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Bankers 


HEN winter comes, the 
bank chairmen are 


annual speeches of out 
not far behind. This winter 
has been more clement, in weather and in welfare, than 
any since the Great Depression began, Prosperity, as 
our Trade Supplement shows this week, has reached an 
advanced stage. Business men and economists have been 
anxiously canvassing its prospects of duration, and the 
proper measures to prevent prosperity from becoming a 
galloping boom, toppling to the familiar and abrupt 
depression. It is not surprising, therefore, that. after 
keen discussion among economists—-Mr J. M. KEYNES 
keeps it alive this week by his letter on page 240—the 
chairmen of the Big Five have employed their dis- 
courses this year to examine the prospects of making 
our prosperity an eternal Spring. 

Almost all our bank chairmen this year have empha- 
sised the devaluation of the erstwhile gold bloc cur- 
rencies last autumn as a turning-point in the world’s 
currency relationships, and have welcomed the great 
opportunity thus furnished to secure stability in those 
relationships, as well as an increase of world trade by 
the dismantling of trade barriers erected in depression. 
All have remarked, some with apprehension, the rapid 
rise in world prices of primary commodities and the rise 
of British prices, costs and employment. They have 
referred to shortages of labour, and the growth of over- 
time work. All of them referred to the super- 
imposition of the re-armament programme upon the 
trend of civil recovery; and the Hon. Rupert E. 
Beckett, of the Westminster Bank, added the weight 
of his authority to that of the leading British economists 
Who have declared CHANCELLOR OF THI 


that the 





and the Boom 


I XCHEQUER should finance re by inereased 
taxation rather than by loan. 


The chairmen of the Lloyds and Westminster Banks 


adbimnament 


sounded the warning note. They pointed out that 
our purely internal prosperity was leading to capital 


extensions based on prospects of its perpetual con 
tinuance, and that export business was being turned 
away by British manufacturers. confident in their un 
interrupted enjoyment of the protected home market 
and of cheap money. All our bankers were convinced 
that many capable of unloosing an uncontro! 
lable boom now existed; vet they all agreed that, 
no real boom had begun. This was the view put forward 
last November by the eminent cconomists who contri 
buted to the symposium on British monetary policy in 
these columns. It was powerfully reinforced by Mr 
KEYNES in his recent articles in The Times. It is the view 
we have expressed in two previous articles this month 
If, therefore, on the testimony of so great a cloud of 
witnesses, We are not in the presence of a runaway boom, 
what advice do the bankers offer for avoiding thi 
threatened danger: 
Jankers, apparently, 


tactors 
as vet 


view with greater equanimits 
than economists the continuance of present tendencies in 
our economic development. Mr McKenna, like all his 
colleagues, desires the continuation of cheap money. He 
said there was no reason why it should not continue. But 
he went on to issue this warning: 


We must not blink the fact, however, that cheap and 


abundant money, so beneficial to trade and industry 
provides a fertile field for the growth of the adverse 
influences to which | have referred, and we may vet find 
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ourselves face to face with forces which if left uncontrolled 
vould result in an upward spiral of costs and prices 
the comparative case with which large profits had been 
made would then be replaced by the dithculty of avoiding 
heavy losses, and the rush to get out of commitments 
would be far more precipitate than the former cagerness 


to enter into them 


But beyond indicating the new co-operative system 
of the Treasury, Bank of England and the Big 
Five, the chairman of the Midland Bank did 
not commit himsclf to an expression of opimion on 
what measures should be taken to prevent the vicious 
spiral from beginning. Like Mr Beckett and others, 
he set his face against any rise in money rates; and lett 
it at that. All the bankers want their advances to increast 
and cheap moncy to be maintained. But this, by itselt 
no safeguard against the vicious spiral. It might easily 
become the very reverse. 
and economists are at one, however, in their 
This would be both 
preventive of a runaway boom and a stimulus to out 


desire to see world trade expand. 


lagging export trades and the Depressed Areas in which 
they are mainly situated. Mr Beckett, Mr Epwix 
histpr of Barclays and Mr Orme of Martins rightly 


emphasised the need to develop this languishing side of 


our national economy: and Mk ORME again expressed 
the hope that a resumption of foreign lending would 


npany it. Lorp WarbDINGTON, chairman of Lloyds 
Bank, said we should look ahead and toster our export 
trade torthwith, not ignore it in our present prosperity. 
is self-evident that the best and Jeast abrupt 


brakes on the forces tending to set up 


Vicious spiral of 
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costs and prices in this country are a relaxation of our 
import restrictions and a carctul control over capital 
extensions and public or semi-public works of a capital 
nature, The added stimulus of the growing re-armamen 
programme calls for compensation by damping-dow) 
those projects Whose initiation would now cause nothin: 
but congestion and a hectic boom in our basic industries 
The rise in world pri es can be best slowed down and 
co-ordinated by such modification of trade barriers a. 
will even out wide disparities between national pric: 
levels. That would benefit) this country; and ou 
invisible exports would mse with our visible exports 
they always do when world trade expands. 

Three of the chairmen of the Big Five have declared 
this week that industry is not yet coming to them fo 
the proportion of advances which it took before th 
depression, The implications of this are discussed 
our Banking Article on page 242. If prosperity is not to 
turn into a runaway boom, and if we are not to creat: 
for ourselves an economic dilemma as acute as that ot 
1931, the Government and their advisers —official, and 
like bankers and economists, unofficial——must evolve 
without delay an economic policy which looks both to 
our internal and our external difficulties. It is 1 
for nothing that our bankers’ speeches this week hav. 
much concerned with world-wide economi 
trends and tendencies as with our domestic problem: 
ln currency relationships, 


DEeeCTL as 


In movements of prices, at 
in trade, the world is working forward to a new unit, 
In the last year its progress has been startlingly rapi: 
This country has everything to gain, and nothing to los 
by encouraging this tendency to the utmost of its powe: 


What Herr Hitler Ought to Say 


k go to press this week on the eve of one of HERI 
Hitier’s full-dress speeches. The speech will be 
important, for the Reichstag has been specially sum 
moned to h he fourth anniversary of the 
lh UEHRER’S accession to power, and it is being delivered 
ona Saturday, which is HERR Hi1LEr’s day of action 
and Mr BaLtpwin’s day of repose. What would we hav 
him say at this juncture of Europe’s fate ? 

sefore We can answer this, let us glance for a moment 
at the setting. have to note M 
BruM’s speech of last Sunday and the concerted Get 


man and Italian replies to the British note on arresting 


Nearest in time we 


the flow of foreign volunteers to Spain. 

Che French Prime Minister’s speech was a masterly 
combination of firmness and politeness. The speech 
disclaimed any desire to push the Germans into a dea] 
repudiated by them in advance—in which they would 
be required to trade away their political freedom of 
action in exchange for economic aid. But with still 
sweeter reasonableness he declined to give away French 
security gratis by supplying Germany unconditionally 
with French sinews of war. He also declined to abandon 
the collective system and, specifically, to disinterest 
himself in the fate of France’s friends and allies in 
Eastern Europe. Indeed, he proclaimed as the chara 
tenstic feature of the policy of his Government thei 
‘tenacious and unshakable resolve to maintain peace 
indivisible.’ 

This) places beyond all doubt the — limitations 
on Germany's capacity for competitive re-armament 
Germany is evidently not going to be equipped, at the 
expense of other countries, with the means of conquering 
the world. She cannot have French butter as well as 
German guns. Germany cannot hope both to outstrip 
her neighbours in the accumulation of munitions of wat 
in the narrower sense, and at the same time to build up 


in the same ratio those reserves of other commoditic- 


without which a modern war cannot be waged. Unsup 
plemented, Germany's total national resources are if 
fact inadequate tor the gigantic task of world-conquest 
and it now looks as though Germany were also being 
disillusioned of her hopes of climbing to ascendancy 1 
lkurope by the devious route of making herself mistress 
of Spain, then of Czechoslovakia, and then of Centra! 
europe : 

The German and Italian replies on the question ot 
Volunteers are satistactory only in so far as they sugges! 
that the two Fascist Powers may be genuinely seekin: 
a line of retreat from their policy of surreptitious piec 
meal intervention on GENERAL FRANCO'S side. Both thr 
new notes welcome the proposal for an immediats 
stoppage of the inflow of foreign volunteers (with ol 
without inverted commas). Thev propose that a dat 
shall be agreed after which the flow shall cease, and tha! 
effective concerted measures of control shall be taken to 
ensure that the agreement is observed. True, they go ©! 
to propose that the foreign volunteers already fighting 
in Spain shall be recalled, and that an end shall also b 
put to financial and propagandist assistance to eithe! 
party. These counsels of perfection may be interpreted 
as deliberately ‘‘ impossibilist "’ stipulations designe’ 
to prevent agreement and so gain still further time to! 
playing the game which the Fascist Powers have be' 
playing hitherto. We believe, however, that the not 
are rather to be interpreted as 
in Spain the Russians have been a match for the Ge! 
mans and Italians in arms, and their superiors in the 
political arts. If this interpretation is correct, 


an admission th 


4 
Lfit 


1 


Russians would be well advised to resist the temptatio! 
of savouring their success and seeking to improve th 
occasion. The wise course for Russia is to assist Franc 
and England in building a golden diplomatic bridg: 
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over Which Germany and Italy may be able to beat a 
rapid but still dignified retreat. 
And what is the moral for HERR HITLER? If we may 
sume that he cannot hope to conquer Europe in Spain 
and cannot hope to conquer her in Central Euorpe 
‘ithout arousing France to military intervention—then 
.s not the moment arrived for him to come to terms? 
Is he not bound to lose by persisting in a Four Year 
Re-armament Plan which apparently cannot bring Ger- 
many any gains proportionate to the sacrifices entailed : 
No doubt coming to terms is harder for the FUHRER 
to-day than it is for SIGNOR Musso.int with an Abys- 
Jinia in his pocket. But we do not believe it is beyond 
Herk HITLER'S powers to put the case convincingly to 
‘is own people. This is precisely his forte; and if he can 
rise to the oceasion it is perhaps within his power to 
produce the oratorical chef d’a@uvre of his career. 
HerR HitTLeR’s problem is to stop re-arming and to 
make a genuine peace with his neighbours, while per 
suading his countrymen that they have already got their 
money's worth out of the privations he has imposed 
pon th m up to date. For this he could surely make out 
plausible case. He has always proclaimed two main 
aims with manifest sinceritv: on the one hand, to 
recover for Germany that equality of status and in- 
uence with the other Great Powers which she lost in 
the Great War; and, on the other hand, to make Ger 
iny the champion and saviour of Iurope from thi 
Pan-European menace of Communism. The second of 
these two aims cannot be achieved until the first has 
wen assured, and it is arguable that—in view of the 
inWillingness of the disarm—the re 
irinament of Germany was the only practicable road to 
the restoration of her equality. But if we grant these 
irmament 1s 


ex-victors to 


propositions, the measure of Germany's re 


lhe Great Cities of Britain—Il 


the crucial question; for to fulfil its purpose it must be 
a measure which produces equality without going on to 
produce war. 


This condition is axiomatic; for HERR HITLER, as well 
as Mr Batpwin, has already declared his conviction 
that another European war could end in nothing but the 
destruction of European civilisation. By allowing an 
armaments competition to ramble into war—as in the 
end it must if it is not stopped by agreement—th« 
would-be saviour of Europe from Communism would be 
plaving straight into the Communists’ hands. The 
would-be restorer of Germany’s equality would be con 
demning his own country to attain equality of status at 
zero level. 


Why cannot Herr Hitter tell his countrymen on 
Saturday that Germany's re-armament has, in fact, 
already attained its purpose? That Germany now stands 
again on a footing of perfect equality with all the othe: 
lkuropean Powers: That she will be in no danger ot 
losing this equality by entering into an armaments 
limitation agreement? Why cannot he say that hei 
national energy and skill will insure her a leading rol 
in any European enterprise, whether warlike or peace 
ful? Why should he not declare that a magnificent field 
for the reahsation of both of Germany's major aims now 
lies before her, if she will take the lead in showing Europs 
how her peoples may co-operate in beating their swords 
into ploughshares and exorcising the spectre of Com 
v banishing those sutferings and the fear: 
Which give it substance? It is in HERR HITLER'S power 
to-day to cry to the europe ai} 
forces making for peace. If he sincerely took this line 
neither he nor hi 


munism by 
I am your leader ’ 


he would have a response of which 


countrymen would ever repent. 


Glasgow’s Industrial Problem 


LARGE portion of the industrial belt of Scotland 
was scheduled in 1934, under Act of Parliament, 
is a Special Area. Glasgow is within, but not of, the 
\rea; for the schedule specifically excluded it. At the 
iu3t Census, the population of the City, 
which has thus been marked off from the 
ion of which it is the social and com- 
crcaial centre, amounted to 1,088,000. 
lhus, it included between one-fourth and 
fiith of the population of Scotland. 
lhe Special Area contained rather more 
than another fourth. Between 1921 and 
i431, the population of Glasgow rose by 
5 per cent., while the population both 
of the surrounding area and of Scotland as 
4 Whole actually declined. 

Glasgow stands on the Clyde, about 20 
wiles trom the ‘‘ Tail of the Bank ’’ at 
‘iccnock, where the river widens into the 
tirth. Along those 20 miles of river are 
tie shipyards from which Glasgow’s chief modern title 
‘o fame is derived. The Clyde, though it first received the 

“Jueen Mary,’’ is not itself a natural carrier of giant 
‘essels, but has had to be laboriously altered to provide 

passable channel. Some of its shipyards are within 

‘nd some without the city boundaries. The 32,700 per- 
~on's engaged in shipbuilding and marine engineering in 
‘lasgow comprised the biggest single class of workers 
- cified in the 1931 Census. Both within the city itself, 
“oWwever, and in the surrounding area, much employ- 
ent is given by many kinds of engineering work, in- 


1 





cluding the making of locomotives, electrical apparatu 
and agricultural machinery; by the building of bridges 
piers and railway stations; and by the production of iron 
and steel, on which all these industries depend. 
Glasgow alone, such industries (grouped i 
the Census Report under ‘‘ Manufacturs 
of Metals, Machines, Implements, ete.’") 
cave employment in 1931 to 105,300 
persons. But many other figures testitied 
to the variety of Glasgow’s activities. The 
manufacture of food, drink and tobacco 
occupied 28,500 persons, the clothing in- 
dustry 21,400, paper textiles 
16,200, and woodworking 13,700. The 
total engaged in commerce and finance was 
108,600 and in transport and communica 
tion 47,500. 
Within Glasgow, in short, are combined 
- a main group of industries more or less 
directly related to shipbuilding, and a large 
number of industries which are not so related. This fact 
goes far to explain the freedom which Glasgow has en 
joved in recent years from the extreme depression experi 
enced in certain parts of the surrounding area which 
were dependent on one moribund industry. It also ex 
plains Glasgow’s comparative ill-fortune, judged by con 
ditions in Britain as a whole. In July, 1931, the propor 
tion of unemployment among insured workers in 


10,700, 


Glasgow was about 27 per cent.; in Glasgow plus what 
is now roughly the Special Area, it was 32 per cent.; 
in Great Britain as a whole it was 21 per cent. In July, 
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1936, the percentage in Glasgow was 22, and in Great 
Britain 12. A brief survey of the economic history of 


Glasgow and its surrounding district may serve at once 


to explain the reasons for this diversity ol experience 
and to afford an 
developments. 


x yssible 


indication of | 


It is a far cry from the beautiful cathedral city of the 
Middle Ages to the Glasgow of the twentieth century. The 
economic life of the city deve loped in a series of stages. 
In each of these stages, the activity ot the inhabitants 
broke new ground but still retained something which had 
been learned in the preceding epoch. Early in Glasgow's 
history there is evidence of a fair trade by sea and of the 
building on the Clyde of vessels with which to carry on 
that trade. Before the Union of Scotland and England, 
however, trade trom S ottish ports to the West was for- 
bidden. Scotland looked mainly to the East; and fot 
trade with the East, Glasgow, by its very position, was 

On the basis of that trade, neverthe- 
less, began in the seventeenth century the industry of 
sugar-refining, which has continued to be associated with 
the Clyde right up to the present century. The whaling 
trade, again, was the basis, about the same time, of the 
manufacture of soap from blubber. This, incidentally, 
was probably the first instance of the establishment of a 
chemical industry in Glasgow. 


it a disadvantage 


lhe Union changed the whole direction of Scottish 
trade. Henceforward, direct commercial relations with 
\merica were possible and no other Scottish port was as 
suitable for them as Glasgow. The city’s great tobacco 
trade began, with its picturesque “* Tobacco Lords,’’ and 
population and prosperity rapidly increased. Soon the 
Industrial Revolution was in full swing, and two of its 
outstanding figures had their home in Glasgow. There, 
James Watr perfected his steam engine and ADAM 
SMITH wrote ‘‘ The Wealth of Nations.’’ 

lhe tobacco trade 


1 


however, had meanwhile been 
shattered by thi American War of Independence. 
Glasgow thereupon turned its attention to manufacturing 
industry. The textile rapidly 
that the West {f Scotland promised to become the most 
important textile area of Great Britain. But once again 
the omens were belied. The coming of the Iron Ave left 
Glasgow with the choice between developing its textile 
industries and dey 


trades 


ce veloped SO 


voting itself to building ships and 
machinery. Possibly vet another war——-the American 
Civil War contributed something to Glaser w’'s choice, 


i 
by bringing fame to Clyde-built blockade runners. At 


The Soviet Trials 


HE survivor from the nineteenth century who tries 

to understand life in the twentieth finds himself 
beset with enigmas. He knows that space is something 
that bends and comes back again. He knows that the 
atomic energy of one bean would drive every train in 
Europe. He knows that the men who remember the last 
war and are busy making ready for the next are not 
lunatics but sane men. He knows that many sensible 
Germans like being ruled by Herr Hitter and many 
sensible Italians by SIGNor Mussorint. Before each of 
these modern facts he bows his head, accepting without 
understanding them. But one phenomenon outdoes all 
the rest and leaves him prostrate and helpless with 
amazement. That phenomenon is the mind behind the 
Soviet trials. 

For twenty vears the Bolshevik has been in control of 
Russia, and by his successful grip on the reins of 
government he might claim to be established more firmly 
than any of his predecessors. He has carried through a 
double economic revolution, for he has substituted his 
Marxian Socialism for the haphazard individualism of 


tuture 
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all events, from that time onwards was a period of rapid 
expansion in engineering and shipbuilding, which raised 
the city’s population from 400,000 in 1861 to nearly - 
million in IQIt. , 

On the outbreak of the Great War, Glasgow thus ep 
joved a certain balance ot industries, which the way 
partially destroyed. Glasgow’s war-effort was directed 
predominantly ito shipbuilding and engineering, and 
when post-war depression came, the element of compe! 
sation, Which had lessened the severity of earlier d pres 
sions, was lacking. That condition was still more evidep; 
in the world-wide slump after 1929, when Glasgow’. 
position was only slightly better than that of districts i; 
the Special Area, which depended on a single industr 
like coal-mining or steel. 

lo-day, the worst of the slump is past. The shi 
yards are busier than at any time since 1930. Iron and 
steel are working to capacity, and engineering is brisk 
Clearly, there is still a future for the local industries 
which have been the making of modern Glasgow. But 
these industries are largely concerned with the produ 
tion of capital goods, and experience has repeated|; 
proved their susceptibility to fluctuations between the 
extremes ot prosperity and depression. It was 
without reason that, in the offices of 
hnhew spaper 





not 
a great Glasgow 
the chart of shipbuilding activity on the 
Clyde, with its high peaks and grim valleys, 
popularly known as ‘‘ The Alps.’ 
further from Glasgow to-day than a couple of years ag 
But will depression return ? 


Depression ma 


Much is certainly being done to attract new firms and 
new | The Scottish Development 
Council, the Chamber of Commerce and the Clyde 
Navigation Trustees have all worked, and are still wor! 
ing valiantly to these ends. Their endeavours are pt 
ducing positive results; 


industries to Glasgow. 


already new firms have be 
attracted and new industries started, But there is no 
evidence, as vet, of any definite redirection of activity 
on the grand scale. There is every reason to believe that 
energy and initiative will lead the city to new prosperity 
to-day. But will success come necessarily by the revival 
of those industries which have made modern Glasgow 
or will it be achieved through some new industry? As 
the textile trades formerly replaced tobacco, and ship 
building replaced textiles, will shipbuilding, in turn, 
vield pride of place? That is modern Glasgow's centra! 
problem. on any long-term view of industrial and civl 
possibilities 





: 

é 

f 
the Czars and has founded vast if as yet unprovec 
industries in a hitherto purely agrarian land. He has 
organised a gigantic army and an enormous air force : 
He has in international politics set Russia in a place 0! ‘ 
such importance that his neighbours on the East anc >a 


West shape their foreign policy largely by his; and he 

has shown himself anxious to win from the outside W 

at least enough respect to make his friendship and }'s ‘ 
alliance welcome, even where his politics are detest 

And, having done all this, he proceeds to stage a set 

of judicial harlequinades which are exactly calculated 

to mystify and repel the very people on whose help 

relies in his foreign relationships, 

Seventeen of the Bolshevik Old Guard were put 
trial and sentenced to death last August. We have bev?! 
told that they were duly executed. Seventeen more al 
on trial to-day; and before this next batch of death 
sentences has been passed there is talk of proceedinss 
against a third gang—only there are not seventeen More 
companions of Lenin to make up the tale. When 
RaDEK and SoKoLNiKov and their fifteen fellow 


Pinna ahd 8 I A 
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prisoners have been sent to join ZINOVIEV and KAMANEV, 
only remains for STALIN to finish off BUKHARIN and 
kyKoV, and then STALIN himself will be the only 
Pr alt ive Leninist left—save for Trotsky in his 
\exican asylum. To-day, we are witnessing a supreme, 
' + belated, illustration of the law that revolutions Gevour 
their children. 
Whereas the victims last year were said to be conspir 
ny with TROTSKY in the interest of a leftward revolution, 
prisoners, still conspiring with TRoTSky, appear 
to have aimed at a Fascist triumph and to have arranged 
with Trotsky’s help, to sell the passes to Berlin and 
lokio. Like their predecessors they bring into court a 
rop of confessions grown in the forcing atmosphere of 
Russian gaol and harvested comfortable time for 
the trial itseli—confessions at once so complete and so 
unconvincing that the Western mind is driven to explain 
them, either by the 
philtre, or by the re-discovery of mediaval methods of 
dealing with witchcraft. Whatever the apparatus may 
be, it is at any rate so effective that it sets the prisoners 
competing with each other in their confessions. And we 
have the amazing spectacle of one criminal claiming to 
have committed a murder, and being at once denounced 
s a liar by another penitent, who insisted that the 
rime was his own. This surely must be the first case in 
judicial history of competitive self-condemnation on a 
capital charge. 
A eringing tone 
vypothesis that the 


theory of some new contession- 


eS MER col i i 


might have been explained on the 
accused had been promised their 
ves; a sullen tone on the hypothesis that they had been 
promised immunity for their families; a broken tone on 
seamen that their will had been broken by 
ture; a hysterical tone on the hypothesis that their 
ia had been battered into a conviction of 
guilt. But not one of these tones has sounded in 
he voices of RADEK and his fellow-prisoners in Court. 
[he note of their confessions has been one of blitheness, 
of jauntiness, and indeed almost of gaiety. While this 
may be comprehensible to connoisseurs of Russian 
.. psychology, it passes the understanding of the un- 
2 nstructed Occidental. 
Another extraordinary feature of the trial is the fatuity 
what is supposed to have been done. Here we have a 
mbination of men so powerfully placed that it is 
citheult to find their opposite numbers in our poorer 
Western civilisation. RADEK is just an eminent jour- 
nalist, the GARVIN of Russia; but although he holds no 
; ministrative post he ought, surely. in the position he 
2 cupies, to be able to do something worth while when 
i v takes to conspiracy and sabotage. SOKOLNIKOV, as 
‘ mmissar for the heavy industries, is without any 
nglish parallel. He must, one would imagine, have 
ich power over the country’s economic life that, in a 
‘nonth or two of really conscientious sabotage, he should 
ve able to shatter the whole system and reduce the 
untry to a state of chaos. Others, holding key posi- 
“ons in chemistry, in engineering and in mines, must 
e had scarcely less power to do damage. Altogether, 
e snamins n conspirators (leaving TROTSKY out of the 
isiness entirely) appear to be about as formidable a 
‘mas any reasonable conspiracy could require. 
| 7 hat did they achieve? Their own confessions tell us 
They worked a murder or two—but there are not 
ven ea murders to go round all the claimants. They 
‘ranged to drive a gentleman in a car over a high cliff— 
ut something went wrong. The car stopped short of the 
ige and the scheme failed as completely as KinG Lear’s 
‘tempted suicide at Dover, They arranged to blow up 
~ome mines with dynamite—but a few children started 
a with the dynamite first, and blew themselves 
’ before the eminent conspirators could apply the 
vaginas to their conspiratorial purpose. What a 
‘Mystery it is that men capable of building up an intri- 
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cate and elaborate machine should fail so abjectly when 
they try to smash it up! 

We may believe that the accused have been in opposi 
tion to STALIN, and even that they have intrigued with 
TROTSKY with a view to bringing STALIN low. But their 
quarrel with STALIN can only have been for his apostasy 
from the true Communist faith. We can see that STALIN'S 
policy is to deprive HITLER of the Communist stalking 
horse under shelter of which the German dictator is 
feeling his way towards hegemony over Europe. No 
doubt, tor this purpose STALIN has to convince HITLER’s 
Western dupes of the fictitiousness of the Russian Com 
munist bogy. “‘ You hate Communists; I shoot them 
So you can’t go on hating me! ’’ Yet this consummat: 
political boss is hardly so obtuse as not to have realised 
that the Communists, ot whom the bourgeoisie dis 
approves, are not those that get shot, but those that do 
the shooting. 

But is STALIN playing to a Western gallery at all? Is it 
not more likely that the trial has been staged for the 
benefit of his home public? At home he must be the 
saviour of Communism against a capitalist conspiracy. 
Abroad he must be the man who has stripped the hid 
off HITLER’S stalking-horse. When the voices of RApr! 
and SOKOLNIKOV have been stilled, why should not 
STALIN confound HITLER by abolishing the Third Inter 
national and re-establishing the Orthodox Church 
For how are the Young Guard to know that this is not 
the consummation of the Communist Revolution if 
STALIN says it is? No other companion of LENIN would 
be left alive to say him nay. 

One unmistakable lesson that does emerge trom this 
fantastic episode is the unpleasant life that eminent 
Communists must lead inside a Communist State. Most 
of these seventeen men are among the 
revolution, men who braved martyrdom a_ thousand 
times before their cause triumphed, and seem likely to 
meet it now in its most exasperating form twenty years 
after they seemed to have reached safety. In the days 
of the Czar they carried their lives in their hands. They 
met the tyrant’s brandished steel, the lion’s gory mane, 
and they evaded them successfully, only to find, after 
orthodoxy had been comfortably enthroned, that they 
themselves were tainted by a new heresy and were liable 
to a still more ruthless punishment. 

They are in the position of an early Christian who 
survived the pagan persecutions and, having rejoiced in 
the ultimate defeat of paganism, paid the penalty of a 
grave lapse into Sabellianism or ran against that “ text 
in the Galatians Once you trip on it entails Twenty-nine 
distinct damnations; One holds if another fails.”’ 

The truth is that the most comfortable place for a 
Communist to live in is not Russia but England, In the 
cold, hard and cruel atmosphere of a capitalistic State 
the finer shades of Communist orthodoxy are of littl 
importance, and the Communist may adopt any brand 
of heresy he pleases without being put against a 
wall and shot for his error. If he can acquire a portable 
platform he may argue his case at the Marble Arch for 
all the world to hear, If he can raise the necessary 
deposit he may stand for any constituency he pleases. 
If he is so fortunate as to be elected he can air his views 
with little or no interruption in the House of Commons 
and will probably catch the eye of the SPEAKER more 
frequently than the reactionary private member on the 
other side of the House. If he is unlucky enough to fall 
foul of the Police he will have an unpleasant time, but 
he will not be kept in gaol for six months without trial 
and he will not come into Court with a full confession of 
preposterously silly crimes in his coat pocket. The 
prudent course for our young Communists is un- 
doubtedly to admire Russia and write about Russia and 
hold Russia up as the pattern State—but to continue to 
live in England where they are safe. 


heroes of the 
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World Economic 
Tendencies 


WORLD economic activity is to-day at a higher level 
than ever before. <All countries, however, have not 
benefited equally trom recovery; for an historical review 
reveals that the past seven years have witnessed far- 
reaching changes not only in the relative prosperity ot 
nations but also in the economic forces within the various 
countries, What is the nature and significance of these 
changes? 

In order to throw light on this problem, we have 
assembled the essential data in convement form in our 
Trade Supplement, published for the first time in its 
revised form with this week's issue of The Economist. 

sroadly, the purpose of the Trade Supplement is to 
enable readers to kee p abreast of economic changes in 
the United Kingdom and elsewhere. It contains a 
general review of the trend of business at home and 
abroad, followed by comment on the latest develop- 
ments in the leading British industries and in the mort 
important countries, supplemented by a mass of statis- 
tical data. While the comment on economic tendencies 
at home and abroad has been extended, the principal 
change has been made in the statistical section. 

The new statistical section has been specially designed 
to provide essential data, not only of changes in indivi- 
dual countries, but also of the trend of world production 
and trade and of the output, consumption, stocks and 
prices of leading raw materials and crude foodstuffs. 
Some of these statistics, such as The Economist indices 
of business activity and the index of advertising expen- 
diture on branded goods in the British Press, are not 
available elsewhere. In the main, however, the data are 
drawn from such various, and often little known, sources 
that they have not, so far, been accessible to the general 
reader, except as the result of considerable research. Thx 
statistics comprise more than 500 series and = ar 
drawn from over one hundred sources. Details of the 
arrangement of these statistical series, as well as of other 
changes made in its contents, will be found on the first 
page of the Supplement. 


INDICES OF WORLD PRODUCTION AND TRADE 
(1929 — 100) 
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The new statistical series have been carried back to 
1929 in order to indicate the economic changes which 
have taken place since the onset of the world’s greatest 
depression. The havoc wrought by the depression is 
revealed in the annexed diagram, which shows the 
course of world trade, industrial activity and output of 
foodstuffs; as estimated by the League of Nations. 

Both world industrial activity and the volume of 
international trade suffered a headlong decline between 
1929 and 1932. From 1932 onwards, however, industrial 
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activity and the volume of world trade began to exya:, 
again. But while industrial activity in 1935 was ‘onl 
ibout 5 per cent. below the 1029 level and has sin 
exceeded it, the revival in international trade proceeded 
i considerably slower rate, an indication of the tend, nc 
to self-sufficiency set in motion for strategic or econom). 
reasons. The course of the production of industrial ray 
materials followed fairly closely the trend of industria 
activity, but the output of foodstutfs actually increas 

during depression. While the increased output of food 
stuffs could only be sold at considerably lower prices 
and therefore caused difficulty to the farmer, it never 
theless mitigated the disastrous social repercussions ; 
the slump among industrial workers and largel 
explained the marked rise in real wages in Great Britai 
during the depression. 

The incidence of the depression and of the subsequiry: 
recovery on the various countries of the world has bec 
far from uniform. Industrial countries suffered from 
severe contraction of production and from unemploy 
ment, while the population in agricultural countries had 
to accept a marked reduction in the monetary value o! 
their products, and, hence, in their standard of livin: 
he course of industrial activity in some of the mo: 
important countries is shown in the following table. 

INDICES OF INDUSTRIAL PRODUCTION 


1929=- 100) 


Country 1932 1935 1936 
RONEN scssscises 64-3 79°6 83-2 (Jan.-Oct 
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Greece......... Jstees | ~SOOSD 140-7 131-0  (Jan.-June 
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In the majority of industrial countries the depressi 
reached its lowest level in 1932. Some countries, incluc 
ing the United Kingdom and most of the other countri: 
which lett the gold standard in 1931-32, have not on 
reached, but surpassed, the pre-depression level 
activity. But in the United States, the volume of indu- 
trial production last year was still appreciably below t! 
1929 level. In Japan, industrial activity declined on 
slightly during the depression, while the U.S.S.R. ¢ 
tinued to make rapid progress. 

During the past few months, however, world recove: 
has tended to become more general. The expansion ©! 
industrial activity has reached a stage where the world 
output of primary products can once more be sold 
remunerative prices, Indeed, prices of raw materials a! 
crude foodstuffs have taken a strong upward turn, ali 
in some cases are again approaching, or have alread 
risen above, the 1929 level. 

The implications of the rising trend of prices are ve! 
far-reaching. The volume and value of internation 
trade, for example, may be expected to increase 
the immediate future. The decline in the value of wor! 
exports of primary products and semi-manufactur 
articles between 1929 and 1935, amounting to som 


s 


£1,500 millions, indicates the scope of the chang- 


in international trade which will be facilitated by 

further rise in prices. Moreover, the improvement in tli 
purchasing power of primary producing countries shou! 
be accompanied by a considerable expansion of trade | 
manufactured articles. Many fetters still hamper tl: 
exchange of commodities between countries and ai 
likely to prevent the proportion of world productio! 
which enters international trade from reaching its formc 
level. But in spite of this serious handicap we ma 
expect a considerable expansion of international trac 
during the next few years. 
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A Road and Rail 


Controversy 









1: The Road Transport Case 


Should road transport adopt the railway system of 
harging “‘ what the traffic will bear”? The question 
fiects every transport user; and the answer may have 
ar-reaching repercussions on the future re lationship of 
he two services. The following article summanises the 
jews Of an expert in road transport. The railway reply 


ill be given in a subsequent article. 


q 


No feature of modern life is more typical than the daily 
nerease in the volume of traffic carried on the roads, 
ind no problems are more acute than those to which road 
‘ransport has given rise. Humanitarian considerations 
demand a sharp and lasting decline in the loss of life. 
I:thciency requires an improvement in the making and 
naintenance of roads. It is no less needful for the sake 
ot economy that the waste of energy and resources en 
tailed by the lack of co-ordination among the different 
providers of transport facilities should be eliminated. 
\ction has already been taken; road transport has been 
ubjected by statute to stringent regul ition, and restric 
tions have been imposed by the licensing system. The 
wider problem of the relation between Toad and rail 
transport has been investigated by the Salter Committee; 
ut there still remain issues which provoke much contro 
ersy, and of these Is more debated or more im 
ortant than the relative charges made by read and rai 

tor the carriage of commodities. 


none 


Closer co-ordination between road and rail goods 
‘transport must follow from the licensing of the road 


tulage industry, and the use of this svstem to maintain 
n equilibrium between supply and demand, favourable 
the sellers ot road transport facilities. The crux of the 
roblem lies in charges, and it has been contended that, 
ecause the theories of road and rail rates are different, 

ordination can only be achieved if road transport 
dopts the railway system of charging or vice versa. 

Road haulage charges are determined by competition, 
‘or the industry cannot for long — rates either below 

‘ haulier’s costs of performing a particular piece of 
il or above the cost to the trader of doing it himself. 
[here is thus not much room for a rates classification. 
lhe argument of the road interests is that, if railway 
ites were made to correspond to their “* cost of service,” 
automatic division of function would be obtained by 
vhich the trader would naturally send his traffic by the 
heaper agent. 

Railway rates are based on a classification, by which 
traffics are graded into 21 classes, roughly according to 
their value in relation to their weight. The argument is 
‘hat consignments must be charged according to ‘* what 
‘he traffic will bear '’; all must cover the direct costs 
volved in their movement, but the contribution towards 
verheads will be greater from high-value than from low- 
» a \ alue traffics. Low-value traffics are carried for less than 

‘hey would pay if they covered their full costs, and high 

value traffics pay less than they would if the low- value 

hes were not carried. 

[his classification system can only work effectively 

nder a monopoly. Where there is competition, the high 
ah ue traffics, charged more than their full costs, are 
‘he most vulnerable, and from this arises the complaint 

‘hat the road haulage industry has skimmed. the 
i team off the railway business. There has, therefore, 
; een a tendency to undermine the classification system 
'V granting exceptional rates and, since 1933, ‘‘ agreed 
harges ’’ to meet road competition. At the present time, 
nly 31 per cent. of railway freight revenue is derived 
‘om traffics carried at standard rates. 

This tendency for rail rates to fall where the traffic is 
™Mpetitive is shown in the increasing length of the 
‘erage haul of merchandise rather than in the average 
Ccipts per ton. The average receipts per ton for mer- 
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chandise and livestock fell only from 17s. 63d. in 192 
to 17s. 53d. in 1935, but the average length of haul rose 
from ie miles to 104.5 miles. For minerals and mer 
chandise the receipts per ton were 5s. 1}d. and 5s. 33d 
in the two years, and the length of haul 54.2 miles and 
63.8 miles, while for coal, coke and patent fuel the 
receipts per ton were 3s. 7}d. and 3s. 73d., and the length 
of haul 42.4 miles and 42.2 miles. 

Since the existing localisation of British industry is in 
part the result of the railway rates structure, the rail 
ways’ suggested solution of the rates problem is for road 
hauliers to base their rates on the railway classification 
The hauliers contend, however, that this is impracticable, 
since under it they would lose business to traders’ own 
vehicles, and each of the 26,000 operators would tend 
to concentrate on the highly-rated traffic and avoid the 
low-rated. : 

Is there, in fact, a difference between road and rail 
rates corresponding to the divergence in theory? A study 
of the figures suggests that, in practice, road and rail 
rates are such as to give much the same average net 
return per load for all classes of traffic. The fact that 
road rates are based on costs does not imply that the 
rate per ton is the same for all commodities; there is, in 
practice, a natural classification system for road rates 
based, not on the value of the commodity transported, 
but on a number of factors which affect the costs, such 
as bulk, the number and frequency of consignments, and 
the ease of handling, loading and packing. 


The following table analyses the railway position as 
t was possible P 
Ramway Resunirs, 1935 
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The difference between the receipts on a wagon-load 
and on a wagon-mile basis for the different categories of 
traflic on this showing is surprisingly small, in view of 
the difference in the receipts per ton. The explanation 
lis in the variations in the loading factor obtained. It 
is not more profitable to haul merchandise many more 
miles than minerals or coal, even though a greater return 
is shown. Coal is relatively cheap to haul compared with 
merchandise, and, moreover, the annual loss of {800,000 
by the railways on collection and delivery charges is 
almost entirely attributable to merchandise traffic, on 
which it averages 4d. per ton. Thus the net return per 
wagon-load does not vary greatly for the different classes 
of railway traffic, and it would appear ‘that in practice 
rail rates are nearer to “‘ cost of service ’’ than might be 
inferred from the average rate per ton. 

If the railway rates classification does correspond 
reasonably closely with “‘ cost of service,’’ then the 
co-ordination of road and rail rates can be achieved 
without sacrificing the railway rates structure. It might 
be modified to secure a better division of function 
between road and rail, in the direction, probably, of in- 
creasing the rail rates for short-distance and _ cross- 
country work and reducing them for main-line trunk 
services. Road transport is, in general, better suited 
than rail for cross-country work, and the main-line 
trunk routes give the railways the best net return. 
The danger is that the much-needed co-ordination of 
road and rail transport may be delayed by the exag: 
geration of the difficulties involved in bringing the two 
rate systems into line. 
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Notes of the Week 


The Air Programme. — On Wednesday Mr 
Simmonds, Conservative Member for a Birmingham divi- 
sion, moved a resolution in the Commons urging the 
inadequacy of our air strength, and calling for an acceler- 
ation of the Government’s expansion programme. He 
declared that of the 71 new squadrons due by March 31st 
under the 1935 expansion programme (to a tot il of 1,500 
first-line machines), only 26 complete squadrons were 
ready; and he explained that many of those ready were 
only half-manned, giving a false impression of comple- 
tion. At the current rate of progress, the programme 
would be one or two years in arrears by the time the 1935 
expansion had been carried out—to say nothing of the 
extra 250 first-line machines of the 1936 additional pro- 
gramme. Our factories were hopelessly congested, de- 
liveries were much in arrear, and primary supplies of 
materials were inadequate. Mr Simmonds urged the need 
for a reserve of such materials. Captain Balfour, second- 
ing the motion, proposed that we should buy foreign 


aircraft for the immediate tuture. 
* * * 
Sir Thomas Inskip, Minister tor Co-ordination of 


Defence, said the strength of the new programme de- 
pended on the number of reserves behind first-line 
machines—there were large numbers of such reserves— 
and on the striking power of the various machines and 
squadrons. Squadrons had been re-equipped with later 
types of heavier armed, faster machines; the numbers of 
such machines per squadron had therefore been modi- 
tied; more medium and heavy bombers than fighters and 
light bombers were now being provided. Eighty-seven 
squadrons had been formed, 13 of which were ** one- 

flight ’’ squadrons only; 100 would be formed by March 
31st, when the 124 of the programme should be ready. 
Of the 100, 22 would be on a one-flight basis. The re- 
maining 24 should be ready by July. The time-lag of 
which Mr Simmonds spoke could not, to the best of the 
Minister’s knowledge, be more than three or four months. 
Mr Churchill then declared that of the 100 squadrons to 
be ready by March 31st, 22 would be of one-tflight only, 
with perhaps three officers apiece only, instead of 18 o1 
19. Reckoning full squadrons, he estimated we should 
be 46 short of 124 squadrons by the end of March. 


* * * 


Migration in the Empire. One oi tlic signs ol 
returning prosperity is a revival of interest in migration 
to the Dominions. Parliament iry debates on the Empire 
Settlement Bill, however, have lacked spirit. Experience 
during the depression has saddened many enthusiasts, 
while those who still preach migration cannot evade the 
powerful facts that tell against it—the fall in the birth- 
rate, the mechanisation of farming, and the restriction 
of primary production. Several Opposition critics of the 
Bill asked why the matter should be regarded as urgent. 


Its urgency is administrative rather thé mn economic. The 
existing Empire Settlement Act expires next May, and 


the Government wish to prolong its machinery lest they 
should be found unprepared when economic forces again 
produce a need for large-scale migration. In view of the 
advice they have received (both from Lord Astor’s Com- 
mittee and from the Malcolm MacDonald Interdepart- 
mental Committee) that emigration to the overseas 
Empire is most unlikely to return to the pre-depression 
scale, the Government show an extraordinary optimism, 
or excess of precaution, in setting a maximum of 
{$1,500,000 to the amount to be spent under the Act on 
migration schemes in any one year; for the peak figure in 
past experience was only about {1,250,000. At the same 
time, however, they are taking powers to contribute up 
to 75 per cent., instead of 50 per cent., to the cost of 
assisted migration schemes. The Dominions Secretary 
reported in the House that the Canadian and New Zea- 
land Governments were not yet ready to welcome assisted 
migrants, and that inquiries among the Australian states 


by the Commonwealth Government had elicited positi, 
replies only from Queensland and South Australia. The; 

has been, it is true, an ebullition of interest in migration 
in New South Wales, where opinion is cry stallising roun 

the idea that the migrants should be skilled industri 

workers, and that with men must come 
MacDonald himself stressed the meatdintnien 
opposed to the agricultural needs of the Dominion. 
rightly adding that as our own industry revived \, 
could spare few skilled industrial workers to go overseas 


* * * 


Meanwhile, General Smuts has been predic ting a gre: 
future for South Africa as a populous and important 


state. Hitherto the Union has not ranked among the chic! 


immigrant countries of the Empire. The prosperity of th: 
Rand, however, has provided a new stimulus, and th: 
inflow of European migrants has created difficult prob- 
lems of its own. Dr Malan’s motion for the exclusion «© 
Jews was opposed by the Government; but the latte: 
immediately introduced their own Bill regulating by in 
dividual licence the immigration of non-British subjects 
The Government admitted that the Bill was intended t 
check Jewish immigration. If anti-Jewish feeling, i: 
deed, is growing strong in South Africa 


‘ 
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prevention 


of immigration may be a lesser evil than action agains! 


the Jews inside the country. 


* * * 


Canada: a Judicial Committee Ruling —As \: 
go to press the Judicial Committee of the Privy Coun: 
in London has ruled as invalid five Acts passed by te 
Parliament of Canada. The Acts were passed to gi\ 
force to Mr R. B. 


the Empire on Constitutional matters by certai 
Canadian Provinces. These Provinces had already 1 
ceived negative judgments on their appeals to tl: 
Supreme Court of the Dominion ; and they ther 
exercised the right which still remains to them, despit' 
the Statute of Westminster, 1931, 
affecting their State rights to the Judicial Committee 
London. By itself this is an interesting legal and cons! 
tutional point; for the Irish Free State’s position 
officially that of Canada, and Mr de Valera has gone s 
far as to abolish all rights of appeal to London; and t 
recent case of Western Australia reminded both th: 
Dominions and ourselves that the functions of t 


Bennett's New Deal proposals ol 
1935 ; and appeals were made to the highest Court 0! 


to appeal on matter> 


Judicial Committee within the Commonwealth have no! 


yet been fully clarified. 


* * 
The appellant Provinces of Canada in the prese!! 
case objected first, and unsuccessfully, before tli 


Canadian Supreme Court that the Dominion Parliam: 
had no powers to pass the Acts of which complaint 
made. They took their stand on the rights accord: 
them by the Constitution of 1867. The Acts wert 
establish Dominion systems of une mploy ment and soc! 
insurance on British lines, labour exchanges, nation 
marketing of primary and necessary products, and 
Dominion Trade Commission. Lord Atkin, deliveri! 
judgment in five of six appeals, ruled invalid th 
Weekly Rest in Industries Act, the 
Act, and the Limitation of Hours Act, though th: 
Dominion Parliament urged they were implementation 
of international conventions. Lord Atkin said the Parl 
ment should only legislate on provincial matters by © 
operation with the provinces. It is interesting to not 
that the Judicial Committee upheld the Canadia! 


ao cree tee > 


Minimum Wage- 


Supreme Court's approval of the legislation prohibitin: 


preferential rebates and selling at 
prices to climinate competitors; but it ruled ultra v1re 
the Natural Products Marketing Act. 


Dominion standard marks for produce complying W! 


unreasonably lov 


The system ©! 
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Dominion standards was approved. It is impossible to 
4. as yet, how much of Mr Bennett’s New Deal stands 


. io these final legal decisions. 















* * * 


Mr Runciman in Washington. — The President 
: the Board of Trade was caretul to explain when he 
eft this country tor America that his journey was con- 
erned exclusively with his private affairs, and that 
hough he would visit Washington it would be merely 

) pay a call of courtesy on the President. The demands 
| courtesy, however, have apparently necessitated con- 
iderable excursions into public affairs. To judge by 
the reports, Mr Runciman and various members of the 
\merican Administration have been engaged on the first 
age of negotiations tor a trade treaty between the 
United States and the United Kingdom. These talks 
ire still necessarily in a very prelimine iry stage and have 
.pparently progressed no further than an exploration 
{ the general basis, if any, of such a treaty. It is 
irnestly to be hoped that the later and more detailed 
tages will be reached as soon as possible, for few things 
ould give greater encouragement to the movement for 
reer trade than an agreement between the world’s two 
ereatest commercial nations. It is as well, however, to 
realise the limited scope of such a treaty. According to 
\merican law it must be reciprocal; that is, the con- 
essions offered by either party must be approximately 
equal. But on the British side there are two very large 
‘bstacles to any really far-reaching reciprocal agree- 
. ment. In the first place, American sales to the United 
i Kingdom are very much greater than British sales to 
the United States, and if the British Government were 
to pursue the policy it has followed in all its other agree- 
ments, it would insist that one of the principles of the 
new treaty should be a nearer approach to balance 
between imports and exports. This could only mean 
that America would be asked to give much larger 
concessions than she would receive. 


* * * 
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But though this difficulty could be cleared away, 
t is a little difficult to see what large concessions to 
; American trade could be given. Any attempt to reduce 
luties on American agricultural products would be 

blocked by the terms, and by the whole theory, of the 

Ottawa treaties. Reductions of duties on American 

: nanufactures, such as automobiles, would be resisted on 

he ground that the British industries which would be 

ttected are vital for national defence. These difficulties 

ive been realised in America, and it has been suggested 

it the conclusion of a treaty would be of such great 

‘that the British Government should regard it as 

oa er of high policy. But even in the realms of 

ighest policy it is a little difficult to imagine the 

Government abandoning either British and Dominion 

riculturists or the domestic motor manufacturer. An 

\nglo-American Trade Treaty would indeed be of the 

reatest value. But it would be myopic if Britain merely 

oncluded an agreement with America for its moral effect 

rather than for its practical influence on the course of 

; \nglo-American relations, economic and_ otherwise. 

a We hope the negotiations which Mr Runciman has 

initiated will not prove one more illustration of the 

evere limitations which the British Government’s 
policy imposes on its own freedom of action. 


* * * 


at ornate + 


Dockyard Dismissals.— Whatever the events which 
: ‘ed to the summary discharge of five dockyard workers, 
unheard and undefended, the Government does not 
seem to have handled the episode in a way calculated to 


4 dispel uneasiness. The Admiralty began by refusing to 
: make any further statement. Questioned in the House, 
2 the First Lord disclosed that his lips were sealed in the 
4 interests of public policy; but at least he admitted that 






the dismissed men had been given no chance to vindi- 
cate themselves before a body of Civil Servants (includ- 
ing some members of departments other than the 
Admiralty) which had reviewed their case. The steps 
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taken by the Leader of the Opposition and the trade 
unions to ventilate the matter further echoed a consider- 
able body of anxious opinion. That sabotage in the 
Services should be rigorously prevented, and that pub- 
licity would be injudicious, are propositions to which 
most people would agree. But the fact remains, and the 
speeches of the First Lord and the Prime Minister in 
Tuesday’s debate on the vote of censure did nothing to 
remove it, that to deprive men of their livelihood on 
Secret Service evidence, without any opportunity to 
detend themselves, is contrary to the liberty of legal 
redress inherent in democratic practice. Subversive 
activity cannot be tolerated; the machinery of Secret 
Service espionage cannot be made public; salus poputli 
suprema lex. But some method of hearing appeals 
against summary dismissals tn camera would do much 
to persuade public opinion that justice was as adequately 
protected as possible in difficult circumstances. 


* * * 


Palestine Reservists.—Some warmth of feeling 
Was generated in the House of Commons, on Friday of 
last week, by the failure of some 500 of the Army Reser- 
vists who were taken from their civilian employment, 
last summer, to serve in Palestine, to secure reinstate- 
ment in their former employment. It is true that some 
300 have found other work, and that steps are being 
taken by the War Othce and the Ministry of Labour to 
secure employment for the remaining men. Nor can it be 
presumed that all these men would have retained their 
jobs, if they had not been drafted abroad, since in many 
cases the work they had was temporary. Nevertheless, 
there was a feeling in the House, last week, that the 
responsible authorities might well have made more satis- 
factory arrangements to ensure to the Reservists the 
reward of security. At a time when much is heard of the 
inability of the Army to secure all the recruits it needs, 
the equitable obligation on employers to see that service 
abroad is not a handicap i is reinforced by the argument 
of expediency—pour encourager les autres. 


* * * 


White Waltham.—A dangerous sb ohare storm 
Was Just averted this week by the Government's deci- 
sion to override the desire of the Air Ministry to establish 
a ‘‘ shadow ”’ aircraft factory at White Waltham, near 
Maidenhead. The Ministry's policy was defended by 
Sir Philip Sassoon on the ground that the site was conve- 
niently accessible from the ‘‘ parent ’’ firms in Coventry 
and Bristol. Members of Parliament fiercely assailed 
his argument; they claimed that it was illogical and 
unfair to plant what would virtually be an industrial 
town of some 25,000 inhabitants in an agricultural area 
when there were Special Areas already equipped 
with the necessary facilities, amenities, and _ skill 
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from Tyneside, South Wales, and 
Whose spokesmen were not slow to point 
out the anomaly of such a decision by a Government 
who had previously appealed to employers to locate their 
enterprises, wherever possible, in the Depressed Areas. 
Last Wednesday, Mr Baldwin announced that the 
Ministry, recognising the ‘‘ wider considerations ‘" in 
volved, would seek a new site in Lancashire. 
Depressed Areas remain, it will generally be agreed that, 
even when other things are equal, the balance ought 
to be weighted in their tavour. And in this case other 
things were not equal, for there were obvious technical 
and strategic advantages in the establishment of a new 
aircraft factory in an old-established industrial area, far 
removed from London, from London's river, and trom 
the North Sea. It is true that, in the long run, industrial 
location must be determined by the cost and accessibility 
ot the factors of production. Efficiency on these counts 
alone would have decided against the White Waltham 
project. 


Complaints cami 
Lancashire, 


So long as 


* * * 


L.C.C. Election Campaign. Although County 
Council elections are not held until the first week of 
March, the campaign for the control of the London 
County Council has already been launched. The reason 
for this early start is that principles are at stake which 
affect a far wider circle than London ratepayers. For 
27 years before 1934 the Municipal Reform) Party 
governed London on the principle that low rates wert 
the criterion of good policy. Since March, 1934, how- 
ever, the Labour Party, led by the Rt. Hon. Herbert 
Morrison, have been in control; and they have adopted 
a policy of extending public services, sometimes even in 
defiance of the National Government. Whatever party 
had won in 1934, an increase of rates would have been 
inevitable, in view ot the falling rateable value of the 
county. The real question which is now to be decided 
is Whether Londoners feel that they have received value 
for their additional contributions. During their term of 
office the present rulers have made a determined effort 
to abolish slums. In 1935-36 a record total of 2,750 flats 
were built, and it is anticipated that even this figure will 
be doubled in the current year. A three-year education 
plan provides for the modernisation and overhaul of all 
schools. Waterloo, Chelsea and Wandsworth bridges are 
being rebuilt, London’s exit to the west and other main 
thoroughfares are being improved. Town planning to 
prevent haphazard development has been applied to the 
whole County area, and {2,000,000 has been offered to 
acquire open spaces for a Green Belt beyond. The rate- 
payers of London, whatever their views may be on 
county politics and finance, certainly cannot accuse their 
elected representatives of inaction. 


* * * 


United Front ?—The executive committee of the 
Labour Party did not permit the picturesque assets of Sir 
Stafford Cripps’ personality to outweigh the liabilities 
involved in his rebellious alliance with the Communist 
Party and the I.L.P. in the new Left Front. The Socialist 
League, which was with difficulty led astray by its leader 
into this new venture, has been disaffiliated. Its members 
have been asked to choose between loyalty to the Labour 
Party and wandering in a sparsely populated wilderness 
of Marxism. There seems little doubt of the upshot: the 
doctrinaires will continue to regard the ‘‘ bourgeois ”’ 
Labour Party as the ‘‘ real enemy ’’ of the working 
classes; a few individuals will prefer the exciting leader- 
ship of Mr Maxton, Mr Pollitt and Sir Stafford Cripps 
to the constitutional respectability of Mr Attlee, Mr 
Greenwood and Mr Dalton. But the great majority of 
Socialists, including most of the members of the indicted 
League, will realise that the future of Social Democracy, 
as they conceive it, must rest with the organised mass 
of workers, with the Labour Party and the Trade 
Unions. The decision of the many-sided Labour Move- 
ment has been consistently given against the Communist 
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solution in every possible way. And the Labour part 3 
itself is bound to enforce its policy, without regard 
the rank or ability ot the dissentients. 


* * * 


Railway Wages.—The Associated Society. 
Locomotive Engineers and Firemen have chosen a rat} ; 
roundabout way of accepting the inevitable with dignity. 
A few weeks ago, the Railway Staff Tribunal rejected 
their claim for higher wages and shorter hours, because 
the railway companies could not afford it, and because 
it Was more extensive than the claim advanced jointly by 
all the railway unions, and refused, in July, 1936. Th. 
delegate conference of the Society has formally dis 
approved of the findings of the Tribunal, and has in 
structed its executive committee to reopen negotiation. 
with the railway companies. The negative end of su 
negotiations is not in doubt. Inevitably, the drivers an: 
firemen will have to associate themsclves with the oth: : 
railway unions in the preparation of further claims, to 
presented next July. They should find encouragement 1: 
the tact that this was the line of action suggested by th. 
Tribunal. Indeed, the Tribunal went further: they for 
east that it might be financially possible in the summe: 
of this year to restore the last quarter of the cut made i) 
wages In I193T. 





ON 


* * * 


A Coal Strike Threat.—- The decision of th 
Mineworkers’ Federation to take a national strike ballo: 
over the dispute at Harworth Colliery Notts., raises 
issues Curiously similar to those involved in the presen: 
labour troubles in the United States. A manifesto issued 
by the Federation last week insisted upon the right anc 
duty of miners to join their own democratic organis 
tion, and not to be forced into unions under employer: : 
control or influence. The proposed national strike will bx i 
directed against what is described as ‘‘ the last remai 
ing stronghold ’’ of the Industrial Union; and the leader- 
of the Federation complain of the drafting-in of larg: 
bodies of police to support the organised employers 1 
Harworth district. Freedom of organisation must b: : 
maintained, for without it, trade union recognition an : 
the wider liberty of the subject would be deprived o' 
meaning. But a national strike in the coal industry woul 
be a drastic step with direful consequences. The trac: 
unions of the United Kingdom have won great conce: 
sions since 1931, with virtually no resort to the stnk: 
weapon. Will this peaceful progress, which has contraste 
so markedly with events elsewhere, be permitted * 
continue unbroken ? 
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* * * 


_ Floods and Strikes.—Widespread floods are becon 
ing an annual illustration of the need for strong Feder: 
control of the American national economy. This yee: 
the floods have come rather earlier than usual and hav: 
produced greater havoc. The area mainly affected so fa: 
has been the middle valley of the Ohio between th: 
western side of the Alleghany mountains and tl: 
Mississippi. Great cities such as Cincinnati and Lou! , 
ville have been inundated, cut off from the rest of th: 
country and threatened with famine, fire and pestilenc« 
'here have been the usual stories of levees being blow: 
up and vast areas deliberately flooded in order to protec! , 
the lower valley. The flood waters have not yet reach 
the Mississippi itself, but preparations are being mac 
for a very serious emergency when they do. The Ohi 
Mississippi river provides an almost perfect illustratio: 
of the helplessness in such matters of the States, Fron 
where the Ohio leaves the mountains until the Mississip} | 
is close to its delta, the river never ceases to be th : 
boundary between two or more States, none of whicli > 4 
consequently either able or willing to undertake th : 
responsibility of flood control. The violence of Natur 43 
has distracted attention from the growing violence ©’ 
Man in the automobile strike. It is impossible yet to 5“ 
which side is gaining an advantage in that strugel: 
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ihe Administration 1s being drawn in gradually, and the 

ecaleitrance of General Motors Corporation is com- 

oclling it to take the workers’ side, even if Mr Roosevelt 

were not already inclined, by political philosophy and 

electoral gratitude alike, to tavour Mr Lewis’s bid to 
rganise |’ the industry. 


* * * 


Alexandretta.—.\t the meeting of the League Council 
t Geneva this weck, settlements have been achieved for 
oth the Franco-Turkish dispute over Alexandretta and 
he Polish-German dispute over Danzig. There is a 
specitic likeness between the two problems. Both of them 
re concerned with a port of one nationality and a 
hinterland of another—with a = strong neighbouring 
Power of the same nationality as the port, and a weak 
minority in the port whose interests have been in danger 
{ being sacrificed in a deal between the other parties. 
France, however, has come out with more credit than 
Poland; for, while the Poles have placated the Nazis 
by abandoning the non-Nazi German element in Danzig 
to its fate, the French have persuaded the Turks to 
agree to terms which give fair measures to the non- 
[urkish as well as to the Turkish clement in 
\lexandretta. 

* * * 


It is now agreed that the district of Alexandretta and 
\ntioch shall be under the sovereignty of the Syrian 
Republic; and the sovereign Power is to have control 
over the district's foreign policy and customs. On the 
other hand, the district is to be demilitarised under a 
guarantee treaty between Syria, Turkey and France; 
it is to enjoy a thorough-going local autonomy; and 
furkish is to be the principal official language. This 
language question was the last obstacle to agreement, 
for the Turks demanded that the official Janguage should 
be Turkish exclusively. It is now settled that there should 
be a second official language to be determined by the 
League Council, which will naturally designate the 
Arabic language. There is also to be a resident League 
High Commissioner; and no change is to be made in 
the status of the territory without the Council’s approval. 


* * * 


-and Danzig.— While the best features of the 
post-war regime in Danzig have thus been introduced 
into the new regime for Alexandretta, the League 
Council, at this same session, has accepted, with small 
modifications, a Polish proposal for giving the Danzig 
statute a further precarious lease of life by robbing it 
of its redeeming features. There is still to be a League 
Commissioner at Danzig, but he is not to be Mr Lester, 
and he is not to exercise any authority. The Danzig 
Senate is still to declare its intention of abiding by the 
terms of the constitution, but this is not to prevent it 
trom depriving the non-Nazi Danzigers of political and 
civil rights, and keeping them in prison. In fact, the 
Danzig Statute is to become a facade behind which, 
during Hitler’s good pleasure, Poland will enjoy her 
economic treaty rights in a Nazified Danzig in exchange 
tor having arranged for the complete Nazification of the 
Free City. This Polish policy is as short-sighted as it 
is ungenerous; but it has a formidable precedent in the 
sacntice of Abyssinia. MM. Delbos and Eden showed 
some dislike of allowing the League to be exploited in 
this fashion. They have insisted that the new High Com- 
missioner is to report whether the execution of his 
duties is, in fact, possible. 


* * * 


The Political Crisis in Japan.—This week, there 
‘as Come to a head in Japan a political crisis which has 
been brewing ever since the Japanese Army ran amok 
in Manchuria in the autumn of 1931—if we are not to 
carry the story right back to the revolution of 1868. 
Ever since Japan first ‘‘ went Western,’’ there have, in 
fact, been two major political forces in the country— 





the fighting services on the one hand and big business 
on the other. Krom the time ot the Washington Contet 
ence to 1931, big business was in the ascendant. Sinc 
1931, the preponderance has lain with the Army, as it 
lay during the Great War. The Army has now pushed its 
ascendancy over the Government to a point at which 
big business has openly rebelled in the Diet. The Japanes« 
Army's policy resembies Herr Hitler’s in being bound 
to bring financial ruin on big business, even though it 
may have a remote chance of conquering a great empire 
tor the Army. 


* * * 


On the 21st of this month, Mr Hirota’s Ministry was 
hercely attacked in the Lower House for its subservienc 
to the Army. Thereupon, the Diet was suspended, the 
Ministry resigned, and, on the advice of the Elder 
Statesman, Prince Saionji, the Emperor entrusted the 
task of forming a new Ministry to General Ugaki. At 
the moment of going to press, it is still uncertain whether 
the General will succeed; for the crux of forming a 
Ministry in Japan is the constitutional nght of the fight 
ing services to insist upon the Ministries of War and 
Marine being filled only by active members of the respec 
tive services, who are agreeable to their comrades in 
arms. This nght gives either service a veto over the 
formation of any cabinet. General Ugaki is not persona 
grata with his fellow-soldiers, who have not forgotten 
that, as War Minister in a Minseito (Liberal) Cabinet 
he once reduced the Army's strength. If on this account 
the Army now refuse to allow General Ugaki to fulfil 
his mission, they will be compelled in effect to take over 
the Government themselves. Only so can they carry out 
their avowed programme of huge budgets unbalanced 
by vast military expenditure, with a view to sweeping 
wars of conquest. This Japanese crisis is thus momentous 
both for Japan and for the British Empire. Nowadays, 
the Japanese fighting services are by no means 
Anglophil. 


* * * 


Germany and a Portuguese Colony.— At the 
outbreak of the rebellion in Spain, the Foreign Minister 
of Portugal paid a hurried visit to London to 
sce Mr Eden. It was then reported that he had come to 
impress on the British Government his country’s un 
willingness to have any Portuguese colony bandied about 
bv the Great Powers as a bait to attract Germany within 
the net of general European negotiations. At the same 
time he made it plain that Portugal, itself something 
approaching a totalitarian State under Professor 
Salazar’s financial dictatorship, would not tolerate a pro 
letarian Spain. This accounts for the persistence with 
which Britain’s oldest ally has backed up the military 
and commissariat aid which the German and _ Italian 
totalitarian States have given to General Franco. Now 
this week comes a highly circumstantial report from 
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Berlin that the Portuguese and Germans have signed an 
agreement whereby Germany receives payment for arms, 
ete., supplied to Portugal, by economic exploitation of 
Angola 


* * * 


It is reported that the well-known 1.G. Dye Indus 
try, and several iron and steel and engineering works, 
are presumably to exploit mines, deposits of potash, etc., 
in Angola, free of charges, selling or transforming the 
material for use in Germany. Thus, against whatever 
Germany sends to Portugal, she will receive proceeds in 
Reichsmarks or in free foreign currencies: a consumma 
tion which Dr Schacht devoutly wished in_ public 
recently. It is said that, in such circumstances, political 
sovereignty over the exploited area is not important. For 
the time being, that is true. But German industry will 
need to find the capital to exploit Angola; and at a later 
date, the political orientations of Portugal and Germany 
may be found to conflict; in which case sovereignty of 
Angola may play a big rdéle. Incidentally, the Govern- 
ment of the Union of South Africa must be viewing this 
latest advance of German influence with some misgiving. 
It was only the other day that they regulated the status 
of the Nazi Party in South-West Africa. Angola is con- 
tiguous with South-West Africa. It is also a good 
strategic position commanding the route to the Cape, 
should Britain ever have to back completely out of the 
Mediterranean. 


\ Revival of German Investment. —l|he 
(;serman Institute tor Business Research estimates the 
total amount of capital investment for extension and 
replacement last year at Rm. 13,500 millions. As the 
following table shows, investments during 1936 practi- 
cally reached the post-war peak of 1928: 


Percent. of Total falling to 


Investments - ocean 


km. millions Pubh Private 
19238 13,758 9-4 10-3 
1932 j sea 4247 0 Be 5 4°) 
1936... 13.500 72-3 m7 2 7 
1933 1936 $8 357 1:0 IQ. @ 
1926 1929 30.312 61-4 3S- 4 


fotal investments in the four years of Germany's indus- 
trial rationalisation (1926 to 1929) were considerably 
higher than those in the first tour years of the Nazi 
regime. But the share of public investments increased 
from 59.7 per cent. in 1928 to 72.3 per cent. in 1936—a 
notable increase of State activity. The influx of foreign 
loans amounting to Rm. 4,781 millions from 1926 to 1929 
largely helped in financing the rationalisation, which 
enormously increased Germany’s industrial capacity. 
This rationalisation in turn facilitated the rapid produc- 
tion of armaments in the last three vears. 





* * * 


rom 1933 to 1936 Germany received no new foreign 
loans. Private capital issues were negligible. Public works 
bills, later known as re-armament bills, replaced the 
hitherto normal methods of financing. In fact, all private 





The British and Polish Trade Bank A.G., 










* 
Danzig 
Paid-up Capital: D. Gulden 5,000,000. - - 
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Vice-Chairman: Jézef Kozuchowski. 

Joint Managers: Stanislaw Pawtowicz and 
Philip Frederick Rann. 

Assistant Manager: Aleksander Kowalski. 
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capital issues were, and still are, prohibited. On}: 
was the Government able to manage and employ | 
capital market to consolidate the dangerous mass of short 
term debt, amounting to Rm. 4,200 millions at th 
of 1936. Excluding tax remission certificates, morte 
debentures, and municipal debentures, German capit 
issues have developed as follows: 


el 


Pubh l’rivate Bonu 
loans ].o; Tis Shares Mer 
In million marks 


19S G63 PO4 1 3390 ‘ 

1932 248 1" 150 ; 

1933 71 2 9] 43 

1934 75 | 1433 

1935 1.636 ; 156 

1936 

10 months 1 937 is 374 a f 

lhe table needs no comment. During the first ten months ; 


of 1936 private capital issues increased to 427 milli 
marks, largely due to the reconversion of the Stahiver 
and the Commerz und Privatbank into private concen 
and to the reconstruction of the three most import 


German shipping companies. Now the German Pr 
announces pending issues of nearly Rm. 100 millions 
private industrial loans. The capital is to be raised 1 
the erection of plants for producing oil trom coal undu 
the Four-Year Plan. It is to be raised as follow 
Rm. 10 millions by the Chemische Werke Essener Stei: 
kohle A.G.; Rm. 22.4 millions by the Muhlheimc 
Bergwerksverein; Rm. 24.5 millions by the Hoesch-Kol: 
Neuessen A.G., Dortmund; and Rm. to millions by t 
Krupp A.G. There are also smaller issues for new stay 
fibre plants in Thuringia, and for extension of copp:: 
production. Thus private capital issues are expected ; 
increase rapidly. In fact, the Government is just abou! i 
able to finance the current re-armament program! } 
proper; but the financing of the raw material productio ; 
programme must be left to industry and the privat i 
capital market. 
* . . 

An Electricity Supply Grievance.—.\ number ©! 
comments and criticisms of the working of the Electri 
Supply Act of 1926 have reached us from an exper! 
correspondent. The writer admits the undoubted 
efficiency in planning and administration of the Grid 
scheme under the Central Electricity Board, but sugges! 
that the financial arrangements made between the Bo 
and the companies and municipalities who own station 
are inequitable. The whole cost of output, including t! 
of electricity retained by the owners and electricity tak: 
by the Board, is initially charged to the Board. I! 
Board in most cases recharges the owners with costs 
they would have been if the Act had not been passed 
Thus, it is alleged, the Board pays only for the additior 
fuel, oil, water and repairs necessitated by the workil 
of the Grid; no contribution is made by the Board t 
the payment of interest, depreciation, debt-redempt! 
or management. In this way, it is contended, the Boa 
enjoys ‘‘ free use ’’ of the owners’ plant, regardles- 
the shorter life of plant under intensive Grid operat 

* * * 


It is true that the interlocking of stations unde1 
Grid scheme makes it unnecessary for companies al 
municipalities to maintain spare or reserve plant. But 
the recharge made to owners by the Board includes 
terest, depreciation and other charges on so-call 
‘‘ ghost ’’ plant, available under the Grid in times ©’ 
stress. It is also true that, when special plant has to | 
set up for Grid purposes, the Board does bear the capit 
cost. Moreover, owners have not so far suffered an 
actual loss, since their extra running costs are met b 
the Board. But the loss will be felt, it is claimed, whe: 
the time comes to renew plant, which will come soone 
than it would have done under non-Grid operation 
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cause plant is more intensively used. The provision of 
‘he 1926 Act, that owners may then claim temporary 
lief, merely compli ates and postpones the pre iblem. 


* * * 


lhere are two Mall obstacles to the redress of this 

eged injustice Which is stigmatised by our correspon 
dent as ‘* Nationalisation without Compensation.’’ The 
Central Electricity Board cannot give any compensation, 
r make any contribution to capital costs, without a 
egislative amendment ot the financial restrictions laid 
lown in 1926. Moreover, it is pointed out, a minority of 
owners of supply stations do not lose by the existing 
irrangement, since they accept the Board’s charges on 
irea tariffs which, in their cases, ‘‘ are less than those 
ilculated under independent or non-grid costs.’’ They 
ire not anxious, therefore, to see any change effected. 
If the Implications of this criticism are correct. if the 
Board is using private plant without making an adequate 
payment, and if the more efficient owners are suffering, 
while the less efficient relatiy ely benetit, our COoTTespon- 
dent’s complaint deserves consideration in the proper 
quarter. 


Declining Population. | lic attention being paid to 
‘he future course of the population of the country is 
mistantly on the increase. The latest evidence of this is 
ie interesting paper read by Mr. Fk. J. C. Honey to the 
Institute of Actuaries iast Monday. Mr Honey has 
ttempted to make a more rigorous estimate of probable 
hanges in the next few decades than has yet appeared. 
stumates of this kind depend, of course, on the assump 
tions made. Mr Honey has made what appear to be the 
‘conservative assumptions that the present trends of 
change both in fertility and in mortality will be con 
tinued. The results he reaches are not notably different 
from those obtained by other statisticians. He has not 
extended his estimates further than the year 1971, and 
he predicts a population for Great Britain in that year 
of 38.492,000, At first sight this conclusion would seem 
to refute the alarmists. But first appearances are decep 
tive. The figure relates to Great Britain, while most 
other estimates have been for England and Wales. 
secondly, it is common ground that the rapid fall will 
come more than thirty years hence. If Mr Honey's 
figure be compared with Dr Enid Charles's three alterna 
live estimates, and rough correction made for the 
population of Scotland, it will be found that Mr Honey’s 
ligure for 1971 is only slightly higher than the lowest of 
Dr. Charles’s, But this lowest estimate of Dr Charles, 
when continued, indicates a population of — only 
1,400,000 for England and Wales in 2035. It would seem 
to be a pity that Mr Honey did not continue his esti 
tates a little further to confirm. or refute, this alarming 
torecast. Mr Honey’s paper contained a number of 
teresting reflections on the effects of a declining popu 
ition, In particular, he suggested that, owing to 
changing age distribution, the total funds of life insur- 
ince companies in this country may soon be reaching 
their peak, and that the growing proportion of elderly 
people in the population will lead to a steady increase 
in claims, while the thinning ranks of younger men will 
produce a steadily falling volume of new business. 
Changes of this sort are much more imminent than the 
fall in the total numbers of the population, which is still 
. generation ahead. 


* * * 


Shipping Recovery Continues.—The expansion of 
world activity and commerce, discussed on page 226, 
's revealed by the latest returns of laid-up shipping ton- 
age in this country, published by the Chamber of 
Shipping. At the beginning of this year only 192,800 
het tons of British shipping was unemployed, compared 
With 423,200 tons a year ago and over 2,000,000 tons in 
1932. A third of this total consists of vessels which have 
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been laid up tor more than a year and are relatively 
inethcient, while a further 45,000 net tons consists ot 
tankers, subject to an international restricuon scheme 
Thus it is literally true to say that the problem of un 
employment in shipping has been solved. But since the 
world’s commerce is now on the upgrade, and as new 
vessels cannot be built at short notice, there may soon 
be a problem of scarcity. Moreover, as freight rates have 
already risen above the average tor 1920, the shipping 
subsidy has proved self-liquidating. The index of freight 
rates of the Chamber of Shipping, which is used as a 
sliding-rule tor the subsidy, was 104.2 (1929 100) 
in October, 104.3 in November, and 127.5 in December. 
Hence, the Board of Trade decided last week that no 
subsidy payments should be made for voyages, or parts 
of voyages, carried out in 1937, ‘* unless and until the 
tact is established that the average level of freight rates 
for the year is less than the average for 1929."’ But 
although freight rates may show a seasonal decline dur 
ing the slack season, the average level for 1937 is un 
likely to be lower than in the pre-depression years 


Ship Valuations for Insurance.— | hic first lesson 
learnt by the student of insurance is that a policy is a 
document of indemnity and nothing more. Later on he 
learns that every marine policy is something quit 
different from an indemnity because in case of loss it 
undertakes to pay an agreed sum irrespective of the 
actual value of the article. It deals not in true values 
but in insured values; and if that insured happens to be 
the greater of the two, then the assured gets something 
vreater than an indemnity. The difference is most notice 
le in policies on hulls, which are usually effected for 
twelve months and carry the same insured valu 
throughout the period, without reference to changes that 
may be taking place in the value of tonnage. Thi 
anomaly, in fact, goes further than this, since the in 
sured value may remain unchanged for years even 
though a shipping slump may have succeeded a boom 
and tor technical reasons marine underwriters are more 
concerned to maintain the insured value at a high figure 
than to correlate it to the true value. This practice has 
been seriously criticised by the Courts, and a committe 
was recently appointed to consider the matter. It now 
reports that, while there is no evidence of ships having 
in recent years been thrown away for the sake of a too 
high insured value, it would nevertheless be better if 
underwriters insisted in their policies on a dual valua 
tion. That means one figure payable in the event of a 
total loss and another figure up to which partial losses 
may be paid. This method was introduced some years 
ago, but it has never been popular with shipowners. In 
view of the recent rise in the value of tonnage it is not 
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it the moment a matter of urgent importance. Theoretic 
illy, the single valuation system is indefensible, but 


whether it is really so objectionable in practice may be 
questioned 


More Road Passenger Vehicles.—The filth 
Annual Report of the Traffic Commissioners in Great 
Britain shows that, for the second year in succession 
the number of road passenger vehicles in use has in- 
creased. In 1930 the number of omnibuses and coaches 
in use was 52,048. The Road Traffic Act of that year 
placed all omnibus and motor-coach services under the 
control of the Traffic Commissioners, and their total 
declined in 1931, by nearly 14 per cent., to 46,230. Sub- 
sequent changes have been as follows: — 


, 4 No. of | Passenger Passenger | Vehicle Receipts 
Year ended Vehicles Journeys Receipts Miles | per Vehicle 
December Sist | 1; | Million (Millions) | (Millions Mile 
| ' ¢ d 

i931 | 46,230 5,269 °5 4 1318-9 10-68 
1932 45,458 5,344°4 58-2 1,323 -7 10-61 
1933 45,393 5424-0) 58-1 1313-0 | 1-67 
1934 45,795 §,722°1 oo-0 1345-8 10-7 

1935 46,437 | 6,031°5 62-1 | 1,381-4 10-85 

‘ 


The increase in the number of vehicles mainly reflects 
the development of municipal bus undertakings, par 
ticularly the substitution for trams and_ the 
inauguration of services for new housing estates. The 
total number of operators has, however, decreased by 
433 during the year, to 5,313. Absorption of the smalle 
operators by the large undertakings continues (see The 
Economist, July 18, 1936, page 112), but out of 5,313 
operators some 4,806 still own fewer than ten vehicles 
The figure of 6,031.5 million road motor passenge! 
journeys (to which must be added 3,971.4 million pas 
senger journeys on trams and trolley-buses) compares 
with 1,699.1 million (longer) passenger journeys by rail 
transport. The total passenger revenue by road in 1935 
was {62,100,000 for omnibuses and coaches, plus 
{22,100,000 tor trams and trolley-buses, compared with 
{61,100 mn the railwavs 


ot buses 


OHO0 
* * * 


British Crops in 1936.--That the weather did 
not deal kindly with the arable farmer last year is evi- 
dent from a study of the Agricultural Returns of England 
and Wales, issued by the Ministry of Agriculture recently 
With the exception of mixed corn, beans and _ root 
crops, yields were generally below average in 1936 
In the following table, the acreage figures relate to the 
June census in each year, while the production figures 
tor 1936 are still provisional: - 
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PRELIMINARY CROP STATISTICS 
} stimated Estimate 
Avera: 
1935 | 1936 | 1935 1936 ion - 1935 | 193 
1926 35 | } 
—— — —— _ — - ! 
‘000 ‘000 ‘OOO "000 fi 
Tons | Tons Acres Acres | Cwt Cwt 
Wheat w» | 1,623 | 1,378 1,772 1,704 17-7 | 18-3 | 16 
Barley see | 656 | 663 | 792 | S19 16-3) | 16-6 16 
Oats | 1,138 | 1,080 | 1,418 | 1,420 15-8 | 16-0 | 15-2 
Mixed corn ‘ 771i 75 93 | 97 15:7 | 15-3 15:4 
Seeds hav® 1,795 | 1,674 | 1,386 | 1,339 26-9 25-9 5 
Meadow hayt .. | 4,842 | 4,733 | 4,643 |] 4,669 | 19-7 | 20-9 | 2 
Beanst 93 93 133} 121) 164 | 13-9) 4 : 
Peas} | 31 $1} 42) 46) 14:8 | las) ; 
| | | lons le 
Potatoes 2,879 | 2,814 463 457 6-4 | 6 2 r 
Durnips and swedes 4,590 5,579 493 | 448 11:7 9-3 | 12 
Mangold 4,567 4,685 250 245 Is-7 13 619 
i 
® Hav tro lover, samftoin and grasses under rotation t Hay ' 
permanent ¢ bor stock-feeding or seed : 
f 
; 
Under many headings the yield per acre last year was 
lower than in 1935, but the decline, as a rule, was 
distinctly moderate. 
. * * 
A 15 per cent. drop in wheat production is traceabl 
to a 4 per cent. fall in acreage and a substantial decline 
in the yield. A slight increase in the area under oats was 
more than oftset by a reduction in the vield per acre, th 
total output being consequently 5 per cent. smaller than 
In 1935. In the cereals group barley made the best show 
ing, the slight fall in the yield being insufficient to 
counteract the effect of an increased acreage. June rain 
tall was favourable for the growth of hay, but the con 
tinuance of wet weather during July seriously hampered 
harvesting, and the crop was consequently — badly 
damaged in many districts. The area under root crops 
was reduced last year and, except in the case of man 
golds, production was lower than in 1935. 
* * * 
Britain's Fish Supplies.—The latest Monthly 
Return of Sea Fisheries gives details, by volume and 
value, of British takings of fish during the twelve months 
to December 31st last; and thus makes it possible to esti 
mate how the deep-sea fishing industry fared during 1930 
[he table below shows that, while British takings ot! 
white, or demersal, fish were heavier last year than in 
1935, the aggregate value of the catch suffered a reduc 
tion of 34 per cent., due to a sharp decline in prices 
realised for the principal varieties. However, in the de 
pressed herring industry, an increased supply was 
absorbed at better prices than in 1935 :— 
BRITISH TAKINGS OF WET FIsu 
Quantity | Value 
Category aelieaata SS eee 
| 1935 | 1936 | 1935 | 1936 
a ——— 
Cwts.'000 | Cwts. 000 £ "000 £ ‘000 
kngland and Wales } 
Cod 5,554 6,523 3,475 3,559 
Haddock 1.410 1599 | 1,588 1,531 
Hake 429 465 | 1,047 978 
Plaice 522 | 553 | 1,294 1,309 
Soles 83 | 81 493 - 
otal Demersal*® 11,397 | 12,637 10,954 10,601 
Herrings .. , 2,654 i 2,858 «B68 1,212 
otal Pelagic® } 2,950 | 3,175 | 1,002 1,330 
Scotland | ee | * ene 
otal wet fish 5,506 | 5,065 | 3,852 5,788 
Great Britain | } 
fotal wet fish | 19,854 | 20,876 | 15,808 15,719 
| | a : 
* Including other items not separately specified. : 
i 
Supplies caught by British fishing vessels are supple: : 
mented by purchases from overseas. Imports of fresh ane i 


frozen fish into the United Kingdom as a whole totalled 
1,648,000 cwts., valued at {2,507,000 last year, against 
1,874,000 cwts., valued at {2,545,000 in 1935. On th 
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ther hand, the bulk of the herrings caught by British 
irifters are exported abroad. Total British exports of this 
nsh were a little lower, at 3,768,000 cwts. last vear, 
compared with 3,786,000 ewts. in 1035, but realised 
12,053,000, against only £2,402,000 in the preceding 
rnwelve months. 


* * * 


Rubber Supplies and Prices.--Owing to the rapid 
ncrease aa Consumption and prices, the International 
Rubber Regulation Committee decided Jast month iw 
revise its previous allocation of quotas for the first 
half of 1937. Instead of allowing exports at the rate ot 
7o per cent. of assessed capacity during the first half 
of 1937, the Committee then decided to permit exports 
at the rate of 75 per cent. of assessed capacity during 
the first quarter, and at the rate of So per cent. during 
the second quarter of 1937. Notwithstanding this increase 
in supplies, the price ot rubber continued its sharp up- 
ward trend. The lull in the upward movement, notice 
ible recently, is almost entirely due to the dispute in 
the United States automobile industry. Realising that 
prices might continue to advance, the International 
Rubber Committee decided this week to provide tor 
: further increase in supplies during the third quarter of 
the current year, by raising the export quota of ihe 
restricting countries to 85 per cent. of assessed capacity 
lunng that period. In view of the fact that output ean 
not be increased at short notice, the policy ot the 
Committee is to be commended. But as eurrent quota 
tions, at about ro}d. per Ib., are already well above 
the price at which cfficient producers can operate at a 
easonable profit, a still more liberal policy might, with 
idvantage, have been adopted. The Committee js 
meeting again on March 16th. If the recent increases 

quotas fail to arrest the advance of prices during 
the intervening period, the Committee would be well 
idvised to consider following the example of the copper 
producers by suspending restriction altogether for the 
time being. 


- 


* x * 


Wholesale Prices Checked.— The world advance in 
wholesale prices has at least received a check, and the 
past fortmght’s movements have been irregular. In 
Ingland, the complete Economist index number has 
risen by 0.4 per cent., but the primary products index 
has fallen by 0.5 per cent. This divergence is mainly duc 
to technical reasons, and does not indicate an increas 
in prices of manufactured goods, with the exception ot 
cotton yarn and cloth. In the United States, our prim 
ary products index number has fallen by 3.0 per cent., 
while the complete Irving Fisher index number has 
fallen by 0.5 per cent. The French wholesale price index 
number is slightly higher than a fortnight ago. 

SEPTEMBER 18, 1931 = 100 


The Economist Indices 


es France,| Italy, Ger 
Price of | U.S.A.,] Statis- | Milan [| ™ Wy, 

















sal British Primary Products} Gold | Irving | tique | Cham- | 0t4%- 
ee | (sterling)| Fisher | Gen. | ber of | Usches 
Complete (s 8 rale | Com- | Reichs- 
er: m- - 
sande British | Ame rican} | | merce | amt 
(sterling)| (dollar) | | 
1982 ee ee 
jay Sm 99-5 | 103-5 | 84-1 136-9 | 38-3 | 91:3 | 88-5] 884 
‘ = | | 
a 108-1 120°6 | 124-7 ies 45:7. | 100°9 | 89-7 | 86:2 | 86-6 
34 | | | 
a 109'S | 124-8 | 136-7 2-4 | 113-2 | 81-4 83-2 91-1 
oan | 
july Stat 112-7 | 126-7 | 146-2 i 165°6 | 120-2 75:9 | 98:2 | 93-9 
a ' 
lan. 29th | 118-1 131-7 145-7 | 165-6 | 121-8 | 82-3 we | 95 
Feb. 26th | 117-4 | 132-8 | 145-0 | 166-0 | 120-7] 85:2 mn 95-2 
Mar. 25th | 117-4 | 133-9 | 144-3 | 165-8 | 119-6 | 85-2 et | 95:3 
\pr. 29th | 117-3 | 132-8 | 143-2 | 165-8 | 119-2] 85-0 - | 95-3 
May 27th | 115-5 130-1 140°5 164°3 117°7 85-2 .. | 9594 
June 24th 116-2 | 133-2 | 147-0 | 163-2 | 119-8 | 84-1 we «| 6955 
July 22nd | 118-7 140-4 157°2 163-4 120°6 86-6 - | 95-7 
\ug. 19th | 119-4 | 141-9 | 163-2 | 162:7 | 121-9] 88-8 a 96:1 
Dept. 30th 121-8 | 144°5 | 159°6 | 165-0 | 121'8 | 96°4 «. | 95-9 
— 28th | 123-6 145:-7 161°1 167°1 122°5 | 102-1 ana 95-8 
oe 125-0 148-9 167:°8 167-7 123:7 | 105-3 ity 95-9 
sa 126-3 | 150-9 | 172-0 | 167-2 | 124°8 | 106-9 . | 95-9 
> 9th =| 128-2 | 157-0 | 179°5 | 166-7 | 125-6 | 108-9 . | 963 
sc. Wth | 131-3 | 163-9 | 187°3 | 166-7 | 128-8 | 113-0 .. 6| 9564 
lan. 13th | 133-6 | 165-1 190-2 | 1466 | 131-5 | 115-3 aa 96-7 
im. 27th | 134-2 164-2 184-5 167-1 130-8*] 115-5* 96-8* 
energies eaten getter eeareeeenetmemeemneeneinen 


* These figures relate to Jan. 20th. 
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Phis tendency tor wholesale prices to react 1s on thi 
Whole healthy, for last autumn’s advance had been very 
rapid. So far the decline is more marked in the United 
States than in England 


* * *« 


Phe regularity of the past fortmight’s movements in 
British prices is confirmed by the divergent movements 
of the group index numbers. There was a definite in 
erease in “other foods,’’ due to advances in tea, cotter 
cocoa, butter and coco-oil. Most of the other 
were slightly lower. 


groups 


The Economist INpES 
1927 100 

Sept. 1S, Dec. 40 fat: 33 fan, 2 
1931 1936 1937 1937 
Cereals and meat 64-5 86-4 88-2 SS-5 
Other toods . ws 62-2 63-6 03-2 #37-S 
Vextiles .. 43-7 67-5 H9-4 HO-2 
Mineral G7-4 45-4 O8-0) Q7-0 
\liscellaneous GOS-°S 81-2 82-3 agi?) 
Complete index OU 4 74°38 SO-7 S160) 
1913 how S3- 1 104: ] ll: l1i-4 
1924 100... 52-9 GS-5 69-7 7O-u 


Many leading primary products have tallea in price 
during the past two weeks. They include wheat, maiz 
\ustralian wool, hemp, jute, non-ferrous metals and 
rubber. Higher prices are recorded in the ease of barley 
oats, meat, cotton yarn and cloth, flax, coal, Swedish 
timber, and petrol. These increases are additional to 
those in “* other foods ©" group, which have already been 
mentioned, 

* * * 


A World Sugar Conference.—-lt) was announced 
in Geneva on Wednesday that Mr Ramsay MacDonald, 
President of the Monetary and Economic Conterenes 
of 1933, and Dr Colijn, Chairman ot the 
had agreed that a new international conterenes should 
be called this year to consider the production and 
marketing of a single commodity sugar. It wall be heli 
in London, probably in April. The announ ent comes 
as no surprise to the industry. As long ago as July 
1035, a White Paper, issued by the British Government 
declared the latter’s beliet that the industry could by 
set on an economic basis only by international agro 
ment ; and their intention to ivite the sugar eXportins 
countries of the lempire to make a jomt endeavour to 
reopen negotiations. Subsequently, — the femipire 
countries established unothcial contact, through a com 
mittee, with the British Government. And, last but mot 
least, sugar prices started to rise betore the end. ot 
1936. Within the past month, prices on the London 
terminal sugar market have risen by as much as 20 pet 
cent., and they were further marked up on this weck 
news. Undoubtedly, agreement should be more readily 
obtainable in 1037 than in 1933, but the task will be fat 
trom ecasv. It is true that Saad consumption has 
exceeded production during each of the last fou 
seasons, and visible stocks have been reduced by nearly 
50 per cent. since 1934-35. But a considerable surplus 
of capacity still exists ; and the world’s consuming 
markets are so closely protected, in the interests of 
domestic producers, that the ‘‘ free '’ world) market 
covers little more than ro per cent. of total production 
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From Our Special Correspondents 


United States 


Administrative Red Tape 

HWasuineton, January 18.—The President's proposals 
for simplifying and strengthening the executive branch 
of Government have not received the attention they 
merit. His special message to Congress was fully reported 
in the newspapers, but the public has read little about 
them. The President has talked often in the past about 
his administrative problems. Having held office most of 
his adult life, he is a professional public servant, with 
a professional enthusiasm for his own problems. During 
his first term, he found himself beset by enormous 
administrative difficulties. The more than one hundred 
Government agencies were constantly getting into each 
other's way. Important and parallel functions could not 
be co-ordinated, and the President was repeatedly 
absorbed in plans for new administrative arrangements. 
But administrative problems are not “‘ news.’’ The 
public likes to assume that the men on the job are 
masters in their field. 

The President was always seeking a way to simplify 
the functions of the Administration, while at the same 
time he was multiplying them many times. His efforts 
were not marked with success. The most deserved criti- 
cism of the Roosevelt Administration during its first 
term was its disorganisation. Part of this can be laid 
to the President himself for being unable easily to dele- 
gate authority. Anyone familiar with the work in the 
Departments at Washington will have heard the laments 
that arose of the endless delays in reaching decisions, 
because they had been reserved by the President to 
himself. The finest experts in the land rushed to Wash- 
ington with the launching of the New Deal. Working 
for small pay, and under great pressure, they zealously 
mapped out innumerable plans for the betterment of 
the country. But one by one most of their hearts were 
broken, and they returned again to private life. 

The history of Roosevelt’s first term will never be 
adequately written without a full chapter about the 
idealism which became enmeshed in Governmental red 
tape, and was choked to death. For a while the Govern- 
ment had at its disposal the finest assortment of talent 
that ever assembled in a national capital. The President 
has been criticised for disregarding the Civil Service in 
his first term, without acknowledgement that the type 
of public servants who rallied to him was superior io 
anything that a Civil Service could provide. Since the 
campaign, the President has been quoted as expressing 
relief that the Republicans did not attack him where he 
admitted he was weakest, for the inefficiency of his 
Administration. It is characteristic of him to acknowledge 
the weakness, and to begin his second term by advo- 
cating sweeping changes to eradicate it. 


Reform of the Executive 
The proposals themselves can be summed up in the 
reduction of executive Departments to twelve, and the 
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enlargement of the Cabinet to include a Portfolio oj 
Public Works and one of Social Welfare. The Interior 
Department, so different from the Home Office in Great 
Britain and the Ministry of the Interior in France 
is to be cut down. It will become the Department of 
Conservation, charged primarily with the administra- 
tion of natural resources. Presumably, however, it will 
continue to administer territorial possessions and 
Indians. But the long duel between Secretary Ickes and 
the Relief Administrator, Mr Hopkins, over public 
works, will not occur again. The new Minister of 
Public Works, who will probably be Mr Hopkins, will 
have complete charge of Government expenditure in 
his line. 


The President accepts boldly the Landon programme 
for Civil Service reform, another characteristic gesture. 
He is ready to include in the Civil Service every Govern- 
ment employee (with a few exceptions in the lowest 
grades) up to the Under-Secretaryships, where policy- 
making begins. But the President has not quite pleased 
the Civil Service reform specialists, because he proposes 
to put the Service directly under his own control, instead 
of under an independent Commission as at present. The 
argument against this is that a future President, intent 
on paying political debts with Government jobs, might 
manipulate the Civil Service. 


Liberal Criticisms 


The greatest opposition to the proposals is to the loss 
ot independence by such bodies as the Federal Power 
Commission and the Inter-State Commerce Commission 
Liberals are not unwilling to have them controlled by 
Mr Roosevelt, but looking back to the regimes of Harding 
and Coolidge, they wonder what progress could hav 
been made, if the Commissions had been subject to their 
dictation. They admit the cogency of the President's 
argument that his proposals give to the executive branch 
of the Government the strength and effectiveness which 
under the Constitution it ought to enjoy. But they ar 
not so much enamoured of logic as they are feartu! ot 
possibilities in the future. , 


One basic reform proposed by the President is the 
abolition of the Comptroller-General’s Office. Mr MeCat! 
who had the post at the hands of Congress under most 
explicit terms of independence, built up the office to br 
| fourth branch of Government. Before the Treasurs 
could hand over funds for spending by the Departments 
he exacted of them the most detailed statement of how 
it was to be spent, and then took upon himsc!! 
determine whether the plans were consonant with 
legislation which appropriated the money. Not onl) 
his give him a veto over the President in his ow! 
branch ot the Government: it consumed an unco! 
sclonable time, and hampered the Administration on 
Tepe ited occasions. It also won for Mr McCarl | 
culogies of all enemies of the New Deal. 


At one time he was mentioned as a possible opponc!! 
of the President last year. Those who wanted a wate! 
dog sniffing at the President’s expenditure will. oppos 
the abolition of Mr McCarl’s office, although his own 
term has expired. But since most legal experts ag 
that the Constitution allows for no such powers, M! 
Roosevelt will probably have the very deep satisfaction 
of seeing the Office closed. The President has had many 
blue prints of constitutional reforms on his desk since 
he first came into power. He has often announced thes' 
to the Press, and it now seems likely that he will se 
some of his pians made law. 
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Deadlock in the Motor Strike 


New York, January 19.—-Negotiations for the settle- 
ment of the strike in the General Motors plants appear 
to have broken down, Some ot the plants occupied by 
stav-in strikers have been evacuated, Complete details 
, very contused situation are unobtainable, but the 
itlines are clear enough. A majority of the workers are 


sanised: the organised minority are divided among 
the Federation of Labour Unions, the United Auto- 
mobile Workers (C.1. QO.) and the Company Unions. 


Phe U.A.W., which is alle ged to number about 15 per 
cent. of the workers, 1s probably the largest single 
organised group. It is obviously difficult to negotiate 
under such conditions. While the U.A.W. claim to 
have increased their membership since the strike began, 
well-informed persons state that they have lost 
members; and that a majority of the strikers are ‘‘ pro- 
tessionals.’’ In any case, the Company Unions prob- 
bly comprise a majority of all the workers. It is im- 
possible, however, to get a clear picture of what is 
‘oing on. 


Federal Control of Child Labour 


Few American topics are more misunderstood in 
~ ngland than the question of child labour in the United 

tates; the opinion that child labour is widely prevalent 
is accompanied by the impression that it was abolished 
by N.R.A. and restored when N.R.A. ended. This 
opinion is balanced by the horror, often expressed by 
returning Americans, at the prevalence of child labour 
in London. Child labour in the United States has been 
subject to State control, and is defined, either by 
specific laws governing factories, or in the regulations 
for compulsory school attendance, As a result, there is 
considerable diversity. Broadly speaking, minors under 
10 years of age are not often employed in the United 
States, but industrial child labour does exist in parts of 
some Southern States; and children are ge nerally 
~employed’’ on the family farm in all agricultur. il 
The proposed Twenty-second Amendment to the 
C onstitution reads as follows: — 

The Congress shall have the power to limit, regulate 
and prohibit the labour of persons under 18 years of 
Age. 

This Amendment was originally submitted in 1924, 
under the Coolidge Administration. Since then, it has 
had a chequered history, having been defeated and 
ratified successively by a number of States; it has now 
been ratified by 25 States; and ratification by 11 more 
States is necessary for adoption. The President has 
addressed letters to the Governors of these States urging 
ratification. New York State has not ratified this Amend- 
ment, yet Governor Lehmann, in urging ratific ation on 
the State Legislature, offered the opinion: ‘‘ It is very 
unlikely that Federal standards would be as strict as 
those we now have in our State.’’ Whether the adoption 
of the Amendment would give Congress exclusive juris- 
diction and so necessitate the lowering of State standards 
would presumably be left to the Courts. 


dafeas. 


Uncertainty in Banking Circles 


The steep rise in commodity prices seems to have been 
checked within the past few days. It is rumoured that 
consumers have resisted increases 
small rise 


There has also been a 
York 
may be 
It is now six 
quasi-official despatches forecast such 
but no action has been taken. The consequence 
is a kind of nervous apprehension in the banking system; 
this shows itself in erratic markets for Government 
securities. General business continues at a high level, 
and shows no adverse effects of the strike as yet. 
It is reported, however, that the Pacific Coast 


is ee ginning to feel the pinch of the protracted maritime 
strike, 


in short-term interest rates; the New 
bankers are uncertain about action which 
officially taken to reduce excess reserves. 
weeks 
action, 


since 


France 


Treasury Needs and Revived Business 


Paris, January 28.—>ocial disturbance lias died down. 
Phe Communists, at their national Congress, expressed 
Radical-Socialist doctrines in which Marxism had only 
a very small place, as an ideal for some remote tuture. 
The whole country wholeheartedly suppes ts the foreign 
policy of M. Blum. In Parliament the minority is 
divided and powerless. The Cabinet thus appears 
stronger than ever. The experts, however, show great 
anxiety. The financial needs of the Treasury are vast 
and importunate, while the benefits of a revival of 
business—even when admitted appear more like a 
long-term speculation. 

It seems that the attraction of French funds abroad, 
combined with a certain internal grudge against the so 
called Socialist Government, constitute an obstacle for 
the French capital market which could only be sur 
mounted by foreign assistance, a breakdown abroad, o1 
by a long and persistent recovery of business. The latte 
hope was expressed by M. Blum himself in his speech at 
Lyons. 

Rising Prices 

The rise in wholesale prices does not appear to have 
been as regular in January as during the preceding 
months, in consequence of the decline in foreign raw 
material prices and of the stability in the prices ot 
French foodstutts : 

IML Lu 


hrench Priv fan. 2 fan. 9 tan. 16 fan. 23 
General wholesale index yO) a0] S10 a 
National products 528 528 534 337 
aks roducts $49 $54 168 166 
PoOodSstUuIS ......... . S14 417 ios 527 
Kaw materials. 48S $84 $47 498 


Deposits in the public savings banks, which had con 
stantly increased till 1932, have since then regularly 
declined. The withdrawals were moderate during 1933 
and 1934, and practically nil in 1935. But they were very 
large in 1936, at nearly Frs. 5,000 millions. It seems 
that the rise in prices, and the re-stocking of raw 
materials, as also the revival of business, have contr: 
buted to cause withdrawals, notably by small depositors 
who had been attracted during the de — by rates of 
interest much higher than those of the banks, 


The Direction of Foreign Trade 


During 1936 the United Kingdom still stood at the 
head of France's list of foreign clients: 


In millions of trancs 


French imports from Trench exports to 
Country 1935 1936 1935 1936 
PROMIUT 56 cccsnsiscencacs 1,400 1,614 1815 1,865 
RIMM Sngiciatvesdies 1.579 1,798 1.615 1911 
Bo ccatiaiarenns artes . 1,788 2 534 718 877 
MSORIOIANY Ssccincdcviciinesi 1,738 1,771 1.051 667 
OED covenant acseacaaasacons 404 212 YG 137 


Holland and Argentina follow Germany, 
tigures of French trade with Italy 
to show the exiguous dimensions ot 
1¢© abandonment of sanctions. 


Switzerland, 
in that order. The 
are included above 
the recovery after t] 
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Coal Mines 


Production in the French coal mines during December 
totalled 3,923,827 tons, in 23 working days, against 
536,912 tons in November (21 working days), and 
3,994,936 tons in December, 1035 (22.3 working days). 
Average daily production was therefore 170,600 tons, 
against 168,400 tons in November and 179,000 tons In 
December, 1935. For 1936 as a whole, production in the 
French mines was 46,146,600 tons, against 47,106,800 
in 1935. The production of coke in the coke plants of 
the coal mines was 3,926,800 tons, against 3,893,000 
tons in 1935. 





rs 
Germany 
The Motives of Foreign Policy 


Berun, January 26.—The Reichstag will meet for a 
one-day session on January 30th. It was announced 
last week that Herr Hitler would reply to Mr Eden’s 
statement in Parhament of January roth; and it is likely 
that M. Blum’s later address will also be dealt with 
Neither of these utterances was tavourably received. 
Mr Eden was criticised because he treated Germany as 
the one obstacle to a huropean settlement. It is realised 
that the German attempt to reveal Russia as the real 
oftender has failed in Great Britain. Mr Eden’s greatest 
offence, however, is his claim that every European State 
is “*a potential partner in a general settlement.’” This 
old British theory of the ‘* indivisibility of peace ’’ is 
here described as M. Litvinoff’s invention, Mr Eden’s 
opinion that the alternative tor Europe does not lie 
between Right and Left dictatorships is particularly 
unpalatable. Months before Signor Mussolini, Her 
Hitler denounced Democracy as a preliminary stage 
towards Communism. In reality, however, the ‘* ideo 
logical ’’ motive of German policy is artificial. The main 
motive is to isolate Russia from France, 


Law Reform 

A new law to restrict the sale of agricultural land is 
announced. The effect is to apply generally the Nazi 
principle that land is not merchandise to be freely 
bought and sold. Permission to transfer land will be 
refused if the transaction is contrary to any material 
public interest. The Minister of Justice announces that 
the Civil Code is not, as Was expected, to be revised 
The Code is condemned as 2 mere relic of the past. A 
‘reaction against individualism ’’ will be the principk 
underlying the new system of private law; but this will 
be embodied, not in a Code, but in separate legislative 
acts. These will embrace personal and family law. the 
law of communities, associations, corporations and 
estates, and the law of real estate. 

Speaking on the Four-Year Plan, Herr Wagner 
declared that high prices for raw materials must. be 
accepted as a fact, but that means will be found to 
prevent any decline in the standard of living. Recent 
balance sheets indicate that many concerns, in particular 
in the steel-coal group, have sufficient liquid resources 
to invest In new raw material plant; but some of th 
pulp-paper companies, which will produce materials for 
the substitute textiles, are not so well off and will pre- 
sumably have to borrow, 


Foodstuffs, Employment and Production 

Butter and fat cards are now everywhere in use. The 
regulations are not, however, strictly observed, since 
there is (in Berlin at least) an adequate supply of butter. 
Kees and some other foods are stil] scarce and may be 
had only by householders who consent to buy things 
they do not require. A slight decline in employment was 
seasonal and occurred mainly in the building trades. 
The output of coal in 1936 increased by 13} million tons, 
compared with 1935. The production of lignite increased 
by 10} per cent., to 161,340,000 tons. The exports of 
German tubes, details of which have been published 
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because of the new international agreement, have rise, 
from 4,210 tons in 1934 to a record total of 3665, 
tons in 1936. In 1935, the chief customers were British 
India, with 32,200 tons, the United States with 17,200 
tons, Holland, Argentina and Brazil. The British marke 
was almost entirely lost, and the German delivery {ej 
from 33,200 tons in 1931 to 1,500 tons in 1935. 


Increase in Export Trade 

Imporis in December totalled Rm. 367 million, 
Rm. 11 millions more than in November; the mai 
increase Was in raw materials. Exports totalled Rm, 45> 
millions, Rm. 35 millions more than in November; th 
main increase was in manufactures. The export surplus 
for 1936 was Rm. §50 millions, against Rm. 111 millions 
in 1935. Exports increased by nearly Rm. 500 millions 
The export of manufactures rose by nearly Rm. 50 
millions. 
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[XEUME' Gp obitecnaneskseusintsnsdany 4,270) 4.768 


Reich revenue from taxation in) December was 
Rm. 1,216 millions, against Rm. 967 millions in 
December, 1935; and in the first nine months of the 
financial year the yield was Rm. 8,585 millions, against 
Rm. 7,100 millions in the same months of 1935. Of the 
increase Rm. 1,263 millions was derived from direct 
taxation and taxes on business, Money last week wa- 
plentiful. 


The Revision of State Frontiers 

By a law “ Concerning Greater Hamburg and Othe 
Territorial, Readjustments,’’ Altona with Wandsbeck : 
Harburg-Wilhelmsburg and a number of — other 
Prussian communes have been incorporated in the State 
of Hamburg. In return Hamburg has ceded to Prussia 
Cuxhaven and a number of other communes. The Stat 
of Liibeck goes to Prussia, with the exception of two 
communes in Mecklenburg; Wilhelmshaven has been 
ceded by Prussia to Oldenburg; the Rhineland enclave 
of Birkenfeld, belonging to Oldenburg, goes to Prussia 
and the Oldenburg district Iving between Holstein and 
the Bay of Liibeck to Prussia. By far the most important 
of these changes is the union of Hamburg and Altona 
with populations of 1,130,000 and 242,000 respectivel 





Palestine 
The Cost of Police and Defence 


Jircssiem, January 16.—The Government of Palestin 
has now issued a statement of Government finance 10! 
the first half of the fiscal vear, April, 1936, to April, 
1037. This covers nearly the whole period of the Arab 
General Strike, which came to an end early in Octobe I. 
The figures show a decline in revenue compared with the 
corresponding period in 1935, from £P3,000,000 te 
{P2,000,000. The principal fall was in Customs, wher 
it amounted to over §P600,000. Government expenditure 
tor the halt-veat showed an increase, compared with the 
corresponding period in 1935, of nearly £P250,000, this 
was due to the higher cost of the police, amounts to 
over {P100,000, and of the defence forces. Neverth less, 
the finances of Palestine still seem healthy. The Govern 
ment has kept intact its large surplus of over {P6,000,000, 
which, paradoxically, was slightly increased during the 
six months under review. This was partly because, durins ‘ 
the troubles, it was impossible to carry out the large 
programme of public works, for which the Budget ot 

1936-37 had provided. 













ee 








January 39, 1937 


A Boom in the Orange Trade 


we most recent figures of non-Government finance in 
Palestine strengthen confidence in the recuperative powers 
the country. In October, immediately after the end 
ihe strike, imports showed an inerease over the pre- 
ous month of 44 per cent., while exports amounted to 
(Pr20,000, against £P72,000 tor the previous month, 
ind surpassed the figures of October, 1935. The export 
of oranges, Which is the principal item in Palestine’s 
orcign trade, is expected to rise considerably this year; 
ip to the middle of January it was 30 per cent. higher 
than last season. The events in Spain have helped 
Palestine in the competition with her greatest rival in 
Suropean markets. The annual export of oranges rose 
from 99,000 tons in 1933 to 224,000 tons in 1935; during 
the same period, exports from Spain tell from 904,000 
tons to O8G,000 tons. Great Britain is still the principal 
mnporting country for Palestine citrus fruit; but the 
League of Nations’ attempt to propagate the idea of 
letter nutrition in all countries should help to secure 
larger markets for the fruit in many countries of Europe, 
where the consumption of oranges is still woefully small. 


Business Confidence Maintained 


}-posits in the Palestine banks rose slightly during 
tle period of the crisis, April to October, 1936; and the 
deposits of the Credit Co-operative Societies amounted 
to nearly £P3,000,000. The value of advances made by 
the banks to their customers rose from six and a half to 
seven and a half million Palestine pounds during the 
period. On the other hand, owing to reduced business 
activity, the amount of bills discounted fell by about 
25 per cent. 

The consumption of electric power during recent 
months has been steadily rising. The figures for Sep- 
tember and October, 1936, showed an increase of between 
25 and 35 per cent. compared with the same months in 
1935. A similar indication of confidence is furnished by 
the figures of the registration of new companies in 
Palestine during the last quarter of 1936. In those three 
mouths thirty companies were formed, with an aggregate 
capital of £P238,000. During the same three months, 
seven Palestinian companies increased their share capital 
by over £P100,000. The largest increase was that of the 
Arab Bank, from £P45,000 to £P105,000, which suggests 
that the Arabs are developing fresh enterprise. 

There were fears some months ago of a recurrence of 
Violent unrest in the spring, after the orange season was 
over; but although there is still great tension between 
the two communities, there is now less apprehension. 
lhe fact that the Arab Committee finally decided to give 
evidence before the Commission suggests that they are 
prepared to wait for the decision of the British Govern- 


ment, which is not likely to be announced before the 
summer. 





Argentina 


Transport Co-ordination 


Burxos Ares, January 20.—The Message to Congress 
auinouncing the Government's intention to buy gradu- 
ally, and within the limits of its resources, the privately- 
owned Argentine railways, which accompanied the Bill 
for the purchase of the Cordoba Central Railway, was 
probably more a declaration of principle than an indica- 
tion of an imminent sweeping change. The idea that the 
railways should be operated solely in the public interest, 
and not as a means of profit, was clearly expressed. 
Railway transport, the Message said, should have to 
bear only those tariffs necessary to pay the cost of 


material and rolling stock. 


lhe Federal Transport Co-ordination Bill, which has 
Now passed the Senate, provides for the creation of a 


eaenltinn comprising: a President of Argentine nation- 
ality 


 @ppointed by the Government for four years and 
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eligible for re-election; the President of the National 
Roads Board; the Director-General of Ports and Naviga- 
tion; the Director-General of Railways; the Adminis- 
trator of the State Railways; and one representative each 
from the railway companies and the motor transport 
companies. The Bill stipulates that permission must be 
obtained from the Committee for the running of motor 
services in or between Federal territories, or between 
these and the Provinces, or between the Provinces and 
the Federal capital. The Committee will co-ordinate 
transport by land and water; and must approve all rates 
for the carriage of goods and passengers. The Minister 
of Public Works stated that the object of the Bill was 
not to protect exclusively the interests of railway capital 
invested in Argentina, but to contribute to the return 
of general prosperity. The railways, however, consti- 
tuted so important a part of the public services that it 
was the duty of the Government to safeguard them 
against disaster. 


The Recovery of Business 


Cash revenue for 1936 amounted to 961,073,222 
pesos, against 892,103,681 pesos in 1935. Revenue trom 
credit operations was lower than last year (204,092,975 
pesos compared with 312,322,848 pesos). Expenditure 
fell to 1,164,431.643 pesos against I,212,994,303 pesos 
in 1935. The General Budget for 1937, excluding special 
accounts, anticipates an expenditure of 983,383,197 
pesos, of which 833,932,107 pesos will be met out of 
general revenue and the remainder out of bond issues. 

Exports for 1936 were valued at 1,652,448.641 pesos, 
against 1,569,349,057 pesos in 1935, an increase of 5.3 
per cent, The largest increase was in the value of wool 
exported, which rose by 36,007,800 pesos, or 31.2 per 
cent. Grain shipments in 1936, compared with the two 
previous years, were as follows :— 


(In Metric Tons) 


Wheat Maize Linseed Oats Rye Barley 


1934... 4,670,814 5,497,190 1,408,574 495,979 103,950 538,188 
1935... 3,914,506 7,018,582 1,875,407 393,619 245,880 403,151 
1926...1,619,049 8,388,216 1,557,524 170,596 136,737 232,527 


Maize shipments increased, while the shipment of 
other grains fell considerably, because maize, being a 
late-sown crop, Was unaffected by the drought of 1935. 
The weather has been favourable for agriculture, and 
there are prospects of another record maize crop. 

Thus, the end of 1936 saw the State finances in a 
sound position. A strenuous attempt was being made to 
regulate the growing trade on road and rail within the 
Federal districts. There was virtually a boom in the 
trade in wool. This satisfactory state of affairs was 
coupled with the expectation that the export of maize, 
already of record dimensions, would increase consider- 
ably during the coming year. 
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Letter to the Editor 


The Boom and the Budget 


TO THE EDITOR OF THE ECONOMIS1 


Sir,—In your leading article this week you argue that 


further recovery will require a substantial increase 1n 
bank advances, but must not be allowed any more cash 
You imply that I agree with this You infer that a 
substantial increase in bank advances, unaccompanied by 
any increase in cash, will cause a heavy fall in gilt-edged 
securities and a rise in the long-term rate of interest; which 
is not indeed a necessary inference (since buyers for the 
banks’ investments may be as readily forthcoming as they 
would be for a new issue but is probable in the actual 
circumstances. Thus you wind up with the old conclusion, 
which L was particularly concerned to dispute in my Times 
articles, that, if the principles of sound finance "" are 
observed, recovery is bound to raise the rate of interest 
May | try to detine the issue more precisely ? 

In the first place, | am not convinced by your forecast 
that an increase will be required in the amount of bank 
advances up to the 1929 level. The quantity of deposits 
is considerably above the 1929 level (42,210 millions, com- 
pared with 41,789 millions), and, unless the market, 
becoming alarmed about the prospects of the gilt-edged 
market, gets keen on keeping liquid, this quantity ol 
deposits ought to support a larger national income. Thus, 
whilst some further increase in advances is quite likely, I 
doubt the need for so large an increase as the £137 millions 
which you forecast. This is borne out by Mr SSdwin 
bisher’s very interesting analysis of bank advances which 
you publish in the same issue, from which it appears that 
only about a third of bank advances are taken by 
productive industry, merchants, etc., or applying his 
percentages to the banks as a whole, say £305 millions, of 
which the increase you forecast is about 45 per cent. More- 
over, we are probably through the period of recovery at 
which the demand for bank advances, as distinct from new 
issues, 1s keenest, namely, when working capital is being 
increased and repairs and renewals are being carried through 
but increased cash profits are not yet to hand. 

Nevertheless, since my calculations involve some doubt- 
ful factors, | am ready to admit that you may conceivably 
be right about the demand for advances; or, at any rate 
sufficiently right for the problem under discussion to 
reach significant dimensions. But if so, surely it must be 
advisable to allow some increase in the basis of credit ? 
It cannot be wise to put on the brake at that stage and in 


Books and 


National Income in the Trade 
Cycle 


THE importance of the nature of the production and dis- 
tribution of the National Income has never been more 
widely recognised than to-day. Problems of nutrition, 
public finance, market analysis and trade cycle theory 
depend largely on statistical measurements of the income 
and consumption of various social groups; of the output 
of various industries and services; and of the accumu- 
lation of fixed and working capital. Mr Colin Clark’s 
new book* is likely to be the standard work in this field 
for many years to come. In his ‘‘ National Income, 1924- 
31,’ Mr Clark proved himself to be a keen and able 
statistician. In his present work he has been able, not 
only to give mere accurate statistical estimates, but also 
to extend the range of their application. This book is a 
statistical reference book of inestimable value to the 
economist, and, in addition, it provides material for the 
economic historian and the economic theorist. In_ his 
breadth of interests Mr Clark shows himself to be a 
real social philosopher. 

In his estimates of wages, salaries and incomes from 
property in the years 1924-35, Mr Clark mainly follows 
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* “National Income and Outlay.” By Colin Clark. 
Macmillan and Co., Ltd. xix, 304 pages. 12s. 6d. 


—_———— 
that way Even your extreme hypothesis only te 
an imerease of £15 millions in bank cash 

kor consider the nature of the two alternatiy If 
vou force the banks to sell their investments, your policy is 


to reduce the price of gilt-edged securities until 
with idle cash is induced to part with it in exchanye ¢ 
them, thus placing cash which was idle at the disposal « 
the new borrowers. The other alternative is to leave ¢ 
quantity of idle cash unchanged and to supply nm 
to the borrowers. The tormer increases the velocity, ; 
the latter the quantity, of the circulation. But to suppose 
that the former course prevents prices from rising 1 
fallacy. Prices are a function of the degree of activity 
They can only be checked by reducing the activity, je 
by not making the new advances; though to make them 
at the expense of the rate of interest will, of course, in pair 
futuve activity. Thus your policy is the historic one ——of 
not checking the boom, but of making sure that it is 
followed by a slump. Since you cannot intend this, could 
not the argument be reconsidered ? 


mMmcone 
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Yours etc. 
7 M. Ix YNI 


King’s College 
Cambridge. 


lf we have misrepresented Mr INeynes’s views, we ar 
sincerely sorry; we wrote no more than that he took 
“the same general line as other economists who have 
written on the subject of monetary policy. 

Mr Keynes himself is scarcely accurate in his statement 
of our own views. Nowhere in our leading article of Jast 
week can justification be found for the belief that we 
advocate either the deliberate increase of interest rates to 
moderate the boom, or even a rigid limit on the expansion of 
bank deposits. On the contrary, we pointed out that, were it 
not for the threatened Defence Loan, the dilemma of thi 
banks (whether to increase deposits or to sell investments) 
‘ could doubtless be surmounted by a practical compromise” 
i.e. by some increase in deposits (but not enough to breed 
a wild rise of prices) and by some sale of investments (but 
not enough seriously to aftect the gilt-edged market 

The point to which our argument was directed was that 
the issue of a large Defence Loan would rule any such 
compromise out of court and face us with the blunt 
alternative of an extravagant expansion in the supply of 
money or a sharp rise in interest rates. Mr Keynes nowhere 
mentions the Defence Loan. But is it not the crux of the 
problem? Without it, he and we both agree that the 
problem is soluble. With it, would Mr Keynes still be 
confident of avoiding a dangerous boom without raring 
interest rates ? 

The technical points raised in Mr Keynes's letter are 
referred to in our banking leader on page 242.—Ep. /« 


Publications 


the method of his previous book, but also makes full use 
of the census of 1931. He estimates that money Wages 
fell by no more than {150 millions between 1929 and 
1932, and had by 1935 exceeded their 1929 level; while 
salaries showed even greater stability. Profits and 
interest fell sharply in 1931-33, but were greater in 1935 
than in 1929; while rents rose without interruption 
throughout the whole period. Wages to-day absor) a 
slightly higher percentage of the national income than 
before the war; but there has been a distinct shift from 
profits to salaries, owing to the decline in the numbc! 
of independent workers. ‘‘ The working and lower 
salaried classes do not enjoy a more equal distribution 
in the sense of their having a greater share of the nat! nal 
income . but within the wealthier classes, the dist 
bution of income is somewhat more equal.”’ 


»s 


To arrive at his estimates of incomes Mr Clatk 
examines in detail the net product of agriculture and 
industry, making full use, not only of the censusc- of 
production of 1924 and 1930, but also of the Imp rt 
Duties Acts Inquiries of 1933 and 1934. One of his weer 
valuable new contributions is his analysis of costs an 
profits in various industries in 1930, 1933 and 1934. In 
a later chapter he carries the analysis further by es" 
mating output per worker employed in various branches 


of economic activity, both before the war and in recent 
years. 
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Phe role of ihe State and of Local Authorities in effect 
ne changes in the distribution of income is well illus 
% ted by the analysis of the amount and incidence of 
‘irect and indirect taxation. On general grounds, how- 
ever. Mr Clark’s treatment of Government income may 
be open to criticism. Following English tradition, interest 
yvments on the National Debt and other ‘‘ transfers ”’ 
+> exeluded from the total of the National Income, but 
ndirect taxes are added in, on the ground that they are 
‘) the nature of monopoly profits, which have to be in- 
luded in the value of output as a whole. An alternative 
nethod would be to treat the State in exactly the same 

1 as a public company as regards receipts and 
expenses, and to include in the National Income the 
‘true '’ budget surplus or deficit, after account has been 
‘aken of all capital items. Mr Clark does not, it may be 
woted, regard death duties as capital receipts, or 
the cost of warship or aircraft construction as capital 
\penditures. 

In the last third of the book Mr Clark deals with a 
uumber of general. questions, relating to the accumula- 
tion of capital, the rate of economic progress and the 
variation of prices and costs in the present trade cycle. 
His well-known figures for the output of capital goods 
we revised and brought up to date; and a valuable new 
technique is developed for relating investment to total 
income, and the rate of profit per unit of output to the 
price of capital equipment. Estimates of savings are, 
however, far less easy to make. Working and middle 
class savings, which pass through savings institutions of 
various kinds, and net savings of public authorities are 
tuirly easy to determine, but no reliable estimates are 
vailable for the savings of the wealthy. Mr Clark works 
out figures for company savings by applying the results 
ot The Economist's sample of industrial profits. He takes 
the percentage of profits (after debenture payments) 
placed to reserve, as given in the sample, and multiplies 
by his own figures for the total national profits and 
nievest. Here he appears to make a slight error, as the 
relevant percentage is merely the proportion of profits 
hejore debenture payments placed to reserve. This would 
involve a change of some 10 per cent. in his figures, 
which would also presumably include all or part of the 
total of trading losses which he calculates separately. 
Mr Clark gives convincing evidence that, at the present 
ume, the contributions of the wealthy to national savings 
are almost entirely in the form of insurance premiums 
and death duty payments. Indeed, in recent years, there 
is evidence that the rich have been living on their capital. 

It is impossible in the space of a review more than to 
touch on some of the most striking of Mr Clark’s results. 
Mention must, however, be made of his fascinating 
inalysis of Gregory King’s estimates of the National 
Income in 1088, and of his useful summary of various 
tstimates made during the last eighty years. Perhaps 
lls most startling conclusions are those of the last two 
chapters. His final sentence, indeed, epitomises the 
challenging character of the whole book :—‘‘ There 
remain yet to be discovered the laws determining the 

ite of economic growth of particular communities, 
and the amount of capital invested seems to be an effect 

ther than a cause.”’ 


Shorter Notices 
* The Law of Peace.”’ By C. 


i van Vollenhoven. Macmillan. 
261 pages. 10s. 6d. 


Professor van Vollenhoven, the distinguished Dutch 


expert on Indonesian customary law and interpreter of his 
icllow-countryman Grotius, is little known in this country 
cutside the legal profession This is a translation of his 
‘ast book, written a year before his death (in 1933), and 
iddressed to the general student of international affairs. 
(he book is named after that part of “ International Law’ 
. fic h ought to be its predominant part, the Law of Peace. 
(his comprises the body of international legal rules 
soverning the relations of nations in times of peace, including 
rules for the prevention of wars, and for the re-establishment 
of peace once war has broken out. The book traces the 
‘story of the Law of Peace from 1150 to 1932. It is a study 
©! positive international law as it really existed and governed 
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the conduct of nations. This comparatively short book 
\261 pages) gives no more than the main conclusions of 
a laborious piece of research into historical fact. 

The array of evidence, thus derived from the study of 
positive international law, tellingly suggests that lasting 
peace can only be established if human society is deliberately 
organised for the purpose of preserving international peace 
Legally, this implies the establishment of an impartial 
supranational authority, capable of legislation, judicial 
proceedings and administration (including international 
executive forces, such as an international police It is 
Professor Vollenhoven’s distinctive contribution to inter 
national law that he argues this thesis on the 
positive law, with no reference to moral or natural law 

Professor Vollenhoven considers Article 11 to be the 
pivot of the League Covenant. He maintains that this 
Article involves a legal (and not only a moral) obligation 
on the part of the League to stop any war once it breaks 
out without wasting time in determining who is. the 
aggressor. It is the League alone which may legally use force 
in the international sphere, just as national police may 
alone do so in a local brawl. Only the League, therefore, 
ought to possess arms on a vast scale, while individual 
States should be disarmed to the level necessary for internal 
security. = Professor Vollenhoven is, of realistic 
enough to be fully aware of the political difficulties of such a 
programme. But he is anxious to state clearly what legal 
stipulations and what actual conduct are necessary to 
ensure a reign of peace. In short, Professor Vollenhoven 
is not only an excellent jurist but also a first-class historian 
who displays a shrewd political instinct, and combines 
with it a fervent desire for peace and a keen international 
spirit. 

To Mr Horsfall Carter, who translated the book from 
the French, a special word of praise is due. He has given us 
a model translation of a very important book. 


basis ot 


course, 


‘* Statistical Year-Book of the 
1935-1936.”’ 


Nations, 
10s. 


League of 
Allen and Unwin. 339 pages. 

The new League Statistical Year-Book gives, as in 
previous years, a general view of the most important 
phenomena of a demographical, economic, financial and 
social order. Most of the data it contains are carried down 
to the end of 1935, and in other cases include also the first 
quarter of 1936. The tables in which they are presented 
facilitate, in so far as is possible, comparisons between one 
country and another. They relate in particular to the 
following matters: territory and population; labour con- 
ditions (unemployment, employment, hours of 
work); production (agricultural products, dairy products, 
fisheries, minerals, metals, chemical products, electricity, 
etc.) ; indices of world production of raw materials ; indices 
of industrial production ; international trade and balance of 
payments; transport (merchant shipping, railways, air 
traffic); public finance (budgets, public debts) ; banks and 
currency questions (circulation, reserves of gold and foreign 
assets, exchange rates, discount rates, bank deposits, share 
prices, yield from bonds, issues of capital, et prices 
(wholesale and retail price indices, prices in gold francs). 
Various improvements make the Year-Book even more 
complete than in former vears 
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Books Received 


Theory of Employment By Joan Robinson 


Iissavs ian_ the 


Macmillan. 255 pages. 8s. 6d. 

The Economic System in a Socialist Siat By k. 1 Hall 
Macmillan 259 pages. 7s. 6d 

koreign Exchange and loreign bi By W. bk. Spalding. 


Pitman 


Wine-Hall Surve. 


bs 


329 pages 10s. 6d 


By Stephen Wing-tHall Newnes 215 pages 


Publications 


Official 


The following may be obtained from H.M. Stationery 
Office, Adastral House, Kingsway, W.C.2. 


The Social Consequences of the Economic Depression Inter- 
national Labour Office (Studies and Keports). P. 5. King 
364 pages. 7s. 6d. 

Local Government Financial Statistics, England and Wales, 


1934-35. Part I1.—Poor Relief. 6d. net 
Agreements. International Labour Office (Studies and 
P.S. King. 6s. 


Collective 
Keports). 

World Statistics of Aliens. International Labour Office 
and Keports). P.S. King. 10s. 6d. 
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MONEY AND BANKING 





The Problem of Bank Credit 


A WhEK ago We pointed out that tor the London clearing 
banks alone advances had risen during the year ended 
November, 1936, by 48a millions. We suggested that 
if this expansion continued, either the banks would b« 
torced to realise some of their investments or there 
would need to be a further expansion in bank cash. 
We showed that if te latter alternative were adopted, 
an increase of only {15 millions in bank cash would 
prol bably be suflicient to bring about the desired result, 
and that such an increase would not be incommensurate 
with the annual increase that had actually occurred 
during recent years. 

Since our article was written, this question of the 
supply of banking credit and the uses made of it has 
been taken up by some of the bank chairmen at their 
annual meetings. Our general comments upon their 
speeches will be found in a leading article on page 221 
_ some of the points made are germane to our present 

xatmination of banking policy. For example, Mr 
De ckett, the Westminster Bank chairman, declared him- 
scli wholeheartedly in favour of cheap money, and 
roundly stated that at present there was no shortage of 
bank credit. Mr McKenna, of the Midland Bank, 
expressed a more guarded view. He foresaw certain 
dangers, one of which was the growth of a speculative 
bubble based upon bank loans. He made the pregnant 
suggestion (to which we shall return later), that the 
banks should concert measures for the restriction of 
loans required wholly or mainly to finance speculation. 
He also made the point that only one-third of last 
year’s increase in the Midland Bank’s loans represented 
new industrial or commercial borrowing. Rather less than 
one-third was due to further special loans to local 
authorities, and the balance had been taken by pro- 
fessional and private customers. 

This question of the proper volume and distribution 
of bank credit is also discussed by Mr J. M. Keynes in 
a letter which is printed on page 240 of this issue. We 
may here convemently begin by accepting Mr Keynes’ 
point that British industry is to-day not the main 
borrower from the banks. Mr Fisher's analysis of 
Barclays Bank loans, 34 per cent. of which go to 
private and protessional borrowers, makes that clear, 
and Mr McKenna’s speech confirms this view. On the 
other hand, Mr Fisher has shown that the banks are 
playing an unexpectedly significant part in the financing 
of the building boom, while Mr McKenna implies that 
the official control over the issue of municipal long-term 
loans has thrust on the banks an important share of the 
financing of public works. Private and_ professional 
borrowing, of course, covers a multitude of sins, which 
the bankers are often not in a position to detect, let 
alone pass judgment upon. This makes it a_ litth 
difficult to accept Mr Keynes’ low estimate of 
the amount of bank credit involved in the indus- 
trial recovery or of the amount of the further 
increase still to be cxpected; and we notice that 
Mr Keynes himself is not entirely convinced. On 
the other hand he has ce rtainly made one fundamental 
point, namely that during the upward phase of the trade 
cycle there are both a varying demand for bank loans 
and a varying tendency to repay them. In the earlier 
stages of revival, repayments are in excess of new loans, 
as borrowers regain their solvency and are able to liqui- 
date their debts. Bank advances therefore contract, as 
happened in 1932-33. During the next stage fresh 
borrowing becomes the greater influence, and the total 
of loans expands. Mr Keynes now suggests the existence 
of a third stage, during which bank loans are again 
repaid, but this time out of increasing profits and 


the proceeds of new capital issues. This suggs 
hardly borne out by the history of past periods ot jy, 
dustrial activity, or indeed by the experience ot 
year, when, in spite of rising profits and an a new 
issue market, advances increased rapidly. Again, as 4 
matter of current practice rather than theory, We are 
inclined to envisage a period of fresh borrowing to 
finance the growing activity of the re-arma 
industries. 

Mr Keynes also discusses our two alternatives of 
realisation of bank investments or an increase in hank 
cash and deposits, as a means of satisfying any new 
demand for bank loans. Bank deposits are not uniform 
and it is misleading to base arguments entirely upon thei! 
aggregate size. Some, to quote Mr Keynes’ words, ar 
idle, in the sense that their owners regard them a: 
savings, while others are active in the sense that ~ 
are continually being drawn upon and transferred tr 
one owner to another. Mr Keynes’ point can her be 
expresse nd very simply. If the banks sell securities for 
‘idle ’’ cash, then there is an automatic reduction 1 
‘idle ’’ deposits. The banks now, by hypothesis, mak 
fresh advances, which on the whole create “* active 
deposits. Conversely, if the banks have fresh cas! 
pumped into them, so that they do not have to sell 
investments, then the increases in advances and activ: 
deposits take place without the reduction in their invest 
ments and in idle deposits. As a matter of econom 
theory, and quite apart from any reactions, which und 
the first alternative would tollow a fall in gilt-edge: 
prices, We suggest that the second alternative is the mor 
calculated to provoke a rise in prices. For under it t! 
idle deposits would remain in existence, and there 
always the possibility that some of them might awake: 
and become active. 

If this is a fair summary of the general banking po- 
tion to-day, how ought banking policy to be directed 
We can assume, as part of the data of the problem, the: 
we are at a mature stage of the trade revival, and th 
we are committed to heavy re-armament expenditur 
some of which may be financed by borrowing. If th 
decision is to borrow, it is unlikely that the authorit 
will choose the horn of the dilemma which cae 
higher interest rates. 

In these circumstances, ought private demands {' 
bank credit to be rationed: And, if so, by whom anc lo 
what grounds? Mr McKenna has already made the sus 
gestion of concerted bank action to check borrowin 
by private individuals for the purpose of speculatio! 
on the Stock Exchange; and Mr Keynes prefers som 
form of rationing as an alternative to higher interes’ 
rates. Rationing, however, is too crude a term 
employ; and it ‘might be ne ‘ither practicable nor desi 
able to draw Mr McKenna’s rigid line between specu! 
tive and other borrowing. The better word to us 
‘ discrimination,’’ for that is what bankers are alre: ud 
doing every day of their lives. In assessing each appli 
tion for a loan, a banker has regard to his knowled:' 
of the customer, to the collateral offered, and very ofte! 
to the purpose of the loan. Even in the 
running overdraft, the banker watches that the custemc 
keeps within his limit, and also sees that mone 
regularly coming into the account as well as going 0" 

Bankers should, it is suggested, go a stage furthe! 
and agree to judge new applications by the nation 
interest, as well as by the canons of banking practi 


case Ol 


Obviously where a customer requires a further loan © 
finance the completion of a legitimate project. 
should not be denied. Loans connected with re-arm amen 
or other work of national importance must equally 
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ranted. On the other hand, when it is the case ot 
ti arting a new enterprise, the banker should look ahead 
ind satisfy himself that there will be room for that 
enterprise, and a demand for its products, not only under 
: ‘he boom conditions of to-day, but also under such 
onditions as may well previ iil in two or three years 
time. This is even more important than Mr McKenna’s 
proposed disc rimination against loans for speculation. 
Such a development of ‘banking practice would in no 
sense be revolutionary. It would, however, be a real 
safeguard against the dangers of expansion of the credit 
base Which may be needed to float a defence loan on 
the crest of the trade cycle. It would be less brutal 
han the alternative of a sharp rise of interest rates, 
nd to that extent we agree with and, indeed, are 
elaborating Mr Keynes’ thesis. On the other hand, we do 
not regard a slight stiffening of interest rates with quite 
the same feelings of dismay as Mr Keynes. Interest rates 
ire now so low that they could rise some way before 
they would be as high as they have been in many 
periods of sustained activity. 





Financial Notes 


The Outlook for the Franc.-—The raising of thx 
french Bank rate from 2 to 4 per cent. on Thursday 
une at the end of a period of heavy pressure on the 
ranc that it did nothing to alleviate. The spot rate 
i been consistently held by the French Control at 
brs. 105.15, but the three months’ rate has been fluctu- 
ung outside Frs. 3 discount until frequent official inter- 
ntion brought it back again. The outward flow ot 
tunds from Paris that this denotes is directly attributable 
ty growing rumours that the pegged rate for the fran 
is to be brought down to its lower statutory limit corre- 
sponding to about Frs. 112 to the pound. The pressure 
is relieved somewhat on Wednesday owing to the 
rumours that a loan was to be raised in London. The 
ext day it was understood that the loan would take 
the form of a £50 millions 3} per cent. credit, for three 
months, with the right to renew for two further periods 
! three months. The loan is to be to the French rail- 
ivs, but it will assist the Treasury indirectly. Presum 
bly, the three London houses which are believed to be 
rranging the loan have obtained the necessary safe- 
— that the sterling needed for its repayment will 
‘torthcoming. A loan of this size may afford no more 
an temporary relief and may not rule out the possi- 
bilit y of a drop in the frane to its lower statutory limit. 


* * * 


The Norwegian Bank Rate Increase.—The recent 
nerease from 3} to 4 per cent. in the Norwegian Bank 
hate Was not entirely unexpected. It may partly have 
been intended as a corrective to the recent boom on the 
stock Exchange, particularly in shipping shares, and 
partly to check the present building boom, but it was 
lso intended as a corrective against currency hoard- 

Between January 1 and November 30, 1936, bank 

‘posits fell from Kr. 2,854 to Kr. 2,669 millions, while 
‘he note circulation rose from Kr. 334 to Kr. 406 
ullions. This is indicative of hoarding as well as 
more active trade, and it was felt that a stiffening of 
money rates was required in order to attract funds back 
'o the banks. One cause of hoarding has been the new 

\ on bank deposits imposed by the Labour Govern- 

ent, Which even on small de posits was at the minimum 

te of O.4 per cent. of the size of each deposit at the 
nd of the year. The tax is deducted at source, and for 
me small denos'tors has been greater than the amount 
ceived by them in interest during the year. It is under- 
‘ood that this tax has now been modified so as to 
ply only to interest on the bank de ‘posits, but in the 
icantime it is easv to see why de ‘posits have been shrink- 
ug. Generally speaking, trade is sound, but som= 
bankers feel that a small country like Norway, with a 
—— supplv of capital, requires a higher bank rate 
ian is necessarv, say, in London. 
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The Foreign Exchanges.— Apart from the move- 
ment of the tranc it has been a relatively quiet week 
in the foreign exchange market. The dollar has been 
fairly active from time to time, but rates have shown 
little variation. The extremely prosperous conditions in 
Sweden, due largely to the rising prices tor timber, were 
reflected by the unusual strength ot the Swedish ex- 
change rate, which though remaining at its official level 
ot Krs. 19.37-19.42, Was consistently bid. There was 
also a strong selling movement in Swiss francs and 
Argentine pesos. This is attributed to German demand, 
and more particularly to the fact that the latest date 
for returning foreign holdings to Germany under the new 
penal law, is February Ist. As the German Government 
is in need of sterling and dollars, it was arranged that 
the holders should transfer their funds into these 
currencies in their own names, so that the Reichsbank 
does not appear in any of the transactions. It is under- 
stood that it is only in Ziirich and Buenos Aires that 
German funds are still held in quantity, holdings in 
other centres having been transferred after the passing 
of previous and less drastic laws. 


* * * 


The Money Market. — Conditions in the money 
market have been extraordinarily quiet during the past 
week. The reason is not hard to find. The amount of 
Treasury bills secured by the market last Friday was no 
more than 24 per cent, of the tender, of which the best 
that can be said is that it was substantially more than 
the previous week when the allotment was only 5 per 
cent. Consequently the market has been starved of bills 
and anwiliiee to sell the few it had to the banks. Rates 
accordingly remain at their minimum, 


Jan.7. Jan. 14, Jan 21, Jan. 28, 


1937 1937 1937 1937 
oO o oO oO 
RUMMMNTTIRB © vvecexsescnvesceccnes 2 a 2 y 
Clearing banks’ deposit rate + : - + 
Short loan rate :— 
Clearing banks ............ 4-j-1* $-3-1*% §-3-1* }-j-1* 
NE ii idsasacesicccccasansve 4 4 $ } 
Discount rates : 
WYGASULY DUNS cic ccevcssesec' 43 4F 4 \ 
Three months’ bank bills Ps &; u-% 13-4 


*Toans against Treasury bills and other approved bills and 
British Government securities within six months of maturity; 
1 per cent. Treasury Bonds and other gilt-edged stocks within 
six months of maturity; and other collateral respectively 


As next weck’s tender is being raised from {£30 millions 
to £35 millions, some improvement in the situation is 
expected. Outside competition is always impossible to 
estimate, however, and in view of the large balances 
that must be accumulating in London from such pros- 
perous countries as Canada, South Africa and the Argen- 
tine, it will probably continue to be heavy. 


* * * 


The Bank Return. — The increase of {18 
millions in the note circulation is a normal development 
for the end of the month. It accounts for the correspond- 
ing fall in the Reserve. 

BANK OF ENGLAND 


Jan. 29,Jan 6, Jan. 13 Jan. 2¢ ee 27, 
1936 1987 1937 19: 7 1937 


£mill.f mill. £ mill. £ mill. £ mill. 
Issue Department :— 
CHEE Sadawaadiisaveskouenes 200-5 313-7 313-7 313-7 313-7 
Note circulation ...... 397-1 462-7 455-0 450-5 452-3 
Banking Department :— 
RESOLVE oikscckccscecesces 64.0 51-4 59-0 63 6 61-8 
Public deposits......... 15-9 13-5 12-4 3-6 12-1 
Bankers’ deposits...... 106-0 110-2) 106-7 100 3 98-4 
Other deposits ......... 36 7 38-4 38-3 37 6 2&8 4 
Government securities 80 0 93-3 83-2 749 78 6 
Discounts and advances 18 8 14:4 12:5 8 9 8 0 
Other securities ...... 14-0 21-1 20-8 92:1 18 7 
PrOpOPtOR......c0cccses0s 40-3% 31°-7% 37:49 42:0% 41-4% 


The slight falls in both public and bankers’ deposits are 
such that may occur in the normal course of events. 
The only other movement is a change-over of about 
£34 millions between Government and other securities. 
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‘Gearing’? and the Investor 
WHEN industrial recovery swells to boom, and increased of dividend, but the prospect of more rapid incre. 
dividends and bonuses are like British victories in the in the future. To the relationship between rigid 
Seven Years’ War (‘‘ We are forced to ask every morn- flexible capital requirements > term “‘ gearing 
ing what victory there is, for fear of missing one *’)— is commonly applied in Britain; America it is usually 
in such an epoch Income seems a small thing beside known as “‘ leverage.’’ Both acs are apt and scl 
Capital Appreciation, and every man is his own tipster. explanatory. The ancient philosophers agreed that 
But the instability of company profits iS universal and given a fulcrum and a lever of requisite length, a child 
eternal; and to forecast changes in earnings and divi- could move the earth. It is even more certain that. by 
dends is an indispensable part of the technique of every varying the leverage between fixed and equity capit: 
serious investor, whether the times be good or ill. a modern company board can so alter the dynamics ot 
For the last four vears, Bntish industrial profits have its ordinary shares that changes in equity earning 
been rising, almost without interruption. A blind man, quite disproportionate to changes in total earnings 
with a pin and The Stock Exchange Official List, can The investor has only to glance down The Si 
hardly have gone wrong. But the obvious has now been Exchange Official List to realise that there is no sort ot 
largely discounted, and a period may be approaching uniformity in the matter of ‘‘ gearing,’’ in British co. 
when selectivity will command a higher premium. The pany practice. Austin Motors, Imperial Chemical Indus 
modern investor has at his command an intelligence ser- tries, and Staveley Coal and Iron, for example, are al! 
vice far more detailed and scientific than that of pre-war well-managed, prosperous and progressive concerns 
days. Government returns, index numbers of prices and Which stand in the front rank of their respective indus 
production, the pronouncements of statesmen, bankers, tries. But debentures and or preference shares account 
company chairmen and economists—all reveal the tor 83 per cent. of Austin’s total issued capital 
strength and direction of prevailing winds, both in in- nominal value), for only 32 per cent. of Imperia! 
dustry as a whole and in individual industries. But Chemical’s, and for none whatever of Staveley’s 
before the investor in ordinary shares can translate this Austin’s capitalisation is ‘‘ high-geared,’’ Imperial! 
invaluable information into orders to buy or sell, he Chemical’s is ‘‘ low-geared,”’ and Staveley’s is “not 
must consider one factor which is all too often over- geared.’’ A given percentage increase in total protit- 
looked—namely, the incidence of a given movement in means more to an ordinary shareholder in Austin ih: 
total profits on the percentage earnings and dividends ot in 1.C.1., and very much more than in Staveley. 
an equity share, In practice, as all investors know, industrial protits 
_ Most British companies have debenture and pre are seldom stable for two years together. Earnings ar 
ference capital, as well as ordinary capital; and a rise affected by the trade cycle, by ae differing experienc: 
or fall of x per cent. in aggregate profits, consequently, of separate industries within a single cycle, and by th 
will never raise or lower the residual equity earnings in vicissitudes of individual company fortunes  withit 
exactly the same proportion. If two companies each single industry. Successful investors—and their advisors 
increase their net profits from £100,000 to £150,000 (1.¢. endeavour to take account of all three factors 
by 50 per cent.), but one has fixed charges of {10,000 framing their policy. Should they not include “ gea: 
and the other has fixed charges of £80,000, then the ing,’’ also, as a fourth factor? In the table at the foo 
available ordinary earnings of the one will rise from of tate page we have set out the relevant data for cigh 
£90,000 to £140,000 (i.e. by 56 per cent.), while those representative British companies, whose activities cova 
of the other will | ance from £20,000 to £70,000 (i.e. a wide range of industries, and whose capitalisatio: 
by 250 per cent.). If the fruits of recovery are passed illustrates every stage between ‘‘ high-gearing ’’ and 
on to the vennganics proprietors, the holder of roo ‘* no-gearing.’’ We invite our readers to relate th 
ordinary shares in the second company will obtain a respective percentage increases in total earnings 4! 
iarge r increment of income, and a more than propor- equity earnings, in the latest as compared with the mo-t 
tionate rise in capital value; for market prices will tend depressed recent year, to the gear ratio of each compa! 
to discount, not merely the increased immediate rate The conclusions are most striking. Whether the tot 
“‘GEARING”’ OF BRITISH COMPANIES 
amore . | | 
Com] nd Month when Accounts compiled ly | ieee — Vick Sen Bl Cpeenical J =" ( 
papers | Industries | . 
De Des (July) Dec.) (Sept (Dec.) (Des 
Issued Capital in Latest Balance Sheet (£°000) 4 caren 52°87 6750 res e500 300 20 725 5,500 . 
Ordinary 8,500 2,000) 622 4,105 2.296 49,194 14,750 i, 3 
Date of f —— eee ar 1930 1931 1932 1932 1932 1931 1930 
Lat ir 1935 1935 1936 1935 1936 1935 1935 | 
Total Profits earned before Debenture service 1 Wort - aed eee oo - 702 649 3,408 1,810 
452Na OI 25 1,101 849 6,707 2,00 
Amount of * Fixed  Paynients* ("a00 f Worst Yi 5,323 325 320 59] Ly 1,583 330) 
ULatest Year 4,989 519 259 591 265 1,591 350) 
- : Linea ten 1 514 ~ ii! 7 | 8251480 ; 
, oH ‘ 366 Siu S84 5,116 1,676 § 
Percentage of Total Profits takes Vixed” Payments. { Worst Year M6 73 61 &4 y 16 18 ‘ 
\ Latest Yeas 64 62 41 df id ‘4 i , 
Mn) Leas compared with Word Yow, in {Frere | | tT BL TB) GH |tBit 8 | 


* irr I > » : 
Including, in some cases, amounts provided for debenture rede mption. 


SS ssetnssessnssssssnasesnsnsnesnsesnenenss 6 cei aati — 





t Including preferred nities iry. 








3 
¥ 
% 












January 30, 1937 


movement in profits has been large or small, the dis- 
crepancy between aggregate earnings and equity earn- 
nes has been greatest in the highest “‘ geared ’’ 
ompanies. Between 1932 and 1936 the ordinary earn- 
wigs of Austin and Staveley increased by almost the 

me percentage (79 against 74), but this result was 
«cured by an increase of only 19 per cent. in Austin’s 
profits against one ot 74 per cent. in Staveley’s. A 
recovery of Ir per cent. in J. and P. Coats’s total 
earnings increased the ordinary stockholders’ earnings 
by 13 per cent., while a recovery of 17 per cent. in Lever 
brothers’ aggregate profits raised the earnings of the 
fortunate ordinary shareholders by no less than 159 per 
cent. Both Lever Brothers and Austin have reduced their 
tixed interest burden in recent years by debenture con- 
versions, and this has tended to heighten the contrast 
trom the ordinary shareholders’ viewpoint; while recent 
nereases In the fixed capital of Allied Newspapers have 
had the opposite effect. The most spectacular showing 
ot all has been made by Vickers, which has combined 
| particularly high proportion of prior charges to total 
profits, in its worst recent year, with a relatively rapid 
rate of subsequent recovery in aggregate earnings. 
Several of the companies in our list have yet to disclose 
their results for 1936; and as profits have presumably 
continued to rise, the effects of ‘‘ gearing,’’ in their case, 
will appear still more striking in a few months’ time. 

The figures suggest an obvious moral for the investor. 
Other things being equal, it is good policy to buy 
‘high-geared ’’ shares when profits are rising and to 
sell them speedily when profits begin to fall. At the 
moment, the prospects of the American market are of 
special interest to British investors. Are typical American 
equities more, or less, “‘ highly geared ’’ than British 
equities? And how can ‘‘ gearing "’ best be measured ¢ 
These questions will form the subject matter of subse- 
quent articles in The Economust. 


Investment Notes 


Easier Markets.—-It is an eternal puzzle to the 
layman why Stock Exchange terminology should asso- 
lite market uneasiness with easier markets. The 
paradox has been much in evidence this week, when the 
industrial share markets and some of the more specula 
tive sections have shown the same recessionary 
symptoms as have been observable in the gilt-edged 
market ever since the turn of the year. The reaction has 
gone far enough to be clearly recorded by Stock 
xchange altimeters. The Actuaries’ Index of 178 
ordinary shares, for example (December 31, 1928 — 100) 
has tallen trom G1.6 on November 17, 1930, to Q0.5 last 
Tuesday; and The Financial News index ot thirty 
market leaders (July 1, 1935 100), which reached a 
peak of 124.9 on November r&th, is now 122.5. There 
has been something more than a change of mood in a 
market which at present sees little right where recently 
it saw nothing wrong. For the first time the generality 
of operators, as distinct from the forward-looking few, 
ire deeply wondering whether the twin pillars of 
recovery.—low interest rates and advancing industrial 
profits--are eternal. No one believes that there is the 
‘lightest probability of any deliberate official attempt to 
raise interest rates; and no one denies that, if there were 
the same economic environment to-day as three or four 
Vears ago, the authorities could proceed to take the 
necessary steps to preserve cheap money by a new 
broadening of the basis of credit. But even the bankers 
who have been at pains, this week, to deny the present 
existence of a state of boom in industry have given the 
impression that they fear its imminence. 


* * * 


_ Under such conditions. the market frankly does not 
like the prospect of a re-armament loan, And if the view 
Sains ground that the Government can and will finance 
its requirements by a series of funding issues, of moderate 
‘ize, rather than by direct action, the partial recovery 
in gilt-edged prices which now seems overdue may come 
about. It still remains to be seen, however, whether 
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The Economist's forecast—made many months ago- 
that the autumn of 1936 might see the peak point of 
industrial share values, will not come very near the 
mark. A further increase in disclosed company earnings 
is, of course, inevitable during the next few months, but 
share market prices have already discounted it. The 
markei, indeed, is quick to react when published results 
do not come up to its more optimistic expectations, as 
is shown by its reception of the Thomas Tilling dividend 
this week. The course of market values will, in fact, be 
governed during the next few weeks and months mainly 
by expectations of the figures which will be disclosed a 
year hence. And the speculative operator is inclined to 
attach increasing importance to the probable effect of 
rising prices, labour pressure, and the competition of re- 
armament demand for available industrial resources, 


* * * 


Foreign Bond Chronicle.—-The statement that 
some {20 millions has been received by bondholders 
during 1036, through the activity of the Council of 
Foreign Bondholde ‘Ts may be open to various interpreta- 
tions. No investor, however, will challenge the qualita- 
tive assertion that the Council’s work has become in- 
creasingly fruitful and essential as the capacity of the 
debtor countries to pay has improved. It has achieved 
a more equitable settlement with Bulgaria and Greece, 
who for long had made the merest token payments. It 
would be false to assume that debtor countries as a 
whole are yet treading the path of rectitude. Numerous 
South American States and Provinces—including Colom- 
bia, Costa Rica, Ecuador, Mexico, Paraguay and Peru 
have made no overtures to resume debt payments, 
although their economic position generally is improving. 
These States are doubtless more attracted to Wall Street 
than to London, as a source of new capital. For this 
reason, bondholders will welcome the evidence of greater 
co-operation between the bondholders’ organisations in 
the two centres. The laison between the several Euro- 
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pean creditors’ committees has always been close, ay) 
has been reinforced during 1936. But co-operation ©), 
the two sides of the Atlantic might well be strengthened 
Important discussions on the Brazilian debt service ar, 
to be held before next September, and there are sever! 
features in the 1934 Debt Plan which call for reform 
That consideration applies with even greater force to th, 
basis of Chile’s payments. It is widely believed the; 
New York is wholly opposed to the application of a. 
much as 50 per cent. of the specific revenues to mr 
purchase of debts, and this case, put in co-operation 
must impress the debtor. bereft ot legal sanctions fo: 
the prosecution of their claims, bondholders can protect 
their rights only through a solid investment opinio: 
represente ‘d by all the creditors’ organisations workin: 
in concert. 
* ” ¥ 


Japanese Credit.—No mere Western investor ca; 
hope to unravel the paradoxes in Japan’s political situa 
tion. But their repercussions—the assassination of th 
Prime Minister last February and the resignation of th: 

Cabinet less than a year late r—prove one thing at least 
to the investor—that the Army is an increasingly tur 
bulent factor in Japanese politics. It has burdened th: 
Japanese ‘‘ extraordinary ’’ Budget with ever-increasing 
armaments demands; industry has felt the consequences 
in higher taxation; and savings on the internal deb: 
which were obtained through conversion operations last 
year are but partial compensation for the 7 
increasing debt charges since 1932. How is the externa 
bondholder affected? It is customary to assume, sinc: 
Japan’s external debt represents a relatively small pr 
portion of the whole, that Japan has neither desire no: 
incentive to default, ‘and this reasoning is still broad! 
true. But the tax now levied on Japanese holders o' 
external debt—though it does not, of course, apply ' 
other nationals—leaves only an external breach open to: 
any future saving. In any event, the risk of budgetary 
and political developments is bound to produce rathe 
wide price fluctuations in Japanese issues. The present 
Cabinet crisis may be ‘‘ solved ’’ sooner or later, but 
the realities of the Far Eastern situation cannot inspir 
tull confidence in investors secking remunerative ope! 
ings for foreign investment. 


* * * 


Shecp and Goats.-- The full report ol 
Securities and Exchange Commission on the feasibilit) 
and advisability of the complete segregation of th 
functions of dealers and brokers contains a considerab)! 
amount of useful material on conditions in America! 
stock markets. The general conclusions of the report 
were known some time ago; the Commission toun 
that the combination of the two functions led to 
a conflict of interest which might involve abu» 
and that floor trading by members exerted an undue 
influence on prices, incited public speculation, produce: 
disorderly markets and interfered with the effect! 
fulfilment of the brokerage function, Statistical evidenc 
is produced in the report to show that floor trading wa> 
principally centred in active stocks and tended to accel 
tuate rather than smooth out fluctuations in prices. 1) 
specialist is particularly favoured with chances to exploit 
his position, but the report found that since the enact 
ment of the Securities Exchange Act of 1934, ali 
rate, there had been practically no manipulation wre t] 
market by specialists. During the period re viewed 
specialists were found to trade against the trend mor 
often than with it and in moderately active and imactiv' 
stocks in relatively greater degree than in active sto’ ks 
The evidence suggested, therefore, that the specialis' 
acting as broker for others and as dealer on his o¥” 
account, had not taken advantage of his opportunitics 
for abuse, but, in contrast to ‘the floor dealer, hac 
definitely contributed to the making of a continuous aid 
orderly market. The conclusion drawn by the C ommis- 
sion is that control of markets must be developed gradu: 
ally and not by immediate legislation. The report 

valuable, not only for its examination of this partic ular 
issue, but also for the picture it gives of the conduct of 
stock markets in America. 
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New Company Refistrations in 1936. The 
annual total of company registrations compiled by 
Messrs Jordan and Sons, Ltd., invariably gives a valu 
ble clue to the level of new enterprise and the penetra 
to of limited lability into private businesses. The total 
(3,742 companies registered in 1936 is the highest re 
ded, and though the ‘‘original’’ capital of {158,221,238 
has been exceeded, it is some {21,500,000 above the 
proceding year. Original capital, it may be noticed, 
not synonymous with issued capital, particularly tor a 
a company which begins its official life as a £100 
ate company. For the second time, however, public 
company registrations, of which there were 418, with a 
capital of £49, 359,643. are lower both in number and in 
( pitalisation. Private companies continue to rise 
steadily, with 13,324 companies, or 97 per cent. of the 
total. Comparisons from 1933 onwards are given in the 
following table: — 


Public Comp cues Private Companies Tut 
Number | Number | Number 
Regis- | Ciaortal | Regis Capital | Regis- Camta 
tered | tered | tered 
[ahs 4is® 49, 352.0438 13,324 | 108,861,595 | 13,742 | 158,221,258 
1 
19.3 \ 330 39,857,295 | 11,054 | 54,688,261 | 11,388) 94,545,556 
134 416 69,761,622 | 12,02 “9 73,778,784 12,475 | 143,540,406 
1 ' 430 $4,870,733 | 12,673 | 81,763,377) 13,103 | 136,634,110 


| 


Tome Tt ludes “107 ' Compan » Limited by Guarantee" and * Associati Not 


‘out "" without Share Cay pits i! 

llere are twenty companies with original capitals 
1,000,000 OF More, against fourteen companies, the 
Lirgest single registration being the £6,500,000 of Union 
Cinemas. Among the individual groups, land and build- 
ing provides both the largest number and the largest 
capital, The investment, finance and banks group is a 
close second. The importance of building activity is 
ipparent in the year’s totals. If builders and brick and 
coment makers are added to the land and_ building 
sroup 2,587 companies result, with original capital ot 
,5.113,345, or 22 per cent. of the total. It is consoling, 
perhaps, to mark the appearance of British Air-Raid 
Shelters, Ltd., in a year which has also witnessed the 
formation of 115 aireraft companies. 


* * * 


insurance Share Index. -lach quarter of ryj6 
s«W Our Insurance share index at new high levels. The 

udex closed the year at 5,111, compared with 5,060 at 
the end of September and 4,952 at the end of March. 
The 1436 yearly index is calculated at 5,031, compared 
with 4,497 for 1935 and 3,406 for 1929. The movements 
of the 24 component shares are given below:- 


1936 | 1935 | 19a6 /Mar. SI, June 30, Sept.su, Dec. 31 





1986 | 1936 19386 | 1936 
{ i ! i 
\iltance - | 2,208 | 2,316 | 2,525 | 2,478 | 2,478 | 2,520 | 2562 
Athis vttteeeeeeee | 3,452 | 3,667 | 3,968 | 4,063 | 3,905 | 3,936 | 3'968 
MdoniaN ee eeeeeeeee | 4,820 | 5,032 | 5,464 | 5,535 | 5,221 5,535 | 5,787 
aercial Union ...... | 4449 | 4,694 | 4,870 | 4,789 | 4,789 | 4,789 4,680 
ployers’ Liability ... | 2,455 | 2,405 | 2,540 | 2,567 | 2,658 | 2,522 | 2'613 
juity and Law ......... | 3-733 | 4,670 | 5,909 | 6,071 | 6,160 | 6,205 | 6/339 
eral Accident. ..... | | 12,099 | 14,716 | 14,266 | 14,132 | 14,932 | 15/199 
cham Fas cose | 6ST | 5,166 | 5,016 | 4,762 | 4,381 | 4,762 | 4)667 
THAD ....ceeserssressre | 3,272 | 4,487 | 3,793 | 3,692 | 3,737 | 3,763 | 3.846 
egal and General ...... | 10,068 [11,735 | 13,716 | 13,771 | 13,552 | 14,098 | 14,754 
fe Assen. of Scotland | 3,186 | 3,667 | /3/982 | 3/780 | 3/923 | 3/994 3.994 
“don and Lancashire | 4,673 | 5,049 | 5,676 | 5,462 | 5,539 | 5,577 | 5/462 
fon Assurance ...... | 2,687 | 2,996 | 3,293 | 3,081 | 3,493 | 3,493 | 3,348 
rth Brit. & Mercantile | 4.984 | 5.995 | 6.975 | 6815 | 6.879 | 7.134 | 7,134 
orthern ...... veeee | 2,149 | 2.364 | 2/597 | 25627 | 2686 | 2'567 | 2’537 
oenix iaeubiintewaces ; 1,970 | 2,089 | 2,177 2,199 2,199 2,148 2080) 
‘dential . | 3,195 | 3,387 | 3,669 | 31549 | 3'597 | 3'597 | 3'597 
sal Exchange . seine | 4,204 | 4,805 | 5,499 | 5,360 | 5,606 | 5,606 | 5/545 
oe foc | 2828 | 3129 | 3,366 | 3,398 | 3,333 | 3,419 | 3,398 
Scottish fe nieces | 3,708, 4,382 | 4,761 | 4.494 | 4,494 | 4,494 | 4/495 
: son & National 4,732 | 4,996 | 5,490 | 5,472 | 5,620 | 5,620 | 5,768 
A iP oases essssnnee | 3,088 | 3,271 | 3,316 | 3,422 | 3,333 | 3,333 | 3’289 
1 Lif | 2,632 | 2,972 | 3,375 | 3,325 | 3,426 | 3,325 | 3/577 
‘Shire 3401 | 3,575 | 4,091 | 3,865 | 4,020 | 4,071 4,020 
E |---—— --< ences | eeeeemeneeeenate | enemas | eens 
\verage vee | 4,025 | 4,497 | 5,031 | 4,952 | 4,965 | 


| 5,060 | 5,111 
L. rs S advance, however, results from a handful 
le ao individual advances, like the Sun Life and 
‘Sal and General. Pluses and minuses. in fact, were 


«actly counter- -poised, for 10 indices were up, 10 down 
nd four unchanged 
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Company Notes 


Investment in Glasgow.—It has been said of tie 
Scottish Stock Exchanges that they are in close enough 
touch with London to miss none of the bargains, but 
sufficiently remote to distinguish between a cheap share 
and a rank speculation. But the Glasgow Stock Ex 
change is much more than a mere winnowing house. It 
could not have become the largest among the associated 
Country Stock Exchanges on its dealings with London 
alone. Its market in local shares, in fact, is of the highest 
importance. The official list of the Glasgow Stock Ex 
change provides the clearest commentary upon the city’s 
industrial development (which we discuss in a le: ading 
article on page 223); its rivalry with Bristol as a colonia! 
port after the Union, its establishment of a textile in 
dustry, and its subsequent development as the world’s 
greatest builder of ships, coupled with the growth of a 
local coal and steel industry. But many of the concerns 
whose shares enjoy a free Glasgow market also interest 
a tar wider circle of investors, 


* * * 


Some Glasgow Companies.—-lo represent Glas- 
gaw's economic diversity by a dozen companies or so 
may be cavalier, but the selection at least emphasises 
the interest of I:nglish investors in famous concerns 
beyond the Border. John Brown, indeed, is a world 
famous shipbuilding concern, while Yarrow is famed for 
boilers and destroyers. Fairfield, also, builds destroyers 
and marine machinery. Heavy industry may be justly 
represented by Colvilles, which became the premier 
stecl producer of 5. otland throu; ch the acquisition of Stee! 
Company of Scotland, and Lanarkshire Steel. Assuming 
norm nal prefererence dividend only had been provided in 
1935, the ordinary earnings would have represented 13.4 
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per cent. on the capital. The way is now cleared for divi- 
dends on the £1 ordinary shares, now standing at 31s. 3d. 
Clyde Valley Electrical Power supplies a large Glasgow 
hinterland exceeding 1,000 square miles. This concern 
has the impressive record enjoyed by all power com- 
panies, but its earnings suggest a closer link with indus- 
trial conditions than many companies would claim. 
J. and P. Coats, although actually centred at Paisley, 
is a Glasgow company in essence. This is a popular share 
among large and small investors, and greatly favoured 
by unit trusts. With the improvement in the company’s 
world market—particularly America—investors may 
hope that last year’s fall in earnings will be reversed. 
Among the Colonial companies, James Finlay, with its 
associated tea-growing companies, is probably best 
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known. Textiles are represented by Fleming Reid, who 
cater for the knitter, and by Lénen Thread, whose latest 
profits of £325,438 show an increase of £63,785, and 
comfortably cover the 8} per cent. dividend. Finally, 
overland transport is represented by Hurst Nelson and 
North British Locomotive. The former has made satis- 
factory progress, but larger railway equipment orders, 
particularly from aboad, are essential ta restore full pras- 
perity. The majority of typical Glasgow shares are apt 
to feel depression and prosperity in somewhat extreme 
form. But, as the last three years have abundantly 
shown, this very fact heightens their immediate appeal 
during recovery. For its long-period implications we 
commend investors to a study of our leading article on 
an earlier page. : 


* * * 


Richard Thomas Questions.—The first instalment 
of the financing of the large-scale development  pro- 
gramme of Richard Thomas and Company (which was 
described in a leading article on page 368 of our issue of 
November 21, 1936) has been carried out this week. The 
plans, which were explained by Sir William Firth at the 
meeting on Monday, comprise the construction of a 
complete new American-type plant at Ebbw Vale—a 
steelworks, strip mill, sheet mill and finishing plant—and 
the modernisation of the Redbourn plant. Their financial 
aspect is a little staggering. The Ebbw Vale plant will 
cost {7,500,000, and the Redbourn modernisation 
{1,000,000. Further, the company proposes to convert 
its existing debentures (or redeem them in cash) and to 
pay off the {1,600,000 bank overdraft. This involves a 
total outlay of {11 millions. Towards this sum the com- 
pany has therefore issued this week £7 millions of 4 per 
cent. debenture stock at 99}, and has offered ordinary 
shareholders new shares, at 13s. 4d. each, in the ratio 
of two for five. The fixed interest debt will thus be in- 
creased from {1} millions to £7 millions, and the share 
capital from 46} millions to £7} millions. Even this 
spectacular operation, however, is insufficient to cover 
the whole cost of the scheme, and a balance of 
{1,940,000 will remain to be found, either by a new 
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issue at a later date or from allocations out of profits 
A debenture issue of this size, with the gilt-edged market 
in its present temper, could hardly have been easily 
absorbed. The issue price offered no encouragement 
whatever to the stags, and about 73 per cent. of the 
issue was left with the underwriters. Nor did the pro- 
vision for optional conversion of the debenture stock 
into ordinary shares at a 200 per cent. premium carry 
any immediate attraction for the market at a time when 
the shares commanded a premium of only 125 per 


cent, 
rhe first step in the financing has thus achieved an 
indifferent success. 
* * * 


The prospects of this bold programme, in tact, an 
difficult to assess. Sir William Firth showed unexpected 
assurance in presenting a blue-print of the profit pros- 
pects for the next three years. In 1039-40 the group is 
expected to earn £2,500,000 (equivalent to nearly 26 per 
cent. for the ordinary shares), compared with a clos 
estimate of 1,450,000, for the year ending March 
next, which is itself nearly double the profit of 1033-34, 
The attainment of this striking estimate depends upon 
a number of factors, and not all of them are under Si: 
William’s control. The technical claims of cost redu 
tions from the American continuous strip mill process 
are doubtless valid. But to justify these claims the mill 
must work to capacity, and this exceeds half of the 
group’s present sheet and tinplate capacity and is equal 
to the group’s whole production in 1935-36. It repre- 
sents one-fifth of the national capacity, and could meet 
the demand for sheets from the motor trade (for which 
it is peculiarly suited) twice over. The erection of a plant 
of this size in an industry which is still working far 
below capacity will require an industrial adjustment, 
and might involve difficulty. Will the Richard Thomas 
‘old type ’’ mfils close down? Will the group's share 
of the total market be increased by one-half under agree- 
ment? Or will a period of unregulated competition 
arise? 

Only under the second of these alternatives would the 
profit estimates be realised. If demand were ste adily to 
grow, such agreement might well be reached. But af 
demand 1S atfected, sooner or later, by cVe hie al nitive hnees 
it would be more difficult to envisage the maintenance ol 
such an agreement. If price-cutting were to result 
Richard Thomas would enjoy an important technical 
advantage, but profit margins might be reduced tor a 
considerable period. The same argument applies some- 
what more strongly to the group's 50 per cent. expansion 
of its ingot capacity. Here, the medium-term prospect 
is surely a little uncertain. The tuture docs cd pend 
upon the board’s successful handling of this rapid expan 
sion programme. Meanwhile, the ordinary shares, at 
38. 73d., yield © per cent. on last vear’s dividend, anc 
over 7} per cent. on the expected 15 per cent. dividend 
for the current year. They will be subject to an upp 
peg of 20s., for at that price debenture holders will exc! 
cise their options. But the present price suggests a sor 
what cautious market view of the prospects for the nes 
three years. 


AS\ 


* * * 


Woolworth and Rising Prices.—Mr. W. |! 
Stephenson’s remarks to F. W. Woolworth shareholders 
at the end of last week could not have been more frank 
and revealing. The company, which earned £5,854555 
in 1936, is faced with a special problem of rising costs 
in its context of a low maximum selling price. Le 
year’s increased profits were achieved through a sage? 
siderably expanded turnover, for both rising costs © 
stocks and operating involved a moderate reduction 1! 
profit-margins. Since trading profits increased by | 103 
per cent., therefore, the volume of sales made consicc™ 
ably greater progress than the profit figures woul 
suggest. The chairman recognised the two factors ‘ 
complementary consequences of recovery. But t! 
margin for ‘‘ play ’’ between costs and selling price * 
obviously less for a 6d. chain store than for others 1" 
higher maximum prices. Although the board does N° 
anticipate a rise in the prices of manufactured ~ 
which would seriously affect the company’s range “ 
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stocks, it was made plain that it would (and, incident- 
ally, could) raise the selling price limit if necessary. 
Phe directors would evidently be reluctant to contem- 
plate such a break with tradition, but there is no reason 
to suppose that it would affect profits—unless it were 
for the better. It has worked advantageously, for 
example, in the United States and the Irish Free State. 
For 1937, the company is sheltered trom part ot a 
further rise in costs by substantially increased year 
end stocks, but turnover in this business is so rapid 
that forestalling can have only a minor influence on 
profits. The market has professed its concern this week 
at the spread of anti-chain store publicity, but it seems 
likely that the expectations of further capital bonuses, 
to which the chairman reterred, will prove the more 
potent factor. At 84s. 43d... the 5s. shares vield $3 IIs. 
per cent. They seem proof against a moderate rise in 


t 


prices of manufactured goods. 


* * * 


U.S. Steel Corporation. he increasing numbei 
ot British investors who are now holders ot United 
States Steel common stock will be tully satisfied by the 
Corporation’s preliminary statement of net earnings tor 
1930. The total—$50,525,084—1s equivalent to $2.90 
per common share. There could be tew more spectacular 
illustrations of the high-geared nature of recovery in the 
steel industry, for net earnings in 1935 were still no 
higher than $1,146,708, equivalent to a mere 32 cents 
per $100 7 per cent. preferred share. A comparatively 
short time should elapse, however, betore the preferred 
shares receive their full dividend arrears, for the latest 
payment of $1.75 leaves $9.25 per share outstanding. A 
clue to 1937 earnings is provided by the level of opera 
tions. For 1935 these averaged 38.8 per cent. of capacity. 
Activity increased last vear to 59.4 per cent., and the 
current level, which is still expanding, represents 75 per 
cent. of capacity. It would appear, however, that no 
effective increase in prices was made in 1936. The 
common stock has advanced trom 463 last vear to its 
present ‘‘ high ’’ of 93%, and the news, within the last 
fortnight, that the Corporation will spend $60 millions 
in the next few months on new equipment and 
modernisation, has acted as a turther fillip. The current 
quotation appears to discount future earnings contl 
dently but not, perhaps, excessively. 


* * * 
Investment Trust Progress. Is the grey uni- 
tormity of modest improvement im investment trust 


results at last being broken’? Certainly, brighter recovery 
reports are no longer such rarities. The time-lag be 
tween industrial earnings and trust dividends is beins 
reduced, and directors have enjoved both opportumit . 
ind incentive for switching trom stable into “‘recovery | 
stocks. From the large number of recent reports. the six 
companies included in the following table give a repre 
sentative impression : 


Appreciation Ordinary Stock | 
| (+) oF ' | 
| Depreciation | 
(.-) of | —-. 
Larned Dividend sald 
\ wet 


Portfolio 


! 
| Pre- | Latest] Pre- | Latest) Pre- Latest 
vious | Year |) vious! Year | vious |) Year 
| Year ! Year Year 


Company 


moi 4d 


Metropolitan wil 3 2-5 | 13-8 2 300 ] 4-00 

(reat Northern ~ t +25 28 5°3 7°5 ; 5 166) | 3-00 

Traction and General —-— Ji + 21 12°21] 13°6 ll iz 7 2774 | 4°32 

rec. Scottish United... | lu | + 4 0-64, 3-5t Nil Nil 55 | Nil 

General Consolidated | O-5 ? 7°5 8:9 5 6 1404 | 4-40 

London Stockholders*® 15 0-2; 2:5) Nil Nil 17/6*)| Nil 
* 4/1 shares, + After charging one year’s preference dividend 


Four companies have raised their dividend, maintaining 
the same margin of earnings. Although Second Scottish 
United has not yet resumed ordinary payments, all 
preference arrears are now extinguished. The improve- 
ment recorded by London Stockholders is, relatively, one 





of the best of recent wecks, though ordinary stockholders 
must still exert patience. The entire earnings have been 
conserved. Comparison of total revenues reveals that, 
while Metropolitan and Traction and General show an 
advance of 2 per cent. only, the remaining companies 
can claim increases of 11 per cent. or more. In every 
case market porttolio values exceed book totals, whereas 
only one trust in the previous year showed an apprecia- 
tion. Five of the companies give an analysis of their 
holdings, which reveal an increase, consistent if not 
large, in the proportion of ordinary shares now held. In 
part, this is due less to actual changes in the porttolio, 
than to the rise in equity shares generally. A return of 
moderate activity in trust stocks is illustrated by a con- 
siderable number of small debenture issues, and by the 
formation of a new company. Current yields, however, 
show no general disposition to discount substantial divi- 
dend increases. 


* * * 


Cable and Wireless Estimates—Jhe estimates 
tor Cable and Wireless put forward in The Economist 
of last week (page 185) must be slightly revised in an 
upward direction, By an arithmetical error, the average 
monthly index of ** traffic ’’ last year was taken as 72.7, 
instead of 74.4. On the latter basis, it may be estimated 
that the value of net tratfics increased by approximately 
£50,000, Maintaining all our other estimates unchanged, 
therefore, we reach the conclusion that the net revenue 
of the holding company may be increased by £250,000 to 
£275,000, which would bring the available total to, say, 
{1,260,000. This sum would cover rather more than 
sixteen months’ dividend on the reduced preference 
capital, or about 1.6 per cent. on the ‘‘ A’’ ordinary 
stock, assuming normal preference dividends. Our con 
clusions on the respective merits of the two securities are 
unaffected by this small adjustment of earnings 
estimates. 


* * * 


Gas and Electricity Dividends.—The iesults of 
unportant gas companies which are now appearing may 
be somewhat inconclusive as to the trend of the industry, 
but they provide no background for optimism. The full 
Implications of the maintenance (as for seven years past 
ot the Gas Light and Coke ordinary dividend at 53 pet 
cent. must be judged when the full accounts are avail 
able. South Metropolitan Gas, on the other hand, hav 
again reduced their distribution by } per cent. to 5} 
per cent. This decline is not large in itself, but similai 
reductions have occurred at intervals since the payment 
ot o} per cent. In 1930. This lower dividend itselt require . 
a transier of 430,000 trom the Special Purposes Fund 
to revenue. The quantity of gas sold rose by 3. per 
cent., but the 
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proceeds Were some £30,000 lower at 
and the rise of 443,000 in total revenue, 
at 43,941,042, was due to increased rentals and by 
products revenue. Manufacturing expenses at 41,885,031 
are 3 per cent. higher, illustrating the vulnerability ot 
the industry to rising coal costs. The outlook for this par- 
ticular undertaking is further clouded by the price dispute 
which arose last autumn, The problem of granting lower 
rates for large consumers, to mect the competition of 
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y all gas companies, 
with the maintenance of the domestic consumer's good 
will. Among the first electricity dividends, Yorkshire 
Electric Power maintains its ordinary distribution at 


S per cent. 


electricit(, must be reconciled, by 


* * * 


Rand Ore Reserves.—J/he Rand mines show few 
striking changes in their ore reserves at the end of 1936. 
But to this general statement several important and 


table on page 275. East Rand Proprietary shows an 
Increase ot Over 750,000 tons and a slight raising ot 
values. Including the additional tonnage locked up in 
shaft and safety pillars, the increase amounts to no less 
than Durban Deep also records an 
increase in quantity, although values show some decline. 
Gains of important extent have also been registered by 
Brakpan and Daggafontein. On the reverse of the medal, 
Randfontein recorded a drop of 838,000 tons in quantity 
and 0.4 dwts. in value, and a sharp fall in the shares 
resulted. But this fall—lke the rise in East Rand—can 
be considered excessive. South African Lands appears 
in our table for the first occasion. The company 
had de veloped 1,542,210 tons of ore averaging 
6.18 dwts. over 49.78 inches at the end of 1936. Vogel- 
struisbult, which started preliminary crushing at the 
end of November, reports ore reserves fully developed 
“based on a pay limit calculated to conform approxi- 
mately to existing conditions in respect of gold price 
and working costs '’ at 927,000 tons, averaging 5.6 dwts. 
over a stoping width of 37.4 inches. 


) 


1,400,000 toms. 


* * * 


Ashanti and Bibianma.--The Ashanti Goldfields 
report, writes our Mining Correspondent, suggests the 
approach of stabilisation rather than rapid progress. 
During the vear to September last, an increased tonnage 
of ore produced a lower average yield at a slightly 
reduced cost. The fall in the extraction to O1.21 pet 
cent. from 92.7 per cent. In 1634-35, and 92.7 per cent. 
in 1033-34 Is, however, slightly surprising. Net profits 
amounted to 4£964,120, only £9,580 higher than the 
previous year. But since £30,720 previously reserved 
for depreciation on gilt-edged was written back, the 
amount available is increased to 41,084,400 against 
{1,006,720. A total dividend of 95 per cent. has thus 
been paid against 85 per cent. Ore reserves now stand 
at 1,458,030 tons, averaging 20 dwts. This shows an 
increase of 398,800 tons and a trifling improvement in 
value. Results in the outlying properties have not fully 
confirmed encouraging indications, but the ore position 
will allow an increased tonnage of better grade to be 
treated this year. The round 100 per cent. which some 
shareholders looked for last year, might thus’ be 
achieved, but if it were the shares would yield no more 
than 5 per cent. The associated Bibiani undertaking has 
made less than the expected progress. The revised 
estimate of ore reserves is 2,049,300 tons value 30.8 
dwts., an increase of 343,100 tons in quantity and a 
decrease of } dwt. in value. Owing to delay in obtain- 
ing machinery, it is unlikely that the 30,000 tons treat- 
ment plant can be ready in less than eighteen months. 


* * * 


West Rand Investment Trust.-~- This Trust, 
whose formation was recently announced amid active 
share dealings in developing gold mines, is likely to see 
the official light of the London Stock Exchange early 
next week. The Trust will have an issued capital 
of £3,000,000 in 10s. shares, with {1,000,000 capital in 
reserve. These 6 million shares will be subscribed by 
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finance companies in the Anglo-American Corporatior 
group at 15s. per share. The latter include ihe 
parent company, Rand Selection, Consolidated Mines 
Selection and New Era Consolidated. The Trust wi} 
acquire the tollowing principal holdings :- 


Present Approxin 
Value Total \ 
550,000 Western Reet 455, 2 285 Won 
210,000 West Witwatersrand IS i 3.820 000 
200,000 Libanon........ 36,6 365,000 
200,000 Venterspost 50,9 508 000 
These holdings, with a current value) of nearh 


$7 millions, will be transterred below. their curren: 
market prices and the preterential rights of the vendor 
to subscribe for additional shares in West Witwatersrand 
go with them. Finally the new company will retain 
(850,000 as working capital, to subscribe for new issues 
and enter into new business. The market anticipates deal 
Ings to open on the basis of 22s. 6d.-25s. Holding com 
panies are so much the natural order of mining tinanc 
that investors will probably accept that newcomer as 
vladly as all its torerunners. It has the advantage, at any 
rate, of centralising the Anglo-American group’s interes! 
in the new field, and its spread should interest the mining 
speculator. 
. . * 


Company Results of the Week.—The results of 3) 
other companies, including Westinghouse Brake and 
filling and British Automobile Traction, are analysed 
on page 280, and are discussed on page 27q under 
the heading, “‘ Shorter Company Comments.”’ 


* * * 


Company Meetings of the Week. — On late: 
pages of this issue will be found the reports of the tollow 
Ing company meetings:— Midland Bank, Westminste 
mank, National Provincial Bank, District Bank, Th: 
National Bank, Union Bank of Australia, Hungarian 
Commercial Bank of Pest, National Discount Com 
pany, Union Discount Company of London, Josep! 
Nathan, Richard Thomas, F. W. Woolworth, and Nig 
Van Ryn Reefs. A leading article on page 221 dis 
cusses the bank chairmen’s addresses to their stock 
holders, The Right Hon, R. McKenna pointed out 1 
Midland Bank proprietors that the rise in advances We 
not entirely due to more active industry, as local auth 
rities and private individuals cach took about one-third 
At the Westminster Bank meeting, the Hon, Rupert 
Beckett discussed various methods of meeting the bill tor 
armaments, and came down on the side of increased 
taxation. In referring to the danger of gilt-edged invest 
ment depreciation, Sir Sidney Peel assured his hearer 
at the National Discount mecting that the great major! 
of their securities were short-dated. At the National Pro- 
vincial Bank meeting, Mr Colin Campbell discussc’ 
assistance for the Special Areas in relation to the nece> 
sity for developing overseas connections. Sir R. Notor 
Barclay, addressing District Bank shareholders, allude 
to Lancashire's continuous adjustment in counteractiny 
the loss of much of her cotton export trade. At th 
National Bank meeting Mr Michael J. Cooke referred t 
the possibility of peak activity being reached in certal! 
industries. Sir William Goschen, addressing Union Dis 
count shareholders, declared that a de jure fixation © 
currencies was vital for a permanent restoration of world 
trade. Shareholders of Joseph Nathan and Compa!) 
learned that the Glaxo Laboratories had again show! 
satisfactory advance both in trading and profits. > 
William Firth’s outline of the Richard Thomas develo 
ment programme is discussed on page 245. Mr 
W. L. Stephenson’s frank remarks at the F. W. Woo 
worth meeting are discussed on the same page. At the 
Union Bank of Australia meeting, Mr Hugh D. Flows: 
alluded to the increased demand for banking accomn' 
dation resulting from better trade and rising valucs ©! 
primary products. Mr Philip Weiss disclosed that th: 
Valuation of securities by the Hangarian Commercht 
Bank of Pest took no account of last year’s advances }! 
Stock Exc hange quotations. At the Nigel Van Ryn Dee ? 
extraordinary meeting, Mr Richard Humble explained 
the purposes of the increase in the authorised capital. 
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THE WEEK IN THE MARKETS 


THE STOCK EXCHANGE 
SETTLING DAYS 


TICKET: FEBRUARY 2 ACCOUNT: FEBRUARY 4 
count has ended with even less cuthusiasm than it 
tarted. The bank chairmen singing their optimistic strains in 
wnison, have not stirred the industrial market. Gilt-edged 
have made no response to their general behef that the time 
to damp down the boom is not upon us. Commodities have 
hown that they can react as well as advance. Phere is in 
every part of the “ House a much more chastened spirit 
than that of a month ago, and the public investor has so greatly 
reduced his interest in the markets that, after the post-bags 
have been cleared by 11 o'clock, the floor has presented an 
appearance of sub-normal activit 

Gilt-edged were at least offered the sop of “" No Armament 
Loan’ from a section of the press, but this rumoured official 
wink produced hardly a nod. With the open alternative 
perhaps supplement ” would be the better word—-of increased 
taxation, the market is no better pleased. The rest of its sag- 
ving tendency was attributable to fear that the banks might 
throw out their large holdings if advances increased further 
fas one chairman hinted)——thus ignoring the possibility of an 
expanded credit base—and to the somewhat unlikely hypothesis 
that the Exchange Account was disposing of  gilt-edged 
acquired from the transfer of 465 millions of gold to the Bank 
in December. Old Consols led the fall with a drop of 1 point 
over the week, and 2} per cent. Funding were specially de 
pressed No section of the Trustee market esc aped the con 
equences of the fall, which was resumed, after a partial rally, 
m Wednesday and Thursday. 

In the foreign bond market, German issues opened higher, 
and were again supported in mid-week, in expectation of a 
mollifving statement from Herr Hitler at the 
Bravihans umproved sharply at first on the Santos Sevens 

upon payments, but profit-taking was quick to tollow, 
Japanese bonds (whose outlook in the light of the Army’s 
political strength is discussed on page 246) became steadier, 
nd Chinese loans advanced furthe: 

\ithough the shadow of a strike was removed over the week 


Puk ae 


week-end 
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end, home rail stocks did not maintain their opening tirmnes 
Southern deferred were an early feature, and were still bought 
after the rest had turned tail. The poor tratties, coupled with 
the enfeebled condition of the gilt-edged market, affected mar- 
ginal and prior charge stocks alike in mid-week. In the Argen 
tine market, B.A. Great Southern advanced 1! points on the 
largest traffic for vears, and took the rest of the stocks with it. 
Cordoba issues recovered sharply after the hasty selling at 
the end of last week. 

Uneertain movements characterised the industrial market 
Some of the American shares, particularly U.S. Steel (on the 
earnings shown on page 249) made headway ino mid-weel 
John Brown were in demand on the eve of the share bonus 
announcement.  Hadfields and Projectile and = Engimeering 
found buyers, but falls in Tube Investments and Stewarts and 
Lloyds, to mention only two examples, coupled with the dis 
appointing Richard Thomas issue, showed that the iron and 
steel market Was in poor form. Electrical equipment and motor 
shares were generally lower, and the Tilling dividend was found 
particularly disappointing. Linen ‘Thread improved on the 
results, and O.K. Bazaars on the dividend, but Harrods 
reacted and bank shares were a distinctly dull feature 

Textiles reheved the general uncertainty with a fairly active 
week, but the miscellaneous leaders showed as many small 
in shares hke Metal Box and Turner & Newall—as 
rises, among which British Oxygen were probably best 


le ISSES 


Oil shares opened with renewed attention for Trinidad shares, 
While V.O.C.) advanced sharply on the strike settlement. 
Business became sub-normal, however, and although there was 
faithful investment support for the leaders, Trinidad issues 
fell out of favour 

Phe decision of the International Committee to increase the 
rubber quota to85 per ent. forthe third quarter produced a short 
lived rise in the commodity and in the shares 
maintained on Wednesday and Thursday. Tea shares produced 
unwonted firmness on the opening days, on the firmness at the 
auctions, but profit-taking checked the advance 


This was not 


Kattirs opened firm, but almost immediately sentiment 
changed to selling, cheeked fora time by more settled conditions 
on Tuesday. West Witwatersrand and Western Reefs again 
provided a feature at first, but the whole market turned lower 
from Wednesday onwards Antelope responded to the 
quarterly profits figures, but did not maintain 

Jungle gold shares also lost vround. 


Roan 


their rise, and 





GOLDEN MOMENTS 


England v. Wales 


He's got to be good to get into his country’s team , 
—but what a Golden Moment it must be for him ° 


when he scores between the posts to give his side 


the victory. 


But even the International, good as he is, can’t RRR 
smoke a better tobacco than ‘‘Cut Golden Bar’”’ 


at a shilling an ounce. 
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“FINANCIAL NEWS” MARKET INDICATORS 








| a7 oa 
| Jan. 21 | Jan. 22} Jan. 25 | Jan. 26 | Jan. 27 | Jan. 28 











Approximate total of bar- | | 
ppr i i it | saceaie | 10,875 








gains recorded in S.E. List | 10,430 | 11,050 | 13.170 | 10,090 

Corres. day 1936 11,802 | 11,401 | 13,716 | Closed 13,184 | 71,828 
SEcuURITY MOVEMENTS | | 

Index of 30 Ordinary Shares 1 | , 
(July 1, 1935 = 100 123-7 | 124-0 123-9 | 123-4 123-0 122-5 

Index of 20 Fixed Interest 
Securities (1928 1M) 135-2 1 135-1 134-9 134 134-6 | 134-0 
Highest 1936: Ordinary Shares 124-9 (Nov. 18); Fixed Interest 138-8 (Feb. 10). 
Lowest 1936: Ordinary Shares 107-4 (Jan. 2); Fixed Interest 136-2 (Sept. 23 


(Jan. 4). 
(Jan. 28). 


Fixed Interest 136-6 
Fixed Interest 134.0 


jinarv Shares 124-8 (Jan. 4); 
nary Shares 122-5 (Jan. 28); 


Highest 1937 : 
Lowest 1937 





ACTUARIES’ INVESTMENT INDEX 


Two ne ire Now available, and are included below 
in our usual mor table of fixed interest securities; one Is 
for 4 per cent. Victory Bonds, and the other for 3) per cent. 
$ per cent. Consolidated Loan combined 
The price index for 178 industrial ordinary shares stood on 
Tuesday last at against 90-8 a month ago and 84:4 
a year ago. The yield is higher than either a month or a year 
previously, the respective figures being 3-71, 3-68) and 
3-50 percent. A selection of the component indices follows :— 


Mmaices 





Conversion Loan and 


ay. 5 


Price . : 
| 41, 1928 Ww “- 
(, N 
5 Year Mont Thais Year Month This 
A, A Weel Ano Avo Week 
Jan. 27, | (Dec. 29, (Jan. 26,) (Jan. 27,' (Dec. 29,| (Jan. 26 
14368 1036 1937 1436 1936) | 3937 
Lined Inter 
24°, Consols 182-2 10-9 147-3 a8 5 sg 
4%, Victory Bonds 122-7 121-1 11Y-S 
34 Cony 14°, Ce 
Loans 143-4 13 13l-1 
Misc, Indust. Debs. (17 125-4 125-6 124-8 $438 3-43 3-48 
Misc. Indust. Preference (44 1-3 122-5 120-4 aot 4-23 4°31) 
Ordinary :— 
Insurance Companies (24 137-4) 135-1 12-0) 09 bls 5-24 
Coal (7) YWS-S 119-9 lilw-4 $209 s-1S $21 
Cotton (6) di 5 52-4 S6-0) 2-08 >a 1-87 
Oil (5) SSeu) 47-4 le. 3 Cas o.RS5 eth 
Electric Supplies (10 142-0 7-0 159°5 $-51 s+ 46 s-80) 
Home Rail (4) 71-7 86-6 84-4 1-47 i ee 1-26 
Breweries & Distilleries (21 143-8 157-7 149-7 $84 4-00 4-22 











NEW YORK STOCK EXCHANGE 


Prices on Wall Street trailed downwards from the middle of 
last week to the middle of this, with the broken-oft motor strike 
negotiations and the widespread floods as the major disturbing 
factors. Motor and steel issues were naturally in the most 
sensitive position, but merchandising and industrials 
almost as greatly affected in mid-week. On Wednesday came 
the signs of a recovery, and steel issues took the lead despite 
the estimate of /ron Age that steel mill activity was down to 
75 per cent. of capacity compared with 81 per cent. last week. 
encouragement was derived from the improvement in U.S 
stecl earnings, which exceeded expectations. Utilities suffered 
a setback from their recent modest improvement, the ending 
of the T.V.A. conference by the President being taken as 
evidence of his sympathy for Mr Lilienthal’s whole-hogging 
devotion to the full development of the original plans for 
distribution to consumers, and of his rejection of a compromise 
solution with private supphers through a common power pool 
High-grade bonds have been slightly depressed on the anti 
cipation of impending sales by the banks if reserve requirements 
are increased further, but in mid-week there was 
this movement. 


‘A 


were 


a reversal of 








ADVICE ON AMERICAN STOCKS 


Recognizing the demand of both private investors and 
financial institutions in Europe for first-hand advice 
regarding American securities and the cyclical trend 
of the American Stock Market, Major L. L. B. Angas 
of 301 Park Avenue, New York City, who is now es- 
tablished as Investment Counsel in America, is pre- 
pared to accept enquiries regarding this service. 


Accounts managed; portfolios supervised 
PUBLICATIONS : Coming Rise in Wall Street 
{Apr. 1933). Coming American Boom (Aug 





1934 The American Boom Begins (May 
1935 nvestment for Appreciation, etc 
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Jan. 20, Jan. 27, 


1937 

(Close) 
1 Rais & Transport 
Atchison ... ae 
Balt. and Ohio 23} 
a § . Sis 
Can. Pacific.. sia ae 
Ches. and Ohio 67 
Gt. Nthn. Rly. Pf 44 
Illinois Central 254 
N Y. Central 43; 
Nor. Pac. . 207 
Pennsylvania R.R. 423 
Southern Pac... 49} 
southern Rly.. 27 
Union Pac..... 1304 
Greyhound Cp. New 16$ 
2. Utidities and 
Communication 
Am. Waterworks.. 27} 
C’wealth & S’thern 3s 


(Cons. Gas of N.Y.) 


now Cons. Edison .. 46 


Col. Gas & Electric 18} 
Elec. Bond & Share =. 258 
Nat. Pwr. and Lt... 133 
North American .. $24 
Pac, Gas & Electric 374 
Pac. Lighting .. 524 
ub. Service N.J..... 52 
Stan. Gas & Elec. 12} 
United Corp. ......... 74 
United Gas Imp..... 16 
Am. Tel. & Tel..... . 183 
Int. Tel. and Tel. 13¢ 
Western Union S24 
Radio 128 
Radio B Pref. New 783 
3. Extractive and 
Metal Industries 

Am. Rolling Mills... 35} 
Beth. Steel ... 774 
Beth. Steel Pref.... 125 
Republic Steel 31] 
U.S. Steel . . 862 
U.S. Steel Pref. 146 
Alaska Juneauxd... 14] 
American Metal .. 624 
American Smelting 954 
Anaconda . ois 544 
Bohn Aluminiumin ... 44} 
Cerro de Pasco 69F 
Int. Nickel .. 633 
Kennecott GO; 
Patino Mines ‘ 15 
Texas Gulf Sulph..... a) 
U.S. Smelt. _ 894 
Vanadium Corp... 314 
Atlantic Refining $23 
Phillips Petroleum .. 51 
Shell Union ........... 28} 
Shell Union Pref. ... 104} 
Socony Vacuum .. 16; 
Stand, Oil Calif. 45} 
stand, Oil N.J. 69 
Texas Corp. . 51} 


1937 
(Close) 


4 


me 


‘ . 
1o57 
sie 
S&} 
149} 
14) 
su 
ati 
+4, 
43) 
67} 
4 
SN 
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Jan. 28, 
1937 
(Latest) 


733 
” 


Su 


34! 
so 
Lob 
$23 
42! 
146xd 
14) 
bol 
MW} xd 
522 
43: 
bS 


January 


Jan. 20 
1937 
(Close 

4. Manufacturing 
Briggs ...... 36 
Chrysler 1232 
Electric Autolite . 41] 
General Motors 68 
Hudson Motor Car 207 
Murray Corp 19 


Nash Kelvinator.. 194 
Packard Motor Car 11 
Bendix Aviation... j 


Boeing Airplane 36} 
Douglas Aircraft... 734 
United Aircratt 294 
Air Reduction ..... 77 


Allied Chem). xd... 235 


Col. Carbon .., Pa) 
Comm, Solvents 24 
Dupont . 178} 
Union Carbide . 105 


U.S. Ind. Alcohol 403 
Allis Chalmers . So 


General Electric 61h 
Westinghouse...... 1584 
American Can...... 112] 
Addressograph 34} 
Caterpillar 95} 
Cont. Can. 67 

Ingersoll Rand 130) 
Intntl Harvester 108} 
Johns Manville ... 146 


Am. Radiator ..... 26 


Corn Products . 704 
J. 1. Case and Co, 163} 
Glidden . 46; 
Gen. Am. Transpt 734 
Allied Mills .. 314 


Celanese ot Ainerica 294 
Ind. Rayon New 38 
Colgate Palmolive xd 20} 


Eastman Kodak = 175 
Gillette . » 8 
Lambert Co. 21} 
Loews 75} 
20th Century Fox. 37% 
5. Reta Trade and 
Food 

Montgomery Ward 57% 
J.C. Penney Co.... 1014 


Sears Roebuck xd 86 


United Drug 15% 
Walgreen xd . dd 
Woolworth ... 65} 
Borden... . a 
Gen. Foods .. 44 
Kroger Grow ery ... 24 
Nat. Biscuit ....... 32 
Nat. Dairy . 2a 


Standard Brands... 16 
Am. Tobacco B... 9S} 
Liggett Myers B... 110 
Lorillard ............ 248 
Reynolds Tob. B. 57% 
National Distillers 29 
Schenley Distillers 45+ 
6. Finance 
Commercial Credit 68 
Atlas Corp. . 174 
Com. Invest. Trust 75% 
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By courtesy of the Standard Statistics Company, Inc., 
of New York, we print the following index figures of 
American values calculated on closing prices (1926 = 100):— 














1936 1937 
; Be- 
| ginning | Jan. 13,| Jan. 20, /a0. - 
Lowest|Highest} Lowest!Highest! of Year| 1937 1937 193 
Apr. _— 10) Jan. 6 7 20} 1937 
} » 
347 Industrials ... [112-7 |145-9 l143-2 149-0 [143-2 {147-0 [149-0 [147% 
32 Rails 42-8 | 60-2(b)) 54-6 57-1 54°6 56-4 57:1 $5°3 
40 Utilities . Q1-2 [112-O(e)|111-7 |116-4(t)|011-7 [116-4 [li4-2 Tle 
lotal, 419 Stocks | 97-7 | 125-4 |123-5 [128-2 [123-5 |127-1 [128-2 |I-0 © 
Average yield®., 4:50%|_ 2-65%| 4-53%| 4-33%] 4°53%] 4°42%) 4°33% 4 
High Low 


_— (c)| Low (a) 
sentence cea aT I ar ae Eee 
* 50 Industrial Common Stocks. (b) Oct. 14th. © (c) December 23rd. (a) Apr ™! 

(¢) December 2nd. (#) January 13th. 


~ . ‘ oR ) 
DaILy AVERAGE OF 50 AMERICAN Common Stocks (1926 — |" 


a a es 
| 
Highest® | Jan. 20 | Jan. 21) Jan. 22 | Jan. 23 | Jan. 25 


eee 


—— 


Lowestt Jan. 26 | Jaa. - 





























| | * 49-1 
171-6 | 161-8 | 170-6 | 171-6 | 170-8 | 171-3 | 170-2 | 167°8 | | 
| | | es 
* January 21st. + January 4th. 
ToTaL DEALINGS IN NEW YORK 
ai agian 
| Jan, 21 | Jan. 22 | Jan. 23%} Jan. 25 | Jan. -6 - 
ssoticieaii etme ia an ae a een aeeeeneneee 
Stock Exchange — ~ 1,94 
Shares (No. Thous.) | 2,290 | 2,680 | 1,120 | 2,220 | 2170 | fog! 
; Bonds (Thous. S).. 14,360 12,910 6,810 13,430 14,940 7 
Curb— “ad | 68) 
Shares (Thous.)..... 954 1,034 $27 827 773—CéSYS 
OO 


ween 
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CAPITAL ISSUES 


week's capital issues are distinguished by the £7 million 
venture issue of Richard Thomas. Kor reasons outlined on 
248, the market could not wholly evade some questions 
arding the expansion scheme, and the stock opened, with 
ver 70 per cent. still in underwriters’ hands, at between 3 and 4 
nts discount on Thursday. The remaining issues, mainly by 
er for sale, make up an impressive total, however, judged 
even by recent standards. The otfer of Horlick's 5s. ordinary 
mares at QBs. 6d. attracted the considerable interest which all 
branded produc ts companies enjoy in these times. Not merely 
balance sheet structure, but also the issue price, retlects 
thy ceoodwill valuation "’ attaching to such = well-known 
After three vears prosperous trading, the shares 
are issued at a 8.2 per cent. earnings vield basis on the latest 
1935) results, and no more than 5-7 per cent. on average for 
the period, With the expheit warning in the prospectus that 
directors intend to maintain a conservative distribution 
policy, the scope for advance in the shares appears to depend 
reely on a further rapid increase in earnings, for they appear 
turly well priced in relation to recent profits. 7 vansport 
Se) sis a commercial road transport and freight broking 
concern. After three vears of remarkable stability of profits, 
the latest figures show a sharp jump, which enables the 5s. 
rdinary shares to be put on sale (at 40 per cent. premium) 
on an Il per cent. earnings yield basis. The preference share 
issue, although small, is reasonably secured in relation to its 
vield. Two preference issues have been made this weck. The 
rst, by offer for sale, is of 5 per cent. 41 shares in Lamson 
Investments, whose dividend appears adequately covered. 
Phe second 1s of 6 per cent. 41 shares in White House (Regent's 
Park), issued at par. This is a large flat property, stated to be 
t to the extent of 690 out of 758 flats for periods between one 
and three years. On the basis of full letting and estimates for 
operating expenses, the dividend is covered “ three times,” 
according to the prior deductions method employed in the 
prospectus, The shares do not offer any special attractions at 
atime when interest rates appear to be rising, and flat competi- 
tion to be increasing. Stevinson, Hardy and ( company s sustained 
a loss in 1935 of £4,495 and a profit tor 1936 of 428,734. The 
luctuating nature of the protits of this oil distributing concern, 
indeed, is clearly evident in the prospectus. Among the 
72,985 assets taken over, stocks of petrol and oils appear at 
646,748, and an investment in an Australian oil distributing 
company is valued at £24,756, at cost. The 10s. shares offered 
at 25 per cent. premum belong to a speculative category. 
chyvan and Company, Annan, a boiler making concern, has 
ipidly restored its pre-depression profits. This prospectus 

Hlows the pattern of recent issues in the engineering trades 

cluding @ premmum of 25 per cent. on the ordinary shares 
but the earnings yield basis of 8-2 per cent. is lower than the 
peculative investor might expect. The last offer for sale in the 
-) per cent. premium category is of the 4s. ordinary shares of 
Hew Hall and Son. This is a woollen manufacturing business 
“which earned large profits in its latest complete year. The 
ndors, however, appear to have been distinctly modest im 
! — their price for the business. It may be asked, further 
hether supplementary calculations of earnings on the basis 
ofa three months’ profit figure are really helpful, in view of the 
possibility that seasonal influences may have some effect upon 
profits, in addition to normal trade risks. One statement for 
itormation only has been published on behalf of Matthew 

Wells and Company 


NeSSES, 


TOTALS OF CAPITAL ISSUES DURING WEEK 


National San igs Certificates, Week ended January 23, 1937, £100,000 


Nominal New 
4 pital Conversions Mone 
4 4 i 
To the Public 8,212,101 221,722 7,559,997 


To Shareholders only _ 


By Stock Exchange Enteoduction 
By Permission to Deal. 


Total Capital Raised 


1,465,004) J805,000 
Sem CD TRO, 
718,500 1,791,887 


| Total offered for Subscription 
Including Exeluding 
Conversions Conversions Conversions 
i | é $ 
43,271,229 | Whole Year (New Basis 


te 


Ine huding 


be xcluding 
Conversions 


437 (New Basis 50,917,411 


= Old Basis) 31,820,912 24,.924.730 1936 642,017,245 494,139,765 
(New Basis 77,884,614 47,668,221 1935 698,313,125 357,525,440 

9) (Old Basis) 64,020,382 33,704,990 | Whole Year (Old Basis 
. 1936 402,470,003 255,570,993 
) oat to date (Oki Basis) 1935 548,351,393 236,147,637 
109 66,259,049 13,211,655 1934 410,980,300 169,108,700 
: 22,589,985 8,465,237 1933 467,921,500 244,780,500 
124,132,239 1928 683,000,056 369,058,073 


Destination of Capital (Excluding Conversions) 


British Empire 


United (excluding Foreign 
Sa Kingdom United Kingdom) Countries ~ il 
ane 1 to date é 4 t 
aan mn W Basis) 36,074,083 7,101,146 96,000 43, avi. 299 
‘ Nd Basis) 23,454,845 1,469,885 Nil 24, 9% 24, 730 





ECONOMIST 253 


Nature of Borrowing (Excluding Conversions) 


Debentures Preference Ordinary Potal 
January 1 to date ‘ d 4 i 
19437 (New Basis 18,721,908 4,364,174 20, 186,147 43,271,229 
1937 (Old Basis) 15,569,278 1,545,255 7,810,197 24,924,730 
1936 (New Basis) . 31,767,305 2,848,422 13,052,494 47,668,221 
1936 (Old Basis) 29,728,496 1,446,250 2,540,244 33,704,990 
Whole Year (Old Basis 
1928 : P12.917,900 45,062,600 111,177,600 369,158, 106 
1933 222 64,300 12,733,700 9,982,500 244,780), 506 
1944 102,769,300 21,461,000 44,878,400 169, 108,700 
1935 167,185,509 31,696,741 37,265,387 236,147.63 
1946 160,521,116 4,423,647 70,626,230 255,570,995 
Whole Year (New Basis 
1935 193,599,713 48,806, 82° 115,118,905 357,525,440 
1986 184,255,833 41,580,731 268,309,201 494,139,765 


PUBLIC OFFERS 


White House (Regent's Park), Ltd.— Issue of 125,000 6 
per cent. cumulative /1 preference shares at par. Acquires White 
House (one or two-room flats; 690 out of 758 let). Estimated 
gross rentals (fully let) 480,902; estimated net profit (afte: 
debenture interest), /25,821 Lease purchased from Parkinson 
Property Company for £370,000 (437,000) cash, repayable 
unsecured loan, and £333,000 in unsecured loan stock). Both 
repayable from proceeds of debenture stock and preference and 
ordinary shares. Property valued at £452,352. London Financial 
‘Trust (the underwriters) pay expenses for 420,000. Lists closed 
9.5 a.m. January 28th. 


BY OFFER FOR SALE 


Richard Thomas and Company.---Offer for sale of 47,000,000 
4 per cent. redeemable first mortgage debenture stock at 99} (up 
to 41,221,700 for conversion of existing 7 per cent. and 4} per 
cent. stocks; £2,566,500 underwritten firm). Redeemable at pa: 
by sinking fund 1941-66, or on notice at 105 1940 46, at 103 to 
1956, or at par thereafter. Convertible up to end 1940 into one 
6s Sd ordinary share per él stock. Floating charge securing up 
to 42,500,000 bank loan can be created to rank pant passu with 
floating charge securing stock. Group profits, before depreciation 
vears to March 31 1934, £651,459; 1935, 4765,.628: 1936 
41,073,178. bestimates of future profits given. Companies assets 
(last balance sheet) 411,848,325; requires 47,500,000) for Ebbw 
Vale, 41,000,000 for) Redbourn, 41,244,874 stock redemption 
overdraft 41,600,000 3,730,000 ordinary shares being offered to 
shareholders at 13s. 4d. N. M. Rothschild and Sons take issue at 
96) and pay commission and expenses (417,500 Company to 
receive 46,737,500 Lists for cash applications closed 10.30 am 
January 27th. Underwriters left with 73 per cent. of the issue 


Ben Halland Son.—(tier forsale of 500,000 4s. ordinary shares at 5 
Woollen manufacturers, at Hudderstield. Protits, after depree lation 
before directors’ salaries, etc. : vears to August 31 1934, £27,719 
1935, £17,737: 1936, 426,289; 3 months to November, 30th 
£9,349. Net assets, £164,971, purchased for £144,664 cash. Whit 
head Industrial Trust take whole capital (700,000 shares 
200,000 sold at par to Mr. E. R. Hall. Cost of shares offeres 
4s. 10-44d. including expenses 


, of which 
1 


Cochran and Company, Annan.— Otter for sale of 490,904 5 
ordinary shares at 6s. 3d. (190,000 underwritten firm Vertical 
boiler makers, established 1878. Protits, after depreciation before 
bank interest and receipts of dividends, years to June 30: 1934 
45,164; 1935, 46,899; 1936, £13,656. Net assets, £136,717 (oven 
draft £16,801) Cape and General Finance, Ltd., and London 
Industrial Finance Trust purchased shares otfered at par (or 5s. 7d 
including expenses 


Horlicks, Ltd.— Offer for sale of 550,000 5s. ordinary shares at 
22s. 6d. (50,000 apphed for Supplies for world market except 
U.S.A. and possessions and West Indies. Profits, after depreciation 
1933, £76,207; 1934, £125,739; 1935, £184,857 Net assets 
(446,669, after debentures (investments, £404,458), £150,000 
soodwill since added Vendors are Slough Proprietary, Ltd 
Helbert Wage and Co. place shares for commission (includins 
underwriting) of 73d. Lists closed 9.1 a.m., January 27th. Heavily 
oversubscribed. 


Transport Services, Ltd. —Offer for sale of 141,500 6 per cent 
redeemable cumulative «1 preference shares at 20s. 6d. and 141,500 
5s. ordinary shares at 7s. Acquires capital of 7 compames and 
2? subsidiaries. Commercial road transport. Combined net assets, 
£65,529; profits, after deprec iation before interest, years to May 31 
1934, 422,970; 1935, £22,900; 1936, £31,306. Cost to Charterhouse 
Industrial Development Co. (who took 220,000 ordinary shares), of 
shares offered, £185,443 (including expenses Company receives 
(178,375 (before Is. per preference share commission) Lists 
closed 9.5 a.m. 28th January. Oversubscribed. 

Stevinson, Hardy and Company.— Offer for sale of 200,000 
10s. shares at 12s. 6d (100,000 unissued shares under option at 
15s. until 19389 Acquires business of oil and coal dealers, tanke: 
brokers, et Protits 1934, £11,080; 1985, Dy. £4,495 1936 


(Continued on page 256 











ELECTRICAL ENERGY AT ECONOMIC 
RATES IN NORTH-EAST COAST AREA 


NORTH-EASTERN ELECTRIC SUPPLY Co. Ltd. 
Carliol House, NEWCASTLE-UPON-TY NE 
SITES FOR WORKS Apply to the above Address for details 
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P = ae | on Johannbe, 5134 193 -. 72 119 ; a A 24(a) | Wet ele a | 1823p | 152) 1377 
Bana oat ie be. 54% 19 70 118 74 FOL a if b 4 34 (a) Lake View ee ana’ | 300° ; 
ear 19: 74 Seine (Dpt o 1937-52 8} , a. 7/$ <88 #(5) 3 Merc: Invest. 1 3 300 ‘ ; 
ar 1937 ine (D . 52 103 118} 2 . ty se ’ - 5)a) 3(a) M antile 1 t. 10 34 3 " 
Jan. 1 to Last pt of) 44° 9 103 9 ZS 252) 24 4) 14) 7(b) a hant powcen - | 22/6 an A 
Jan. 27, Half ae $M 1952 +4 93 3.16 0 254 — 24a 24 Metropolit Trust Ot ‘ 298 ss 6 +11 
: : eae ‘ S o4: 246 #3(a) + Sco an” a. : 298 27 
Wee Le Divilende 99 1 8 8 il; 425 2384 6$(b) 6(b) Se ttish eee Trust... 1804 180) : + 
igh- — as ” 4 2 Ww oo z 5(b) 3/a) ——— M ee 290x 3) ‘4 : to 
est we Na 2 2s a 3 " stee ortgage - aa) MIX 3 
= (a) (é ume oO = “ 26 m8 s Co ge, etc 7/6 - 10 
1209 a  &% of Security — Price a a || oa?) & ni State Pie c. 2524 | 25 it Fe 
8 —* ° Jan ce, 0 a Cc) 2al nanci ates Debentut 25 oou? ) 14 + 
i 24 0 Pebl 20, Jan. Rise ; 30)/- 37 6 Py a) eee neg nture aa 251}x 2 ; : ' 
123 24 Centr iblic Boa 1937 27, or Yield 19/3 28 em 6d(t Austr tie Land os &c. 2 242} $5 
_ 124 i itral kle« rds 1937 Fall Jan. 27 48/7} 17/103 ic) 101 )) Brit ; san Latet c. £1 —_— 4 a ; 
4 > 30h 2} eens P, do LYSU-7 1937 . 93" 459 2(b) Hy Ts hart . Africa 18/-1 etc. “a 6 266 . 
109 a= a 2} RANSP ASSENGE 70) «IDs no tt c +24(a) 2a) C terhouse 5/- fy. 33 : 2 
Ox lv 2 43° POR iE ’ oR 4 3 + .O ise | pd 38 35 1 
125 4 : > , NGPORT Bc R l 104 27 +9 8R(b { Lo nv. 38/9 : ) ] 
1% 4 2s 430, “A »ARD Iss {os §| 27/1 2$(a) *: (b) Dai ndon I 1 34 © 
soe | Ost ot ay, or aa | 4 46) 38 5 BIO Sato . of London R. Pty. £1 29/4) | es 
99} 954 7 st 43° wT 008 ong | 494 , aks a 33'6 -y 3 % 4 34(a), Dalety 120 £8 pa ft 13/9" 0 4} | 
121 O63 (a) ond 5 a a 1 23.. 214 12 , 132 < > i Nil Zorestal (20 £5 pd a 46/3 89 6 16 
1193 1} 24(6) “Cc” B” 1965 942-72 1334 oI) 18/4 12 3(c) 2 tenn a 46 6 ‘ ' 
2 1} 1956 0 35-2023... 108. 132] 18/4} 16 Nil 2(a) dson's I {i . 9} 3c 
. 2 : Me 6 Or : 23.. 8 <3 $1 25 i6 NI N Jay 3av oe anu 9} 1 41 
654 : $ ) et. W afte 12 Ww 1 o> 4 - 9 Bic) Nil a Inve y Co. {1 28/3 ’ 1 6 
61 24. it. Bd: r 23} j 313 47 2319 7] c) 7 Pert est., etc 4 a 286 ‘ > 1 
64 : 29 t.ofLndn.§ d.“B” 3 9G" Oo} l by 6 7/19 «45 74(c) 3(c), P ivian ¢ , etc., £1 39/3 34 I 
‘ : «{(0) n n.5! 3° 96 <2 ” V6 c a1; rit or 5 EE x i 386 j ‘3 
12% A Nil ia) 3G British ee » 98 97 l 3 9 9 102 Bic) 7a(c) St unitiva Heke Pref.Stk 32/6 | 32 ° ad ‘Ss 
100g z Nil >. We ail 70. : 97 1 13 ¢ 916 | & 10 avelev T din . 13 ~ Bd Nil 
295 99} Za Nil L.& ie Ord Ste 121 1 “ 1 : 2 . 37 9 92 6 ~ (c) Sudan > Trust ‘al il 17/ 13 _ 119 6 
mt ay Ma SNE stn Det sik. |S) yt 81g B96 S45 540) Bla) m Plentations (1 . ty | 17-] . 
354 res) . N o Do 240 ref. ( Stk. v2} 6 ; cd 93.6 Ji/= +5 , 24a Ansell's ries & ° 47) -> +21 
: 31 34 (c i .5% P . Ord. Si 1% ; ’ we 83/6 5(a) ) B Brewe » Ac 7/- | 47 6 
B24) 7 ei} N )) 34 Do. 4° ref. 1955 | 2 5 3 77/- | 7 ) +19(b arclay P ery 4 
7 ~ Nil (< . 9 . 195 1 5 4 i 90 2 6(a) 9(0) v Pe yfél. 
oat Ba eal oe ow oe cee Sti 1 11h 4 4172 946 19/9 sont | “art — Ratcliff Os cis 95/- 95 ao 
274 872 BR(c) 4c) LMS % Ist Pre . Stk. mol 100° ; Nal 946 s 4 5 ) 3la) Benskit iff Ord. 4 eeve 37/ 95 
48h 24H Nil 2(b 4% a Stk f. Stk. a 26h : Nil 124/9 a S saith 6(« yg comanen atford om 134/- = 6d a 
1253 96 Nil Nil. 4°, ay Stk 1023 7 — . 413 143/- 193 12 (0) 6la City of T on & Co él... RS - | 136 43 $ 
122} oe I(a) Sout! ref. Stk. 923 .. 32} ook he Nil 127 6 agle) 74a Coura be ea =3/9 90 . $10 
, . 24 | aN ithern Def. S . 79 32} +4 27/- 116/5 2(a ‘g(a age O of. 5/- - 73 /¢ - 
7 26 a) 24(0) oe 5 , _ Stk. ..... roa 78) i . —* h = 45, 3 || 7 a) 17(6) Distiior og. ae 22/- . : Sa 
7h O13 Nil iD 0. 5% oe 25 8S : .s x 6 101/- 74(d) 20(b) It inness (A) Ind. £1 .. 90/- | 9 : 6d . 
34 33 Nill Nil om. & a Stk tk. 98 26} 1 4 111 = 3| 73 +6ia 34(a) ind Coops \) Ord. Stk , 120 f-x h 6 | 4-1/6 18 6 
$04 “4 N Nil Antofagas oreign noe 12. ox 1 ll © . 4 - nm 0 9 ) t11a(d Meux's O & Allsopp 4 137/6 al) -X i $ 6 i 
334 =} ~ Nil B.A a P. ta Ord Rys. 44° 123 Nil 115/6 aa aie} 5(a) Mitchell rd. £1 ppgi  121/3 140) ) 3 6 9 
14 26 < N B.A.G acific Ord Stk. z “ 5 2 0 72/- 13/— +15 a) 1 Ohisson's & Butlers f1 21/3 121 3 2/6; 4 3 * 
164 . “4 ~ BA. Gr. Sth. Ord Stk. = ws I ae 48/- r= 6 — Saleh ann Cape Lt £ h~ . 49.6 : $11 
“ 4 ao C. A ester d. Stk. | 6 oat 27/6 2/6 (b) oN S.J s (H. oe, at ee {3 | 106 . $8 
7 mio. ib: Argentine Ord: St 33 | 3I ; Nil ae | ae - i ae — > oe at fo zaj- | 74/8 49 3 6 
' : 1 si ; uguay rd. S F 28 ‘ 2 : - Bgl 3 (a) . African 5. Ee 82/- : 6d 4 
i8 354 o l Can. Pac ey Monte _” 27 9 Nil 1/6 ain 5(c) Tavlo W Dist. Ord oe 114/6 83 1 ’ 
46 - na” 2%) Can. N ¥ Com ($25 a - 20 1k Nal 32/6 31 (a) 12(b) Walker (P) 8 Ord. fl 61/6 114 a 4 6 
9 38 . N c) Coste at. 1927 G <9). | ra 12 } Nil | @ . Vatney )& R.C - £1 4 70) @ a 
62 : 6 ~ Nil Entre Rica Ord wuarS 16 1 Nil 55/6 3/0 6(b) 4 Seam r ombe r ain £1 <s 45 g6) 1 2 2 
| = = — io ae oo | 20 od Nil cans \eneth = Na sam, Sone ee fi 83/- 25 yj-| 46 
oR S86 Nil ; Le . 6°, Cur . Stk. - |) 36 " N 17 : 1/10 (b) Ni Ar ronf teel 83/- | 836 ; 4 
ye | ath ‘a cme, 2 Bo te ua HG eee | es sca ts 
3 2(c) 2a) S. ate Rlys . Stk. 3 = 51 - 39/¢ I~ & il(c) ) B Wilc él. wa 326 ; 
N l(c) an P: s. (£10) * . 39 2h ae | 39/3 35 6 ) Nil aldwi ilcox ” 3)! 26 : 
(a) Interim di il on Talta — One. Sek” , ai 2 3} Nil 43/9 = : ag) : san’ Barrow Hem o> sae 53 ; 2 6 . 6 3 ' 
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(p) Vi (h) ¥ nd. evans Ood. Stk. 89} | 87 Nil UB ne 5(b) t2 | eter e fi. | 15/74! Rll 3 2 
{o) harry! oe on 33 ” od aaa rd. Stk. 28/- = : 3 Nil 15 (04 29 9 Nil(c) Saicy Brown (Jol) Ord. 6 7 a 16/3 74 ei 
n Aus m red ais dend : : 217 81 4 ; Ca y Co . 6/- a 47/6 430 Nil ' 
stralian emptio , . (c 4 . 4 7 24) § /3 | 77/6 Nil Nil(c) ‘ammell I ». Ord. £1 38/6 47/6 | “a : 
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y. ron wo yez N 76): 50/- 2$(b C ana. vis 41 6d 213 OF 
(v) Yield w ae — eo ry il oe 20/- Nile rs Consett iron Ora. (6) = 16 s a 6 8 ' 
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/1-2% 74°, on ased 0} Zealand Guest K ef. Ord £1 55/ 80/7} Nil ' 
= we) Viel cay payment of oer, =e Ont. fl 75/- 55 — 4,7 ' 
yy ¥Y apit of 23° , pene 4/1 5/- prot 7 40 
ield b al. F 4 (n) Y (e) Al = 35/9 75/- , 
asis 40° inal of 6 told wos lowir — 35 ove 345 0 j 
yo of f 6}°,, o (s) Foy eee ae for rate of Sa | 217.8" : 
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S13 
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7/9 
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32.6 


oS 4h 
44/3 
419 
wns 
46 
43/- 
5/44 
446 
44 


Ww = 
iQ/]} 
13 
344 
-W'4 
44 


26/3 | 


108 
1S 104 
44 
~2 44 
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1937 Last two 


Halt-vearly 
Dividends 


170 174(6) 


<8 44 +5(a) 
159,44  20(c) 


7/9 Nil(c) 


St 20(c) 
“-} Na 
25/9 — 38(c) 


28, 10} Nil(c) 


42, - 2(b) 
389 Sic) 
-7,6 2¢(c) 
39 74(d) 
38/3 74(d) 
27/14, Nil 

5/- 8c) 
41/6 Sic) 


4/10) 6c) 


J 9 Tbe) 
32 9 10(c) 


103/- 10(b) 
31/3! 10(a) 
17/9 Nil 
4/140 Nil 


104/44 163() 


43/1 74(c) 


28/9 Nil( (c) 10d psc 
Nil(c) 


93 2h(c) 


£454 10$(c) 
128/9 | t174(c) 


123/9 | 7$(a) 


52/2} 11}(d) 


#4/74 5(c) 


33/— 4) 7(c) 
18/44 Nitic) 
32/3 5(c) 
21 44 6(b) 
16/- 74(b) 


22/3 4 268 (c) 


Low- 4) (c) 
#23 7é(c) Sa 
Q Jok Nil Nil 
+3 24(a Sil 
2849 Si 5{¢ 
14 2 Nil 
126 Nil Nil 
Wd 4902 Ildla 
249 Nail 5 
443 74 *23 a 
, 54 b) dla) 
53.4 ik Loc 
we 74 Sic) bi 
e075" 6h 4(a 
53.4 *3(a) t6(b 
4; if 5c 5(c)} 
woh S(¢ 2k(a 
14.4 94) 5(a) 
21/9 Nil Nil 
79 oe ) 5(i 
$74 Nil Nil 
0,6 2h(a) 5(b 
da ofc) Sic) 
34,4 28(a)  5(0) 
4) lu} o6(c) 104 (c) 
143,14 228(5). 12$(a) 
76.3 1U(c) 15(c) 
&6 Nil Nil 
lols Nil Nil 
89 Nil Nil 
A Nil Nil 
54.6 13}(c) 10(c) 
W7, = 5(d)t 2b(a)t 
44 - 74(b) 24(a) 
11,6 Ni Nil 
33/< 3(a) 5 (>) 
ob6/- —- F10(c) th2d(c) 
16,6 2(a) 26(d) 
50,9. 6(c) Bc) 
125,74 15(0) 5(a) 
95/- 10(b) S(a) 
3, - Bla) 6a(d) 
du) Nil Nil 
9/6 = 10(c) 1c) 
21,6 224(5) 7}(a) 
45,9 5(0) Sia 
32/6 4(c) 6c) 
$18) Nil{(c) 30cts.c 
76,0 9()) G(a) 
306 4(b) %Ca 
sad 4(b) 3h(a) 
45, 4} 3(a) 5(5) 
O4/9 7 Ab) 3(a) 
44%  46(d) 4(a) 
37,74 5(b) = 24(a) 
oud 7(b) 3(a) 
4 5(b)  23(a) 
ib 34(b) 24(a) 
44 6()) 4ia 
419 Sait 2Qh(a) 
45,- 3(a) 5(b) 
6 44 o> (a) 5: (3 
1474 §  6(d) 4(a) 
6; - 2h(b) | 2$(a) 
WIS$ = 2h(a) 3d) 
48 $2 .(a) t5,4,(0) 
469 S0ic) S0(c)} 
“41 Nil Nil 
§9,4$ 334 (a) 1339(d) 
31/3 Nil(c) Sic) 
36 Nil(c) 7&(c) 
O96 2a) 128(d) 
ly 174(c) 20(c) 
40 107 15+ 
11,6 Nil Nil 
72,6 S(a) 174(b) 


7t(a) 
+5(b) 
25(c) 


Nil{c) 
S(a) 
Nil 

Nil(c) 
4(c) 


24(c) | 


3(a) 
9(c) 
7b(c) 
2(a) 
2(a) 
Nil 
7(c) 
Sic) 
10(c) 


10(c) 
10(c) 
S(a) 


25(b) 


Nil 
_ 
5(a) 


74(c) 


5(a) 


+73(a) 
17$(6) 


7}(a) 


S(c) 
Bic) 
Sic) 
6(c) 
5(a) 
7(a) 


26%(c) 
74(a) 





1937 


Iron, Coal, &c.—cont. 


Hadtields 10 


Har. & WIf.6°% Cm. Pt 


Horden Collieries 41 


Lambert Bros. Ord. £1 
Ocean Coal & Wilsons é1 


Pease and Partners 10 
Powell Duffrvn #1 
Ruston & Hornsty 
shee pt ridge CIA I 
Shipley Collieries Ord 
S$. Durham VOrd. 41 


Steel & Iron f B Ord. ¢1 


Stanton Ironworks /1 
Stavelev Coal, Ac. 41 


Stewarts and Llovds £1 


Swan, Hunter é : 


Thomas (Richard) (6 8) 
Thornvcroft, Joh ,éi 
Un. Steel (S.A.) O th > 


U. States Steel $100 


United Stee! Cos.Ord.é 


Vickers (10/-) 
Ward (Thos. W.) £1 


WeardaleSteelXxc.Df.é41 
Whitehead Iron & Stl.él 


Yarrow & Co. £1.. 
Textiles 

Bleachers {1 

Bradford Dyers (41) 


Hrit. Celanese Ord.(10 


Calico Printers {1 


Coats, J. and P. (£1) ... 


Courtaulds él oan 
English Swg. Ctn. #1 


Fine Cotton Spinners {1 
Linen Thread Stk. (41) 
Patons & Baldwins ¢1 
Whitworth & Mitchell 41 
Electrical Manufactg. 


Associated Elec. (41) 
British Insul.ited (41) 
Callenders (41) 


Crompton Parkinson 5 


English Electric £1 
General Electric (41) 


Henleys (W. T.) (5/-)... 
Johnson & Phillips £1... 


Siemens £1 . 


Electric Light, &c. a 


Br. «2il Trac., no par 


Bournemouth & Poole.. 
British Power & Light41 


City of London £1 
Clyde Vallev Elec. £1 
County of London 41 
Eedmundsons ¢ 1 


Lancashire Flectric 41... 


Metro, Electric 1 
Midland Counties #1 


North-Eastern Elec. 4 
North Metropolitan 41 


Scottish Power 41 
Yorkshire llectric 
Gas 


s Light & Coke £1... 
Trap Co tinental Sth. 


Newe.-on-Tyne £1 


S. Metropolitan Stk. ... 
Motors and Cycle 
Assocd, baquipmt. Ordét 


Austin § ae 
Birm. Sm. Arms £1 
Dennis 1 y 
For d Motors f1 
Guv wees - ) 
Lucas (J.) 

Leyla nd ecece Zi 


Morris Motors 5 Ord. 


Napier 5 


Raleigh Cycle Holdgs. £ 


Rolls-Royce 41 
Rover Co, 8/- 


Standard Motor Co. £1 


Shipping 
Cairn Line (10/-) 


Clan Line Steamers (£1) 


Cunard £1 ...... 


Furness, Withy Ec 


P. & O. Defd. £1 


Tea and Rubber | 


Allied Sumatra £1... 
Anglo-Dutch £1... 
Bah Lias £1 

Jhanzie Tea £1 


Jorehaut Tea BD cnes ; 


— (Assam) £1 


inggi Plantations £1 is 


London Asiatic 2/- 

Rubber Trust £1 

United Serdang 2/- 
Oil 


Anglo-E-cuadorian £1... 
Anglo-Egyptian B41... 


Anglo-Iranian £1... 
Apex (Trinidad) 5; 
Attock {1 


Brit.Controlled(V.T. ( ts. ) 


Burmah Oil £1 .. 
Lobitos Oiltields £1 


Mexican Eagle (Mex.$4) 


Phoenix Oil /1..... 
Royal Dutch (fl. 100)... 


Shell Transport ail . 
Trinidad Leaseholds £1 


V.O.C,. Ord. 13/4 ‘ 
Miscellaneous 
Aerated Bread {1 . 


Allied Newspapers /1... 
Amal. Dental Def. £1.. 
Amal. Metal {1 ......... 
Amal. Press (10/-) ...... 
Assocd. Brit. Picture 5/- 
Assocd. Newsprs. Df. 5/- 
Assoc. P. Cement £1 ... 


Barker (John) £1 


(6) Final dividend. 


luding bonus of 5°, 


free of tax. 
cent, dividend basis. 
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1444 138/-x 


*Atoro 


A i i 


General 


a 


‘ 


Berger (Lewis) Ord. £1 


— 


@ Le ast two yearly dividends. 
Calculated on basis of 12 annas per share of -- 
¢t Free of Income Tax. 


ECONOMIST 


Prices, 


19:47 


Jan. 1 to 


or 


ncelusive 


Low- 
est 
149 3 


13 


19k 4 
17% 
au 


UNIT TRUSTs. 


vi ¢ 
na 


? tf wad 
Ist British 
2nd British 
rd Britis! 
4th British 
For. Govt. Bor 
Limited Invest 
Mid. & Sthn. 
 & N.C. 
Trust of Insurance 
Bank & Insur 
Insurance 
Bank Shares 

British Empire 
British Ermpire 


Cum... 
Comp. 


}irst Unit 





“yp” 


Inv. 


Gilt-edged 
Scottish 
Universal ; 
First Prov: 
First Prov. 


Reserves 
British General 
Capital Securities 

“A” 
“BRB” 
~. 
First Recovery 
(e) Annas per share. 
Taken at 16 annas to one rupee 
) Yield worked on a 35°, b 


Share 


uted Certs 


Halt-vearly 


Vala Gallaber Ltd. Ord. 1 1a8 9 136 


+(¢ Millars’ Vin 


1b Murex /1 
Jhla Phillips (G 


7tla Binchin Johas 


224()) Prices Tru 


thia Radiation Or 
e2sic) Reckitt & Sons Ord. 
+S(a Sears (J.) Ord. 





Nil(a) Smthfld. & Arg. Meat £1 20/74 
24(a) Spillers Ord. ; Hl 6 
D5 Do. Deferred £1 v4 , 
Nil Swed. Mate] kr. 25 20/71; 2 
5(/ Pate and Lyle /t Vw 7h D1 
(a) Tilling, Thos. £1 ib 7 
boy? oy Ord. #4 75 ‘ 
HO af G. (10 W726 17 
pode? esti s/l G26 + 
13h) & Newall £1 1089 108 
Sha ever 41 444k 44/4 
sa t Dairies #1 ty) 

lov? ited Molasses 6,8 7 
40(c) Ord./1 ly 

TAC? er Def. 41 $2) 

dia) =, Le Ord. 41 446 44 
45()) rth WjOrs 86 4 

Mines 

95( Ashanti Goldtields (4 73/9 | 7 
¢) Gb) Semict ¢ rp. (Rs. 9 Ie 3 16.7 
Nil(e) Commonwealth Mug. 5 Hu 

139(b) Cons. Gids. of S. Af €b NO) 117 
274(c) Cons. MinesSelection 1 HS i) 
95(b) Crown Mines 10 Ish 


ite Tot 1. Cons SS 9 Soo3 
52k(c) Lake View and Star 4 24/6 | 2 
12k(a Ranudfontetn bests. it - 74/3 t 
5(4) Khohana Corp, £1 133 

Nil Rio Tinto £5 23 

30(c) Roan Antelope Cpr. 5/- 766 7ty't} 
90(a} Sub Nigel (10/-) 133 


2/6(a) Union Corp.(12/6 fy pd.) 205/- , 208 
Nil W. Witwatersrand 








t ) 
tw Pri i 
le \ Sa Tan 
Why 
) 
m9 soots Pure BSD boty t 
ve Borax Def 1/4] tet 
; Bovril Deferred 41 a3 
5? Bowaters Paper Mills /1 3 
7hla Bristol Aeropl lw 626 ol 
74 British Alumit x £1 149 
“fia British Matct S 
“He) Brit.-Amer. nceo £1 6 
7(a an ae 41 Isa 138 
Nil Cable « Wir. TA Ord +) 
54 (i Hol Ss 2s 107 
BO(h Ciurreras ‘ ™ Ora: £1 li? 
I24(a) Cole (E. K.) Ord. 5 24 
PO Crittall Manufg. Ord. 5 14 
10K De Havilland Aircraft ¢1 hot 
R{¢ es $4 
Yu Kk: mds Ord. 1 $y 3x 
Ww | le & Musical tide 233 
aja Iver Re ady Co, a $23 
lo Pairev Aviation 10 19 
da Finlay (James) & Co. £1 GEA) 67 


Nille Cratnmont-Brit. (10/-) 7h 

2b) Gestetner (D.) (S/-) ... 47 

La(/ Harrisons&Cros.Def.(£1) 15653, 156 

Sia Harrods /1 S76, & 

Lu Hawker Aircraft Ord 5 276 

Nil(fc) Home & Col. Stores 4 5 

Sic) Imperial Airways £1 1/3 | S 

“#(@)  linperiai Chem. Ord. 1 40/6 | 40 

Nil(c)  Timperial Smeltg. Ord. {1 20/3 iy’ 
a) T174(b) Imperial Tobacco £1... &4 8% 
¢ 91-30 Inter. Nickel of Can. ... $644 $o4 

Sia) International Tea 5 L1/6 : 

228(¢) London Bric k {1 tv 71/3 | Fo 

1S(a) Lyons (] 1. £1 oH 

15(a) Marks & Spencer ‘A’5/- $7 87 

4hic) Maypole Duairv : 


~ 2/43 


4 9/3 
%% i 
ifrey) 21 fos fo/4 
noe 465 
rd. (5 ) 639 6S 
f] ol 7 
iI 1s’ 113 
> Is 3 17 


10 18} 


Nil(/) Wiltuna Gold (£1) a4 


Latest prices, supplied by managers and Unit Tn 


Jan. 27, © Compared 
1937 Jan. 2) 

52° 52.4 a 

32 6-33 1 

5/027 3 

2:3/3-23/9 + ital 
2 6-23/3 | + 3d 
46-25 

1) 9.93 4 ; 

O'3'_.93 6 

| se tcl 

1 G24 6 4) 
0 )~-2) 

24/7} bid > dtd 

11/74 bid 

141d bid lid 

22 /6-23'6 

23/3-23 9 $f 

37/9 bid 

24,6x bid lid 


199-209 
216-226 

17 3-18 3x 
24/—-25 

21/6-22'6 

23) - bid 

149 3-19:9 
20/9-21/9 + dd 
22/108-23/1 08 4 14d 
21/3- 22 

19/3-20 

186-19 


11/103-12/1 4 
25/3-26/3 


21/3 bid aes 
20/3-21/3 3d 
9 101-106 Lid 


Name and Group 
Keysione 
Keystone 
Do. 2nd ; 
1 blexible 
Gold Prod. Dep. Ree 
Do, 2nd Series 
Do. dSrd Series 
Rand Certificates 
Oil Certificates 
“15 Moorgate" 
Hundred.... ' 
Investors Flexible 
Do. Gas & Elec. 
Do. General.... 
Do, 2nd General 
Do. Gold 
Prov. Investors 
security First 


F.T.M. 
Aviation & Univer. 
Domestic 


Protected 
Protected Ist 


Do. 2nd 
Do. 3rd 
Allied 


British Indus. Ist 
Do. 2nd Series 
Do. 3rd Series 
Do. 4th Series 
Elec. Industries 
Metals and Minerals 
Selective 
Selective “ ‘A Tides 
Do. ‘_ 
British maak 


Bank Insce. & Fin. 














- 
J) oe de ee ee 
- 


h 


ty x 


j 
| 
| 
t 


ists Association. 


28/74x bid 


7, | Compared 
1937 Jan. 20 
-1S8/xd 
20/3 
21/-x 
15'6-16/6x > be 
| 26/44x bid | 
28/10} bid bit 
{3-23/3 Lid 
20 
17 
20/6 bid bad 
,-19/43 
19/7$-20/73 i} 
21/-x 
21/-x + Idd 
1/3 


23/3 * 
206 


22/3 


. an 7 
22/6x iI 


21 
ing 


> 
, 
> 


18 3-19,3 


(mn) Based on current annual dividend rate $1- 60 per share 


(s) Worked on a 1 









































































256 


(Continue 


THE 


253) 


' page 


428,734 Assets, £72,985 (inve 
ing company, at cost, 424,756), acquired for 145,970 
Cheviot Trust takes issue at IIs. 3d. or 12s. includit 


Lists closed 9.5 a.m. 26th January 


BY STOCK EXCHANGE INTRODUCTION 


Matthew, Wells and Company, 
200 000 5s. shares Blenders, cet 
oils, in Manchester; established IS68 
vears ended May 31 : 1934, 410,855 
Total assets, (84,870 Investment- 


ot non-« 


Ltd. 


BONUS ISSUES 


John Brown and Company, Ltd.— Proposed 
£861,557 Ss. to creation of 1 ordinary shares of 4s 
allotted to ordinary shares in proportion of one 4s. or 
for every 6s. ordinary share held Ihe shares will 
consohdated into 10s. denomination 


ISSUES TO 


2s. shares at pal 
434 18s pe! planted acre fo 


Rompin Palong Estate 


Sungei Siput Rubber Plantations, Ltd. 
debenture 


6 per cent. convertible 


2s. shares at 3s 


the purchase price of which ts 


Gold Mines, 
one 


Kassala (Sudan 
shares at par in 


on January 9th 


proportion ot 


each to tinance 


Stor k, 
acquisition of an 


Issue 


opert Vv 


Issue 
at 110 per cent 


£115,000 


Tayside Floorcloth Company. 


at Zz 


l4th 


shares 
January 


Bekoh Consolidated Rubber Estates, 
204,637 


of acquiring a new estate 
working ca} 
2s. at par and £90,000 6 per 
1024 per cent 


for 
utal this company Is offering 
cent 


in proportion of one fi 


new 


Ltd. 


Issue of 


for every two 
Issue of 40,000 
xr every four sha 
Ltd. For 


and providins 


debenti 


Issued 


arbon motor 


known as 


stment in an Australian oil distribut 


10s. shares 


Ww expenses 


Heavily oversubscribed 


i apital, 
and other 


Profits, after depreciation, 
1935, (12,458; 1936, 412,818 
at cost 139,075) 


to apy rly 

each to be 
linarv share 
be at once 


SHAREHOLDERS ONLY 


Gordon (Malaya) Rubber Estates, Ltd. 
Phe company has contracted to pay £17,271, or 
a rubber pr 


of 257.000 


the 


of 464,376 
and 343,341 


additional estate, 


250, 000 2s 
shares held 


‘1 ordinary 
held on 


res 


the purpose 


gy additional 
to its shareholders, 
convertible 


1,500,000 


ire stock at 


BY OFFER FOR SALE AND CONVERSION 


Lamson Investments. 


formed to 
C ympany, 


acquire certain 
and capital of | 


recently acquired businesses of 
Tube 

£79,187; 

Contra: 


and Lamson Pneumatix 
vears ended in 1934, 
net assets, 4890,055 
Bishmore Trust take 
Lists closed 10.5 a.m 


issue at 


January 


Otter 
cumukative 41 preference shares at 
interests 
-imson 


ts 
POs 
28th 


l-neineering 
Iamson 
Company 
1935, 
give 
or 


for sale of 500,000 
21s. 6d Investmer 
of Lamson Para 


Store Servic 

Subsidiatr 
£85,295: 
consideration fe 


2is. 4d 


RESULTS OF ISSUES 


Company 


1936, 


including 


3 per cent 
it company, 
gon Supply 
(who 
e Company 
profits, 
/101, 883; 
x holdings 


ies” 


expense s 


Byard Manufacturing. —Issue of ordinary shares has been 
heavily oversubscribed Lists were closed shortly after opening 
9a.m., January 22nd 

Netherlands East Indies Conversion Loan.—lLists for the 
3% 150,000,0001. conversion loan at 96} per cent. were opened 


January 25th. 


Heenan, Beddow and Sturmey 


oo i. 


January 22nc 


Heavily over: 


Heavily oversubscribed 


, Ltd. 


subse shed 


LONDON NEW ISSUE PRICES 


List closed a 


t 9.5 a.m., 








Stock or Share j ise = | Paid | Jan. 20, 1937 
price 
| 
Associated British Properties 44°, Deb. | 100 50 34-2} dis 
Beans Industries 5/- . since aiiada iS 
Beira Railway 5°% First Deb. low 20 }-3} pm 
British Isles and Gen. Invest. £ i; 20 76 os 
British Lead 2/-.. ; ; ibis 5/- 5 5 14-5/44 
Crabtree Electric Ord. (10/-) | 1291 129 | 35/9-36/3 
Dictograph (2/-).. : 2/3 2/3 1/10$—2/14 
Gascoigne’s (Rdg. (2/-) 3/- ; 2/7$-2 104 
Hackney Wick Stadium..... 5 3/0-3/3 
Heenan and Froude 5/- 9 9-10/3 
Heenan Beddow Ord. 2 3 3 P 
Higson’s Brewery 5°, Cum. Pref. ; 20 10 
Do. 4”,, Ist Debs. , | loo 0 
London Electric Transport 24°, Deb | 924 17} 3h dis 
Mt. Bank of Denmark 34°, Deb. 9531 15 | 2h2dis | 
Pease and Partners 5°, Pref. /1 | 21 10 3 44-3 74 pm | 
lrinidad Petroleum (20 ; 20 | 10 59 63 pm 
Vab Products (2/—) | 3/3 | 33 | 2/7§-2/104 
Ward (G.) Barwell (10, —) | 26 6 | 246-250 | 
} } | 


—— 


British CONTROLLED 
Tanuaryv 16th, 
12.958 barrels. 

THe MEXICAN 
ended January 9, 
ended January 16, 


12,651 barrels. 
(Office Note : 
EaGLte On 
1937 
1937, 


the week ended January 16th, 
January 23, 29,372 barrels. 


OILFIELDs, 





Ltp. 

Production for week ended January 23, 
Strike in Venezuela continues.) 
COMPANY, 
was 601,000 barrels. 
was 507,000 barrels. 
TRINIDAD PETROLEUM DEVELOPMENT Compayy, 
25,821 barrels. 


-Production for 


l.tp.—Production 


Production 


Lrp. 


Jan. 27, 1937 


——$ $$$ ____. 


3h 2h dis 
18 6-19 - 
44-4} pm 
3/0-2/0 dis 
53-56 
349-35 3 
2/14-2/4} 
2/9-3/- 
3,0-3/3 
10,3-10/9 
2/7$-2/10$ 
6d dis par 
t-& pm 
8-3 dis 
*- —o 


4104 pm 


week ended 


for the week 
for the week 


Production for 
Production for week ended 


ANGLO-IRANIAN OiL Co., Lrp.—Production in Iran for the month of 
November amounted to 660,000 tons, making a total of 7 ,489,000 tons for 


the first eleven months of 19: 36, 
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te per Annum, except where marked ©> or Stated " 
——= " ~tee 
* Interim] Date of | Comparison E 
N { Company ol Pav- with atts 
+ Final ment Last Year ] 
\ 
_ = ss erasieteett ees arate 
RAILWAYS 
Metropolit Kailway  Surpl 
pe 2} Same i ; 
BANKS : 
Bank of New South Wales ) G/-ps*; Feb. 25 5/- ps® 
Bank of Nova Scotia ! 
Canadian Bank of Commerce .. 2°, 1 Feb, 28 Same P 
Commercial Banking of Sydney G*| Jan. 29 Same 
National Joint Stock Bank (Hel 
gtors 4 l4 
INSURANCI 
Tineke itv. Marine Assurance 15 6p.s.t Same 
IEA AND RUBBER 
Batu Matang Rubber 4°.,%| Fel S Nil® 
Cicely Rubber Ord. §°,°%) Feb. 22 
Indragin’ Rubber ) { = 
Longa Valley Tea*' A’ Pref 12° Feb. 145 bor 1433 4 
1434) 
Suloh Rubber 2°; First 
Sungei | Rubber 4%° Nu® ; 
Sungei Buava Rubber Mar. 2 Nil j 
Wampoe Tobacco and Rubber 2 Nil 
MINING 
Glyn Lvdenburg 7 * Feb. 24 we? 
Pahang Consolidated 10°,°| Mar. 1 San 
Por iw eka len (Pref. Ord 1w’,*, Feb. 13 
Kambut §°,%! Feb, 27 
OTHER oo ANTES 
Anglo- Ame i Teles graph (Defd.) i is 
Angus (George) and Co Feb. 18 53} i 
Aristo 123° 4 ~ 
Belfast Ropework 6d. p.s.*) Fel é Same 
Bennis Combustion 1u* ' 
Berkeley Property .. 2%* | 
Birnungham & Dist. Investment 5% ] s 
Preston Gas “A” 5 Sale 7 
Io. we Sean : 3} Same 
Buxton Palace Hotel ‘ 12) 
City of Buenos Ayres Tramways... 1/3 p.s.t) Feb. 15 Samm 5 5 
Civil Service Co-operative Trust 2b ot 4 ‘ 
Clarence Hotels | a s 
Collier (S.) and Co. *“* A” 24°.*| Feb. 2 Same , 
% as 24°%°*| Feb. 2 darn 
Daly (Johe) and Co thet! Sanit 
Darnell (].) and Son ht Same , 15 
Ductile Steels . Sed First 
billerys Toftees 4°,*) Feb. 20 Same 
Foreign and Colonial Investment | ‘ 

Prust (Ord ; 210° ¢ } ovo! 4 4 
hoster Porter and Co t | 24 2 
(sas Light 1 Coke 5 j ime > ’ 
Garititis (Willian ’ Nil 
Guardian Investment Trust 6% 83% t t sd 
Harvey and Th mnpson $9.) Jan. 22 Sti 
Hatpshire (F. W.) and Co ‘ 40 J 
Hick, Hargreaves and Co 00" @ ’ 
Hilton M & Holly Bank Col 
Hunter, Barr and Co | Feb. 15 | ‘ 

» Machine 3°? > ame 
Lancashire and London Invest 

ment Trust | 
Land Kevenues Trust 2 Same 
Laurie (Alex and Company 24% Same 
Linen Thread 54% 3° 83 . 
Lloyds Retailers : 5 birst 
London Necropolis . a | ; 2/94 

tus, Ltd 4 34% 

Manchester Corn Exchange 3% ‘. 2 + 
McEwan (Win.) and Co GRY, *b, 24 
Mortgage Co, of River Plate 5 bh. 16 4) 

i) 


O.K. Bazaars A and B i) 


ft 20°, °(d) 
Property and Reversionary In- | 
| 


) 


vestinent . ; : 4° + 
Ouebec 


Same | 5 
Same 


cts ps Feb. 
First period | = 15 


Power o5 


Kange Boilers 10°44] 


, — 
f 
to - 
- - * 
C ~ 
S < = c 
+> ~- +> - 8 . 
i. 
— bet pete ~ 
='* a a’: “ 
- om = 3 
v uw mn eS zx 
t f 
wn 
- = 
+. po ° 
* 
+ 
5 ~ a) x wai ft 
= — ros - ‘ 
to ~ ~ 
1 ot x x ws ' 
. : 2. 5 ‘ 
(A RE NE ERLE OG ESN a eS a. a TR 


Read Brothers < oe, 
Redfern’s Rubber Works 15%! } 10% 
Romnev Trust 3°% . 24%° 
Round Oak Steel Works ne 24°,% Nil® 
Scottish Central Investment 30+ | 2a %ot 
Seed (Richard) and Co. . ; . 
Shop Investments 4%*) Jan. 23 Same 
South (Stephen) and Company 5%*| Mar. 1} Same 
Southalls (Birmingham) * . 
Squirrel Confectionery 10° ,+) : | Nil 
Strand Electric Holdings 4°, *) Feb, 23 Nil* 
Sunbeam Wolsey (Cork) 5% *| : Nil* 
lennant Brothers i at * 0° | Mar. 20 Same : 
Milling (Thomas) <a 4 ‘ | Same e)10 “ 
Tor Investment Trust ............... | ° o*| Mar. 15 Same : 
I weefontein Colliery .. : ; 35 . 
United States & General Trust ( Def)| 5%t} as 4%t 7 1 
Utilities and General Trust . | | Feb. 5 | : : 
Wandsworth Gas Cons. Stk. 1 38% — Same j a 
Williamson Manufacturing ... a 6 of Feb. 11 | First | 
Yorkshire Electric Power ........... 5%tT te Same . : 
| 

(a) 1$°,, paid free of Income Tax. (c) Payable in Australian 

(@) Paid in South African currency (e) Paid on larger capt 

GLYNN'S LYDENBURG. —Ordinary dividend 7} «per cent. compal a 
cent 

’ t : 


UTILITIES AND GENERAL TRUST. Ordinary dividend 2 pet 


azainst | per cent 
GRIFFITHS (WILLIAM) AND COMPANY. — Ordinary dividend . i 
for vear against nil. 
YORKSHIRE ELECTRIC POWER.— Final dividend 5 per cent., ! : 
cent, for the vear as before. } 
GUARDIAN INVESTMENT TRUST. Final dividend 4 per cent., aga! ” 
cent. making 6} per cent. for year against 6 per cent. 
WANDSWORTH AND DISTRICT GAS.— Final consolidated ordin 
3} per cent., making 7 7 per cent. for year as before. 
WILLIAMSON MANUFACTURING.—First interim dividend 6 per ce 
NATIONAL FIXED TRUST.—Seventh distribution on unit B_ certifica’™ 
half-year to January 15, 1937, 3.6142d. net per sub-unit. 17) i 


making 


REDFERN’ ° RUBBER WORKS.—Final dividend 15 per cent., 


} per cent. 


cent. against 12 
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COMPANY MEETINGS 





MIDLAND BANK LIMITED 


UPWARD TREND OF PROFITS MAINTAINED 
CURRENCY STABILISATION PROBLEMS 
TRADE RECOVERY AND CHEAP MONEY POLICY 
| BANKS’ STRONG LIQUID POSITION AND RESOURCES 
| THE RT. HON. R. McKENNA’S ADDRESS 


[he ordinary general meeting of shareholders ot the Midland 
Bank Limited was held, on the 26th instant, at Southern House, 
Cannon Street, London. 

Phe Chairman, the Right Hon. R. 


| gentlemen,—The year just closed has been unusually eventtul. 


lita 


Me le nila, said :7 Ladi > 


j At home we)have passed through a grave and distressing consti- 
tutional crisis, ended by the happy accession of King George VI ; 
throad contlicting political and social theories have been pressed 
with increasing vehemence, culminating in Spain in ruthless civil 

Moreover, in financial and economic atfairs the vear has 
exceptional interest. 
Internationally, the most striking occurrence was the devalua 
the European gold currencies. By this operation, after 
{ earnest but unavailing detlationary etfort, the remaining 
y countries found reef from the overvaluation of their 
exchangers They were supported by an international under- 
hog that Great Britain, the United States and France would 
iture use all available means for keeping the currencies of 
‘countries approximately stable in terms of each other. 
is understanding marks a notable advance in’ monetary 
tnagemnt. For the time being it is admittedly no more than 
in emergency measure which can be abandoned by any participant 
it very short notice, may at any time be revised, and embodies 
general principles rather than specific obligations. Nevertheless 
is had the immediate effect of removing some of the un- 
tunty surrounding rates of exchange, and may pave the way 
to more permanent arrangements for stabilising currency relations. 
\lready the invitation to participate in it has been accepted by 
; ! ther countries, and it is not too much to hope that the 
atative French and Dutch steps associated with it may lead 
ine general lowering of tariff barriers. More important in 


irect effect on international trade is the rise during the past 
ear in first this 
purchasing power of countries 
return to 


prices of primary commodities. Thre result of 
increase im the 
and the larger 
Phe expansion of world trade has already 


likely a vear 


peace is maimtained, 


ment ws oan 


rting these goods, second is) a 


1 ible investors. 
than seemed 


still it 


led further ago, and promises 


lurther 


SUPPOSED IMPENDING DANGERS 


) international trade is 
uraging, it is still true that our recovery has occurred almost 
ntirely in the domestic field 

rehension for the future. 
rade unprovement 


bundant 


it 


Vevertheless, while the 


progress of 
a fact which has given rise to some 
It is generally recognised that the 
is largely due to the policy of cheap and 
1932, but it 
regarded as on a 


is alleged 
firm 


money steadily pursued since 


this basis cannot be 


recovery on 
und ition. 


In the first place it is argued that trade expansion 
iust itself lead eventually to dearer money ; and secondly that 


rap money engenders evils which can be corrected only by 
money dearer. 
readily disposed of. 


ao 
~ 


in The first of these gloomy forecasts can 
In spite of the very large growth of 
Tocuction and employment in this country, credit is still as 
ititul, at rates just as low, as at the beginning of the process. 
banks have a wide margin of resources available for advances 
uld greater demands be made upon them. The second cause 
—@pprehension is much more serious, and calls for inquiry 
‘ther the evils to which cheap money is said to give birth 
how present or imminent, and, if so, what means are available 


Uhe 


‘ 


pe with them. 


LABOUR POSITIONS 


t 
she Teasons put forward for thinking that the existing condi- 
: ons have little remaining stability can be summarised under the 
ids of labour shortage, excessive speculation and a_ possible 
balance of international payments. Of these potential 
> shortage of labour is undoubtedly the most immediate. 


‘ithstanding the high total of workpeople still listed as 


a. . 
Verse 






N 








unit iInploye d, it 


properly be 


unemployment At all 


is probably true that more than halt should 


classed under the head of ‘‘ normal ’’ and ‘* special ”' 


times, whether trade is active or de 


pressed, unemployability and seasonal and purely 


under the 


te Mpor iry 


movements account for a number head of 


normal "’ by 


large 
‘special ’’ is meant unemployment found par- 
due in the main to the 
Henee 


to explain the co-existence of much unemployment 


ticularly in the depressed areas and 


long-standing shrinkage of export trade. It is not difficult 
ind a definite 
scarcity of labour in particular trades. 


} 
Phis 


the post-war depression, which led to a 


scarcity to some extent results from the persistence of 


general under-estimate 


of the degree of possible recovery. In shipbuilding, for example 


the entry of apprentices was severely restricted, so that, in spite 


} 


recorded | 


number ot there is 
skilled 


the reported shortage is traceable to expansion of newer industne: 


of the large unemployes now 


positive deticiency of workers. To some extent, 


apaln 
such as aircratt manufacture and lighter branches of engineering 
and to the growth of industry in the South of England. But 
whatever the precise causes, the result is evident So far a: 
skilled labour is lacking, there must be a tendency for the price 
the average level of efficienc 


of labour to be bid higher and for 


to decline. For the present this upward tendency of costs is 
probably still offset by the spreading of fixed charges over a large! 
turnover, but the reality of the trend towards higher umit costs in 
a number of indUstries can scarcely be doubted. 
threat is, then, hand, but 
threat only to further 


setback. 


This particulat 
for the time being 


advance, and need not lead us 1% 


relatively near at 
is ia 


anticipate any 


GROWTH OF SPECULATION 


The second danger to which our position is thought to 
exposed is excessive speculation. The 
the United 


anxiety on this point. 


disastrous experience 


States some years ago renders us especially open 
degrer 


If speculation in an extravagant 
were to develop and were allowed to rise to a height even 1 
motely comparable to that reached formerly in Wall Street, the 
consequences would justify the alarm of our most pessimisti 
safe in making any 


observers. No one is confident prediction 


but we may fairly ask what signs of dangerous speculation exist 
to-day There has certainly been considerable activity in the 
capital market in the past year, but it has been mainly for sound 
investment. The loans made by banks for the purpose of carr 
ing stocks and shares indicate the degree of speculation existing 


at any time, and, though I cannot give you the figures of othe: 


banks, those of our own are on a sufficiently wide basis to provice 
a fair estimate of the whole. 
In the period of greatest depression our Stock Exchange loan 


amounted to barely one per cent. of our deposits. In 1928, when 


for a time conditions were booming, they had stood at 4 per 
cent. If we take the mean between these extreme limits we get 
2} per cent., the figure which experience suggests as normiul 
> | g y 


Our Stock Exchange loans are still well below this normal. Thx 
have risen, it is true, considerably in the last year, but not more 
than might reasonably be expected from the great expansion ©! 
genuine investment ; they do not indicate speculation on at 
extravagant or dangerous scale. It is certainly the fact that 0! 
late vears there has been a growing tendency to buy and pay for 
stocks and shares by means of direct loans from the banks, but 
the increase in loans of this kind is not enough to cause alarm 
Moreover, recent experience tends to confirm the conclusion that 
there is no dangerous speculation. More than once in the last 
few months foreign and domestic events have occurred which 
would have had a disastrous effect on a really speculative market 
had there been one. I do not say that a speculative mania could 
not develop in this country ; we have had it in the past and 
we might have it again ; but I do say there is no sign that on: 
is developing, nor do I think one to be probable. 

i? fe oe 
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DISTURBANCE OF THE BALANCE OF PAYMENTS veh may rl Mad wan iter understanding ¢ 
: ce sah 1 ec han have existed hithert Harsh experienc I 
Let me turn now to the third alleged reason for thinking that And secondi: have nov | , ' 
pore t conait ns are n } th fear tt t the ft lance CSSONS ss a en _ ive 1OW ra 7] : 
' monetary system. ie few great commercii:l . i 
inter l payments is turning against u On this head § \ 
I ¢ 1 1 — xiou ri harmony with the central bank, and all, in 1 ' 
{ a f : onal pay trade and industry as a whole, act under such genera) direc: 
Certall wut on which lance ¢ 1 ernational a Lite, ' 
{ lcul is tl le this is give is the Treasury may tind it advisable to give We 
sas calculat S it for rchandise, an i is is 
j } . } subjected to th blind force of gold movement 
ith ind is always heavily gainst us, We are preaisposea , faa - 
rmict + I which offset this adver instrument of immense power working as occasion requir 
¢ tha TMIst IC Iie liwure W 1116 MTSE his aave4rs : , | 
mritincinmiameie 4 cane fos intiiane smvestments and eari ingle direction With these things in our favour it oug! 
um iigures for income from overseas 1 stments and n g 
¥ : ’ i, aaa , mnot have ti if to be beyond the wit of man to tind the appropriate safeg 
y n hipping and oth <ervices—canno he soli : t UER 
i ee a ; _ . see aati . foseustieace gene 
ght of exact official monthly returns ; they appear only once igainst each danger as it arises, without forcing av a 
rand are matters of estimate, if indeed some of them shoul back once more into stagnation. i 
more properly be descril matters of conjecture Pia, Consider first the risk of excessive speculation Ido 
ailvvt prOyp id Gesc WCd i ik > i ° i . 
verse balance on merchandise account for last year was £3.17 ob dogmiati on the ubj ct, Dut it seen to me that the n 
. bre \\ thy wks \ . vo OWE! ~eting nent 
lions. In som earlier years when the balance on all account ‘ with the bank . They have the power, acting togeth: 
an agreed basis, to place a curb upon speculation by ding 


undeniably much in out ur this particular balance wa 


hus for a moderately good 
Prade 


millions ane 


more heavily against us 


Board of 


1427, 
adverse figure 
the favourabl: 


r, the records of the give the 
’ 
i 


merchandise account as 4/357 


ince on all accounts as {52 millions. 


In the improbable event ot the official estimates for 1036 


think we 


wing a small uncovered import surplus, I do not 
ld be alarm: It has to be remembered that the estimate 
deliberatels noervativ ind that ain the carly stages of 
mational trade recovery increased imports of raw material 
ich are rising in cost, are for the time being unbalanced by 
iter exports It as, then, probable that any small shortage 
cepts t it II rove to to no more thar 
EXCHANGE VALUE OF THE POUND 
In t long run % surest indication of the trend of the 
in ot international payments is a decided tendency of thr 
hange value ot the pound to move up or down Phe cour 
t the ¢ xchange value of sterling is difticult to trace under 
~ fitions, ter the situation is obscured by heavy capital 
weiment ne way or the other and by official intervention in 
morket We ) however, that the Exchange Equah 
A ' bought large quantities of gold in the past year 
13 I initkely that these purchases have been mace 
Uirely agaimst foreign demands for sterling on capital accoun 
if the balan to payments were running against us the exchang 
lue of the pour Hd tend to dechne, and, in the absence 
{ offsetting capital veTnent exchange equilibrium could. be 
intained only oficial purchases of sterling [he fact that 
t tres of operations over a number of years appears to dios 
Deen the other wav indicates that mo lasting weakness 1 
far developed am our balan 4 international payment 
ft the conditi In respect Ot labour, speculation and inte 
ational payments «art TL have endeavoured to outline, it seen 
inlikely that we ive yet reached a stage at which the upwas 
trend ot industr ul Will be halted. We must not blin 
1 act, however, that cheap and abundant money, so bencticial 
to trade and industr provides a fertile treld for the growth ot 
adver influences to which EF have referred, and we may yet 
imd ourselves face to tace with forces which if left: uncontrolles 
id resul in upward spiral of costs and prices Phe cor 
rative ease with which large protits had been made would thet 
e replace by the dittculty of avoiding heavy loss and tl 
rush to get out of commitments would be far more precipatiete 
in the former eagern to enter into them If, as is probabh 
1 such conditions, the reverse movement gathered strength, the 


» and industry would be both sudden and violen? 


[tas, then, no more than common prudence to review the positi 
m time to time, and it we see possible dangers ahead to es 
ider the best way to prevent them. 
When we were on the gold standard the recognised check t 


boom conditions, whatever their cause, was a rise in the Bank 
ate a A contraction of credit Boom conditions weakened the 
\ wnge value of sterhug, and the statutory duty to maintain 
gold parit ced Ban f England to adopt restrictive 
measur i Ter ertainil achieved its object, but at the 
Ame tin { idom tatled to do much more than the occasion 
equires It tel] wath dike effect on all trade and industry and 
no all markets, whether speculative or not, and by forcing dow) 
r tar more quickly than costs tended to produce a condition 
{ business ignatior such procedure was unavoidable when 
\ re living ut r the obligations of the gold standard, but 
it om aril. right procedure now that we are free from 
AVAILABLE MEANS OF PROTECTION 

In ring 1%} . t veneral considerations are 
iSsuring J miu lor perception of the danget 


restricting the quantity of credit used for that purpose. Geny 
affected ; there would still be cheap p 
ind abundance of credit for legitimate trade, but there wou! 
I repeat, there ar 


dangerous speculation 


business would not be 


no easy money for the mere speculator. 
ufficient indications at present of 
should this appear a powerful remedy could be provided by + 
concerted and direct action of the banks without recourse 
rates and indiscriminate restriction of credit. The country oug: 
not to be required to submit to general stagnation as a « 


the activity of speculators. 


LABOUR SHORTAGE AND INDUSTRIALISTS 


I turn next to labour shortage, a problem which is admit 


not easy to solve. There is little scope here for concerted actio: 
except so far as it may be possible to assist the transfer of la 
trom one trade or locality where there is a surplus to anot 
where there is a scarcity. 


on the prudence and forethought of the 


In the main, reliance has to be place 


} ) 
mdustria 
maust! 


individual 
Che essence of the danger hes in over-expansion of capacity 
the production of capital goods, but, as this arises from the 
many the country, 1 
tvs recognise it. Tis act 
than a capital expendit 


return 


pendent action of firms scattered over 


individual entrepreneur does not aly 
ippears to himself to be no mor 
and substantial 


Great caution is needed in introducing new 


ailh ¢ irly 


musing 
( ipital nto madustt 


vhen a shortage of labour becomes widespread. Banks make o1 


rary advances jor the purpose of capital outlay, so 


banking credit would be no safeguard 


remedy appears to he in the close serutiny to which new tss 
Naan for some time been subjected, but no external 
be fully etfective unl industrialists and traders the 
t long and cautious view, based upon the f 
rination available now than ever before. 


BALANCE OF PAYMENTS AND CREDIT 


When we come to the balance of international pay! 
the other hand, restric tion ot credit ippears to be the on! 

ble means for correcting an adverse condition \ Tasting 
shortage of receipts from abroad, arising from export 


ind interest, would indicate that our price level was too hig! 


relation to world) prices and our current consumption 
than it should be Prue, our monetary svstem provid 

Inatic remedy, inasmuch as rising prices call for an pease 
currency in circulation, which of itself reduces the ¢ hel 


banks will wish to maintain thei 
they will be 
restriction ol 
natural course of events unless the 


the banks. Since the 


forced to bring 
This would be t! 
gland I { j" 


n 
} } } 
{ 0 


Cal 


ratho of cash to deposits 


deposits by a credit. 
Bank of E 


vdditiona 


general 


Inarket Operations were to supply 
International payments steadily against Us 
dicating that our prices had risen too high relatively to 
could the ] 


condition by 


the balance of 


prices, Bank ot expected to proong 


England tbe 
quantity of cas! } 
and in the 


a persistent deticit 


turther 
hould not 


increasing the 


part I expect it, circumstane 
should 


lance of payments as the 


own economic lite I regard 


true warning of boom « 


Happily, however, that evil does not appear to be at hat 


ELEMENTS OF ELASTICITY 


lL have now dealt with the principal dangers whi 


1.) . 
likely, in the near or more distant future, to threat 


unuance of sound business recovery. There remain 1 

tioned three important clements of elasticity in out et 
system. First among these I would place the Exchange bqu 
ition Account, which has maintained reasonably steady ©% hang 


rates while leaving us free internally 


from 
the operation of a rigid gold standard. By 


the chance el 


its use out 
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n able to offset movements of capital which, had they 


aad under gold standard conditions, would have led to grave 

i r fea ance of our internal situation. The ‘‘ floating balances ’’ 

| ee rational finance have lost their terrors. The operation of 

she Account imposes a heavy responsibility upon the authorities, 

whose constant watchtulness is essential in correctly interpreting 

the movements in the exchange market. I think they are to be 
congratulated on their handling of this new instrument. 

4 further element of elasticity is provided by the statutory 

wilities for varying the fiduciary note issue. We had recently 

, steiking example of the utility of these provisions, when the 

[Issue Department of the Bank of England received £65 millions in 

voli from the Exchange Equalisation Account and handed over 

i o millions of its Government securities in partial payment. By 

this transaction the fiduc lary issue of notes was reduced by £60 

millions; but the reduction of the fiduciary issue was not its 

‘ purpose. To use the current phrase, the authorities were desirous 


of sterilising an excessive influx of gold. They were faced with 
the same problem which has recently confronted the monetary 
authorities in other countries, notably the United States—the 

roblem of preventing an undue increase of credit in consequence 
of large official purchases of gold. The simplicity and neatness 
¢ the transaction illustrate the 


nanagement under the new flexibility permitted by the law. 


immense advantage of skilled 


LIQUIDITY OF COMMERCIAL BANKS 


Elasticity of another but no less valuable kind is to be found 
in the liquidity of the commercial banks. The 
to deposits stands to-day below 40 per cent 

years, when the volume of credit was subject to constant restric- 


In consequence, if 





ratio of advances 
whereas in earlier 
tion, it varied between 50 and 60 per cent. 
industry should require larger advances the banks have an ample 
margin of lending power. Moreover, the general quality of the 
outstanding volume of advances is far higher. All the 
whose figures I have seen carned larger profits last year, and 
can be no doubt that a contributory factor has been the 
bad debts. With a continuance of the 
handling of our monetary system that we have had in the past 


banks 


there 
decline in same wise 
live years we need not fear a return of the stringency to which 
ur business life was formerly subjected. 
For all I think, 
I have given grounds tor concluding that the 
in an advanced stage of recovery induced by 
not hand. I 
the opinion that we are in a far stronger position to 


these reasons we may, take a confident view 


the future. 
ngers inherent 


heap money are immediately at have, moreover, 


combat them with appropriate measures if they should become 
real and immediate. There is need for unremitting watchfulness 
nd prudence on the part of industry itself as well as the banks 
nancial 


{ the dangers, fuller understanding of their nature, and better 


institutions generally ; but with clearer perception 


weapons to cope with them, I feel sure they can be overcome 


without recourse to those rough and ready measures which in 


ring particular evils inevitably brought about a general trace 
n 


10] 


POSITION AND PROGRESS OF THE BANK 


Before passing on to the position and progress of our bank I 
fee] 


on of Mr Hyde’s health and vigour. 


ut to express the great pleasure we all 


restora) 


in the 
We him 
‘ very cordially, and trust that he will now enjoy many years 
undiminished strength. 


complete 


Wwe lcome 


Let me also express to our general 
nagers and their assistants our appreciation of their fine work 
cr Mr Hyde's leadership in keeping the bank strong and 


quid and maintaining its high standards of service and efficiency. 
In this task they have enjoyed the fullest support of managers 


‘nd statf in head office and at the branches, and to all of these 


uld convey sincere thanks on behalf of our 72,000 share- 
{he past year has been unusual for the almost complete absence 
hanges on our board. The only one I have to record is the 
ment of Lord Wigram, 
of public service, 





who came to us with a great 


speck ] 


and whom we welcomed with 
lor his outstanding personal qualities. 
(he upward trend of profits in the past few years was main 
ned in 1936, though the figure is still well below those recorded 
n higher average rates were earned on Ihe 
Tease of about the notwithstanding the 
ence of any rise in money rates, is attributable partly to the 
ther demand for and for short 


ier greater 
larly those yielding higher rates of interest. 


re 


our 


assets. 
£115,000 on year, 


advances loans, par- 
Moreover, the 
In total deposits has been largely on current accounts, 
it has been possible with a more abundant supply of bills 
luce the proportion of unproductive cash to a figure close to 


‘had come to be regarded as normal. 





The expansion in the 











es rendered to customers in return for higher earnings is 
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reflected in an addition of roughly ©) per cent. to the turnove: 


on current accounts. 


PROFIT AND ALLOCATIONS 


Adding = together 


i. pOS OOo, 


the prolit for the 
the balance 


year, approximatel: 
brought forward from the previous 
Ihe 
have utilised the increased profits to strengthen further the pos 


tion of the bank, 


j and 
vear’s account, a total of £2,935,000 is available. board 
and to that end have raised by £50,000 each 
as compared with a year ago, the appropriations to reduction ot 
bank premises and to reserve for future contingencies. hese 
An interim dividen 
at the rate of 16 per cent. per annum, less income tax, was pail 
In July, and the directors now propose dividend at the 
same rate. By threepence in the 
standard rate of income tax, the amount of which is provided 
the sum required for dividends 

These 
balance of £547,000 to go forward into the next account as agains 
£467,000 last year. I trust will the policy ot 
utilising increased profits to reinforce the internal finances of the 


absorb £350,000 and £300,000, respectively. 


a final 


reason of the increase of 


before striking our net profit, 


slightly lower at £1,738,000. various allocations leave i 


you approve 


bank, bearing in mind the losses incurred in years of depression 


NEW RECORD OF DEPOSITS 


During 1936 deposits again showed greater steadiness 


smount, but the trend was even more strongly and consistenth 


upward than in previous years Phe mse of £45 millions over 
the vear has established a new balance-shect record at £487 
millions \s IT have already said, we have been able to employ 


these enlarged resources somewhat 
veaf. 


more fully than in the previous 
Although the cash item on the balance 
proportionately with the rise 


heet has increased 
in deposits, the average of the cash 
recorded in weekly 


ratios our 


lower, at 10 


stutements throughout the year 
1935. At the same 
the liquidity of our position has been in no way diminished 
for the in the total of our bill holdings and short mone 
has more than compensated 
Money at call and 
As indicated carher in my address 


is somewhat than in 


j per 


cent 
tain 
increase 
the decline in cash. 


short notice shows a rise of £2 milhons 


the increase in accommodation 


to stockbrokers is being closely and continuously watched to 


risen in total by 
£5 millions, and here the constituent changes are interesting, for 
trade bills 


krom 


avoid undue expansion. Our bill holdings have 


our discounts of Treasury bills, have 
1 that the 


resort to thie 


opposed to 
may be inferre 


little or no 


actually declined this it 


general 


business recovery has induced renewed 


trade bill Moreover, although international commerce is n¢ 

showing considerable expansion, the widespread clearing and 
quasi-barter arrangements preclude a corresponding growth of the 
supply of bills from this source This tact emphasised again 


by the absence of any appreciable imarease in our liabilities for 


ind by the 


Passing to another 


decline in forward exchange 
the 


scope for employment of funds in trade financing, we have agai 


customers on acceptances 


transactions. item, in view of limited 


increased our holdings of investments, adding to them = o: 


balance about £16} millions of Government securities 


FURTHER RISE IN ADVANCES 


Perhaps the most encouraging movement revealed by the 
balance shect is the further rise in advances, which are f12 
niullions hhagehe r on the Veal This Is { welcome development, 


common to all the banks, but we should be on our guard against 


the frequent assumption that it is entirely due to the increased 


requirements of more active industry and trade. To judge from 
little 


than one-third of the rise over the year can be accounte:! 


our latest segular analysis of the advances on our books, 
more 
for in this way; rather less than one-third is the result of furthe: 
special loans to local authorities ; and the balance consists 1 
advances for private and professional purposes, largely to facili 


Never- 


theless, it seems now that business advances proper have passed 


tate the greater volume of investment in real property. 


the low point, reached in 1935, and are definitely if slightly on 
the up-grade. 

The 
in tl 
explanation 


tailure of advances to rise along with the great expansi 
still Lie 


mentioned 


1@ nation’s business Is 


a mystery to many people. 


I think, is simple, and two years ago I 


the principal causes contributing to it. In order to arrive at som 
the 


number of individual 


relative 
1931 1936 in a 
advances have been inquired into more closely. 
but 
They showed that the most important factor 


measure of their weight, however, causes of the 


reductions between and 
Only a relatively 
small sample could be examined, the combined results ar: 
worth recarding. 
were new issues of capital resulting in repayment of bank 
and the 


in such a way that joint internal financing becomes practicabl 


debtedness association of formerly independent unit 


These two processes alone seem to have accounted for perhaps 


is much as one-half of the net decline in our trade advances 
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over the five-year period Less important, though substantial 
factors were improvement in the borrower's business; the substi 
tution of non-banking accommodation tor bank advances, and 
custome! sales of securities for the purpose of repaying advance 
he results of this inquiry justify the statement that industry 
has been enabled, through the wetary policy pursued by our 
authorities, to finance itself to a larger extent than formerly 
Much as we may welcome this change when viewed in the light 
of long-term economi tabilit t meat that the earnings ot 
v~anks on their t profitable assets have not recovered corre 
spondingly with general business revival 

The premises iter on the balance sheet, taken together, show 
decline over the ve resulting from the further writing down 
ot properties with a vit to strengthening the tinancial position 
{ the | Work is now well forward on the completion of the 
head otfiee building erection of the ty vings in Poultry 
ind in our branch ottn the ocess Of Tepall nd reconstruction 
necessary tor intain al py tandard. is regi I continued 

AFFILIATED COMPANIES 

Qur aftihated tank the Belfast ‘Banking Company T hie 
Clydesdale Bank and the North of Scotland Bank, have share 
in the expansien of banking business associated wath trac 
revival I hie North of Scotland Jank recently celebrated it 
centenat and enters upon its second hundred years with = the 
congratulations and good wishes of us all. Nearly twenty vear 
have passed since the first of our athhation arrangements wa 


entered into, with the Belfast Banking Company At that time 
issociations were established which we have accounted otf the 
highest value, on personal as well as business grounds 

It is, then, with a deep sense of loss that we bid tarewell 1 


Mr David McKee on h retirement from the position of semiot 


Director. Mr McKee has been in the active service of his bank 
for no less than 6y year i penod that must be almost unique 
1 has watched it grow trom a small undertaking with twent 


branches and £2) n Institution wat 


lla ns of deposits 1 


fittv-one branche throughout) Northern Ireland and deposit 
ot £14 muilhons this own contribution to the progress and 
strength of his bank is incalculable, for he has been for 46 year 
1 me er of the general management No one knew Norther 
Ireland better than he, or had a shrewder judginent of condition 
id prospects in its business affairs In his long career he ha- 


won the abiding affection of past and present colleagues throug! 


out the British Isles and of numberless triends outside the bank- 
ing world. He takes with him into retirement our earnest hop 
that release from the cares of office will enable him to enjoy t 
the full the lemsure he has so richly earned 
EXECUTOR AND TRUSTEE COMPANY 
Qur kxecutor and Trustee Company continues to record stea 


expansion Iwo new branches have recently been opened, ex 


tending its direct representation to twelve provincial centre 


the mature of the company’s business is such that the progre 

hie ve Is not fully retlected ino ats balances heet, but other 
vures provide striking evidence of growth in all sections of at 
UCLIVItS Companny the present position with that ot eleven 


years ago, when the company 


! 


only one office the 


had 
j 


of appointments accepted has increased sevenfold The 


of wills in process, together with marriage settler 


trusts in active is nearly tive 
total involved has been multiplied by more 


Altogether, the business of all 


operation While the 


than three 
kinds transacted by the 


times preater 


amount 


Company 


last vear represented sum of well over £100 millions Phi 
development not only confirms the wisdom ot branch expansion 
it reveals more widespread recognition among the public. of 


the advantages of appointing a corporate 


r . . : } ) 
ling amd specialised knowled 


trustee of unquestion 


1 ; 
} + j 
i 


ible star ve experience 
CONFIDENCE IN THE FUTURE 

ror t cts lf figures To have given 1 1 think it mia 
fairl e concluded that the bank and the attiliated companie 
have all grown on strength and prosperit luring the past year 
Phey have shared the general business recover ich happil: 
is not vet at an end It may be that last vear'’s rate of CXPal 
sion will not be maintained, but we can at least anticipate wit 
confidence that business will be fully as good in 1937 as in 
1930 If to these favourable prospects at home could be added 


the stimulus of general appeasement in international affairs, the 
possibility of Little 


prospe rity 


which seems at the moment a 


neare! We 


could be assured of a still wider extension o 


throug] 


out the country 
Yhe report was adopted, other ordinary business was trans 
acted and the proceedings ended ith a vote of thanks to the 


Chairman 
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Seiichi AE eT ea aga, 


es, 


THE NATIONAL BANK LIMITED 


CONTINUED IMPROVEMENT IN ECONOMIC 
CONDITIONS 


MR MICHAEL J. COOKE’S SPEECH 


The annual general meeting of the National Bank J 


was held m the 28th instant at 43 Old By C4, 
London, k.¢ 
Mr Michael J. Cooke, Chairman of the bank, said \\ 
to pay a dividend at the rate of 12 per cent. per annu 
and we transter 410,000 to reserve tund and £10.00. 
of bank premises account, to which T have Ire 
carrving torward to the new account 438052 | 
thin Ladies and Gentlemen, that the ft 


themselves to you as being quite satistactor 


The very low money rates to which I have referred 


+ tear 


occasions continued to operate during the last six mont! 
the command of the SJ 
and the Treasury } 


An abundance of funds has been at 


Money Market at } per cent. per annum 


Allotment rate during that period has averaged only IIs. 8d 
The improvement in economic conditions which beg ' 
country im 1932 continued throughout 1G 36 Industrial a 
generally is running at levels considerably above the pri 
Inaximum attained ino ig29, and though some re Te st 
gravely depressed, in some cases the super-impositt 
lemands upon commercial requirements is leading 
f output limited only by the capacity of existing 
estimating the situation, it would) not be wise to « 
possibility that ain certain directions saturation p 
ipproaching Phe rate of building construction in the last 
ears has been so unprecedented|ly large that its inde te ( 
tinuance cannot be counted upon Phe outlook | 
promising, but the detailed elements ino the pict 
changing Fortunatels the world enviroime ' 
encouraging at the present time it least so far as the e 
sphere is concerned, and continuance of general reg 
mger so dependent as it was even a year or tw v 
continued expansion of a few sheltered industri u 
uilding, within Great) Britain 
In the past, the prosperity of this country wa 
issociated with that of the overseas world Paritt . ‘ 
changes here and elsewhere have somewhat mocttte 
f this generalisation, but its general soundness « 
rought into questioi During 19360 a series 


Ss greatly contributed to improve the external ¢ 


Recovery ino the United 


States is proceeding alm 

is in this country the long delaved, but prot 
devaluation of the currencies of the gold 6 
produced an immediate halt in the deterioration of 

nd signs of recovery are accumulating Phe « 
tripartite agreement ino September of last vei 
mpression attorded by the actual course of the ftoreis : 
1 recent months, that the era of violent curre S 
ver, and that the uncertaimtte ind clithiculties ' 

re a thing of the past Kasyvy money conditt ¢ 
the conversion of oversea mdebtedness to proces 
pressure on the balances of payments otf these 
therefore diminishing at the same time as their purct ‘ 
is improving through the smaller burden of indebtedne 

From. the standpoint of the overseas world however, t 


important phenomenon is the sharp rise in wholesale 


In progress Increased industrial activity here and el 

however regrettably accentuated by the requirement 
rmaments race--is affecting the prices of best 

the higher level of income and the greatly improve 

employment is affecting the volume of cConmsumpti ( } 


stuffs and the raw materials of the textile industries 
quence must be a rise in the national incomes + : 
countries, as well as a welcome improvement in the earnings 
shipping, which directly benefits the balance of pav! 
and other large ship-owning nations Many ot 

ountrie have been starved of late vears as a CO! 
falling prices and redundant stocks. While it is matur nd Tg 
that part of the increased demand generated in this 

ind undoubtedly will, benefit local industry in the fi 

art will benefit the export industries of this and other ¢ ' 
Looking at the situation from the special standp 

ink, it is gratifving to record that Treland, as pt 

Inatenal producing country, is benefiting from the 

tlready mentioned In addition the prolongation 
Cattle Pact between this country and the [rish Free > . 
the highest significance, and it is hoped that other pact 


ime lines will soon be put into operation 
The report and accounts were unanimously adopted 


: 





pte 


re 
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WESTMINSTER BANK LIMITED 


FEATURES OF PAST YEAR’S FINANCIAL AND TRADING SITUATION 
BENEFITS OF RISE IN COMMODITY PRICES 
NEED FOR CONTINUANCE OF CHEAP MONEY 
PROGRESS OF BRITISH INDUSTRY 
THE BANK’S DIVIDEND MAINTAINED 
THE HON. RUPERT E. BECKETT’S ADDRESS 


ihe annual ordinary general meeting ot the Westminster Bank, 
was held, on the 27th instant, at the head oftice of the 
41 Lothbury, London, I.¢ 
Hon, Rupert E. Beckett 
notice convening the meeting and the auditors’ report having 
cen read by the secretary (Mr FP. Mvtton), 
profit: and loss 


Bank 


(chairman oi the Bank) presided 


the directors’ report, 


lance sheet, and the account were taken as 


e chairman said : My Lords, ladies, and gentlemen, in accordance 
ustom, at the opening of my address | will acquaint you with 
lanves that have occurred in the directorate during the past 


CHANGES ON THE DIRECTORATE 


Lis 


ith great regret, | have to report that we have lost by death 


two of our senior directors. In April last, Sir George Murray died 


after a short illness, at the ripe age of 56. After a distinguished 


reer at the Treasury, he gave 24 vears of assiduous service to the 


bank. His kindly humour and shrewd judgment of affairs gained 
him the atfection and respect of all his colleagues. 


{hen in November last, Mr R. Hugh Tennant died, after some 
His first interest in banking, dating from 1903, 
as a director of Crompton and Evans’ Bank, 
Which Mr was deputy 
at the time of the subsequent amalgamation with the 
London County and Westminster Bank in 1918. 


Chairman of Westminster Bank in 


months of illness 


Union later, 


absorbed by Parr’s Bank, of Tennant 


} } } 
urman 


He was appointed 
1927, and after his retirement 
trom that post in 1930 remained a director until his death. Mr 
rennant business activities as well as 


made his mark in other 


banking, and 


of 


being thoroughly conversant with various phases 


commercial hfe, he rendered eminent service to 
this bank in all the posts he filled 
than 40 years’ standing | mourn his loss, and his passing Is a matter 
ol deep regret to us all. 


In October last, we 


+ 


industrial and 
As a personal frend of more 


invited the Marquess of Willingdon to a 
on our Board, which I am pleased to say he accepted. It 1s 


a matter of gratification to us all that we have been able to secure 
u rvices of one with such an eminent record of public service 
(Hear, Hear.) 
BANK'S BALANCE SHEET 
Ww propose to give some account of our stewardship of your 
interests during the past vear. The steady growth in the credit 
base since 1932, greatly accelerated in 1936, has naturally been 
reficcted in an increase in the deposit items of the banks. Our 
own deposits have grown during the past year by over £45 million 
to nearly £368 million 
there has been no proportionate increase in the demand for bank 
acvances, and the problem of profitably employing these increased 
rt res has forced the banks to enlarge their investment holdings 
throughout the period of credit expansion. For the year that has 
ed, this increase has not been very substantial so far as 
t nk is concerned Indeed, in comparing our balance sheet 


lor 1936 with those for 1935, it will be observed that the 


of deposits of £45 million, to which reference has already 
be made ; : 
i . 1 


s mainly distributed, as to /6 million in investments, 
ion in advances to customers, and 4264 million in money at 
( ’ } } 


hort notice. The other items of the balance sheet call for 


ticular comment, and I now pass to the profit and loss 


PROFIT AND LOSS ACCOUNT 
she profit for the year is 41,731,955, an increase of £329,300 on 
‘ie previous year’s declaration. You will recollect that in 1935 we 
ed to the expenses of the bank, before declaration of our profit 


°, the cost of the centenary bonus to the staff, pensioners and 


} 
Cnar 


balan: 


widows. Atter payment of the dividends at the customary rat 
the sum of 4200,000 has been allocated to the officers’ pension ful 
and, while last year no transfer was made to our premises account 


this vear we are enabled to resume this desirable provision by 


allocation of 


£200,000. In 1035, the centenary bonus of 2 per cent 
to the holders of partly-paid shares was charged to our profit and I 
account and our carry-forward was brought well below the customar\ 
heure This vear we are enabled to increase our carry-forward 
£516,036, a balance comparable with our previous practice 

The Ulster Bank figures are set forth in a separate print \ 
will observe from this that the bank well maintains its position and 
has earned a slightly increased profit \s regards our subsidia 
Westminster Foreign Bank, an important event during the ye 
has been the removal of the Paris oftice trom leasehold premis« 
freehold at No. 18 Place 
The new building enables us to improve the faciliti 


and to add to thre 


almost on the point of expiry, to our 
Vendome. 
and accommodation available to our customers 


comtort and well-being of our staftt 


THE ECONOMIC SITUATION 


In cach of the past four vears, | have been able, in reviewing the 


events of the preceding twelve months, to indicate the extent to 
which recovery from the depression had taken place, particularly in 
this country. This year, lam glad to be able to say that the pace ot 


recovery at home has been fully maintained, and that in mar 
countries overseas, with whose prosperity our own well-being is so 
closely bound up, conditions of trade and employment have show! 
considerable improvement. 

Unfortunately, the political developments of 1036 have been of 
very disturbing nature. International contidence, already serious!\ 
impaired as a result of the Italian invasion of Abyssinia, receive 
larch through Germany's repudiation of tl 
Alter 


few months of comparative tranquillity, civil war broke out in Spain 


another setback in 
Locarno Pact and military reoccupation of the Rhineland 


and in spite of the acceptance of the principle of non-intervention t 
the leading powers in Europe, this has constituted a further menac« 
adverse 


to European security In addition to these formidable 


factors, rearmament has continued apace in every Country, and 


though this has given a direct fillup to industrial activity and employ 
ment, it cannot have failed to retard the growth of confidence which 


is vital to the rehabilitation of international trade 


CO-OPERATION FOR EXCHANGE EQUILIBRIUM 
In the economic sphere, as distinct trom the political, the lattes 
part of the year witnessed an event that might well have been, an 
may yet prove to be, the turning-point in the course of nation 


trace poli ies. [refer to the devaluation of the French franc, whic] 
took place in September, and which was quickly followed by th 
devaluation of the Dutch, Italian 


more important to the world at large than the change of policy o 


Swiss and currencies. Muct 


the part of the French Government was the tripartite agreement 
among France, the United States and our own country to co-operat: 
in maintaining exchange equilibrium and in ettorts to modify trad: 
restrictions 

For vears these restrictions have exercised an increasingly powerful! 
hold on trade, and the occasion of the French currency devaluation 
was hailed as an excellent opportunity to undertake a drive against 


all such prohibitions. Unfortunately, events since September have 


done little to encourage the high expectations then entertained 
Not only has the initial force of the currency re-alignment bee: 
spent without imparting that impetus to world trade which had bee 
hoped for, but there has been little sign yet of any action, concerted 
or otherwise, to rid the world of the many other restrictions which art 
preventing the growth of international commerce. The longer the 
delay the less effective is such action likely to be, and the less will 


be the driving force derived from the act of devaluation. 
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PROGRESS OF BRITISH INDUSTRY 


There is abundant evidence of rapid progress last year in British 
industry, which derived its main stimulus from the internal market 
industrial production has been on an appreciably larger s« ile than 
in 1935, and it is particularly gratifying that in all the branches ot 
idvane = 


industry included in the Board of Trade’s calculations some 


has been registered fhe number of unemployed in Great Britain 
has fallen by some 
ment has 


addition, 


ind the number of workers in employ 


240,000 


steadily to the record figure of 11,132,000 In 


grown 


short time has become much less prevalent, wage rates 
have risen, and industrial disputes have been comparatively few 
and without The 


relating to railway tratfics, bank clearings, currency notes In Cir ula 


serious consequence movements of statistics 


tion, new capital issues, and re tail sales, indicate without exception 


a greater degree of prosperity than has been experienced for a 


number of vears. 


IRON AND STEEL TRADES 


the most notable feature of the industrial history of 1935 wa 
the striking the and trades 
lburing the past year, their progress continued, and the production 
the 


The revival of the 


improvement made by iron steel 


oft steel in 1935, itself a record, was exceeded by 1584 per cent 
output in 19360 being nearly 11} million tons 
teel industry is based larzely on the growth of building activity 


ind industrial expansion. Home consumption rose last year b: 


over 2 million tons in 
at in the 


trom the 


omparison with 1935, and it is anticipated 


Current year there will be a further increase in demand 


leading steel « on which will be super 


Stec| 


mMsuming industries, 


imposed the requirements for the rearmament programni 
orks are operating nearly at full capacity, and if demand continues 


to expand it will become necessary to make additions to plant 
but this is a process which necessarily occupies many months 
Pig-iron has lagged somewhat behind steel in the 
the production increased last year to the 
Here also the works are operating nearly at full 
capacity, and there is now little suitable idle plant which can be 


brought into production. It is 


recovery, but 
by 19h per cent highest 
level since 1920 
significant that all available scrap 
metal is already being absorbed in the manufacture of steel, which 
means that the production of steel can be increased only from pig 
iron, and the indications are that there will be a short supply of the 
latter. The erection of new blast furnaces is under consideration 
but they will take a substantial time to build. A slight betterment 
an be discerned in the coal industry, and it is significant that the 
number of workers engaged in coaimming, which had been declining 
for some years, showed an increase 
of 11 per cent 


Despite a further contraction 


In exports, there was a small expansion in total coal 


4 


production, the home market absorbing a heavier tonnage than in 


iny other year since 1927. The fact that inland consumption ha- 
risen so substantially suggests 


that the adverse eftects upon the 


trade arising from the more economical usc 


being Overe 
come, and that consumption is now increasing in spite of them 
Che output of coal last year, at 


of coal are 


224 million tons, was 3 per cent 
higher than in 1935, and was at the highest figure since 1930, 
Engineering benefited considerably from the continued activity 
in public works and in house building, from extensive replacement 
and renewal work for the railways, and from the provision of addi- 
tional plant for industry, as well 
rearmament purposes. 


as from Government orders fo1 


SHIPBUILDING 


lhe shipbuilding industry, although by no means restored to its 
ormer prosperity, enjoyed a better year, orders having reached a 
larger aggregate tonnage than for a long time past 


‘ 


The strengthening of demand for shipping, and the hardening of 
ireight rates, are healthy developments which may presage a further 
expansion of activity in the shipyards. The industry to-day is 
obliged to rely almost entirely upon the home market, however, the 
volume of business secured from abroad last year having been of 
negligible proportions. 

As coal, being largely dependent upon exports, showed the 
improvement among the heavy industries, so among 


least 


textiles cotton 
tared much less favourably than either wool or rayon. The value of 
overseas trade again showed little increase in comparison with 


that of the preceding year. During the year the Cotton Spinning 
= Pa) 


Industry Act, which provides for the elimination of redundant 


spindles, came into force, and minimum selling price schemes for 


yarns were put into operation. Wool textiles have passed through a 

. . - . S 2 
moderately satisfactory period. The improvement in internal 
purchasing power has been reflected in better sales in the 


home 
market, but exports have increased only slightly. 


The output of 
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rayon reached a new high record, as might be expected 


re 7 ina 
paratively young and flourishing industry. 


OVERSEAS TRADE 


rhe feature of our overseas trade during the past yea: 
the decline in the ratio between exports and imports 
have grown considerably, while exports have remained 


stationary, with the result that the gap between them |} 
{from 4/27 





iS widen 


5 million to 4348 million, an increase which can be ¢¢ 


partially offset by the anticipated larger contribution of 
visible exports to the credit side of our national trading 
The probability of the emergence of a net adverse balar 


Our 
ACcoun 


Ice Of 7] 
ments has occasioned a great deal of comment and a certain as 
of apprehension, and it may not be out of place to examine here oo 
of the causes which underlie this unwelcome development. 1 
influence upon international trade in general of the unfavoyra) 
political events to which I have already referred has been 

by intensified nationalism in some countries, which has pro; 
the drastic curtailment of their imports. In this country thy : 
has been a large increase in the production of armaments 
continuance of a high level of building activity, both of which ha 
necessitated the importation of raw materials, but have contribut 
nothing on the export side. At the same time, the 


prices throughout the past year has increased the cost of 


steady 


vithout, however, having an equivalent effect upon exports 


Then in certain industries, intense activity in the ex: 


me orders has prevented manufacturers from taking fu 
Vantave of opportunities of oversea > trade,and in many case 
is had to be turned 


from a national point of view, it 


away However reerettable thi 


is hardly surprising t! 


facturers, finding themselves able to their fact 


employed on home business, with the much smaller risk 


keep 


involves, have found little inducement to develop the cxport 
of their trade. But it is earnestly to be hoped that this con 
Ot aftairs not 


markets, for the 


will be allowed to result 


in the permanent 


Will inevitably come when 


‘ port 


time 
bye abl 


customers will again be needed 


market will no longet to absorb the entire productiot 


overseas expanding import 


requently regarded as a sign of national prosperity. They may w 
be, but they have to be paid for, and in the Jong run thes 


itforded unless a correspondingly increased volume of exp 
ll 
RISE OF COMMODITY PRICES 
By far the most important happening in the econon 
during the past year has been the sustained rise of commodit 
prices. In mv address to you a vear ago, I took occasion to comment 
on the remarkable stability of prices in this country silce § 


suspension of the gold standard in 1931, contrasting our expenel 


in this respect with those of certain other leading count 
the range of prices had been far more considerable. Since [1 
remarks, we have witnessed an advance in prices which has fi 


ceeded montin by month at an accelerating pace, and wholesal 
to-day 


higher 


as Measured by the Board of Trade, are some 10 }% 


than they were a year ago, and rq} per cent. i 


in July 1935, when the movement began. The signitican 


‘<4 


increase lies in its uninterrupted course and in the fa 
represents the first considerable rise of prices in this count 
the low levels associated with the depression, 

Already, the rise has occasioned a certain amount 0! r 
Yet as long ago as 1933, the Chancellor of the Exchequer to” 
World Economic Conference that the British Government atta 


. . . . hat yu 
the greatest importance to securing a rise of prices and that, t 
end, on 


credit should be made available by a policy of cheap ™ 
and such credit should be actively employed.”” The rise | 
which was universally recognised as desirable is now in fu! oe 
Monetary policy is, however, only one of the factors in a cov of 
ment of extent. During the past tw lve mon 
wholesale prices in practically every country of importa 
risen by something like 7 per cent. 


world-wide 


EFFECT ON AGRICULTURAL PRODUCTS 


‘The most significant, and at the same time the most 
aspect of the rise of prices is its incidence on agri ultural p! 
The agricultural communities of the world were the first © a 
in the years of depression, and their difficulties were the severes 
It was through the serious contraction of their purchasins ee 
that manufacturing countries were in their turn drawn 1nto = a 
of depression. a 


pone 


‘ 
i 


It is fitting, therefore, that the recovery ™ 
with all that it implies in returning prosperity, should hav 


' 
, 


mace 











THE 


January 30, 1937 


ence felt first in the primary producing countries hese 
tries’ exports now pay for Jarger imports of manutactures 
ime time enable them to resume or to increase payments 


1 which had been suspended or 


ton their bonds held abroac | 


wes th rise ©@f price has 


} 
Improvement ot the balance 


niapority of ca been brought about 
ilthiest possibl Way by 
upply and demand. The colossal stocks which were 
virkets have gradually been reduced to more normal 
tiot and, whether by the hand of Nature, or by artificial 
y a combination of the two, current outputs have been 
re into accord with prospective consumption 
ery of industry has brought about a gradual revival of 
onsumptive demand for nearly every industrial raw 


nd fuller employment and higher wages have meant 


d msumption of foodstuffs. Under these combined 
‘ prices have begun to move upward, not hitherto in the 
ular manner associated with a boom, but in the steady way 
that encourages a further expansion of trade. It is safe to say 


that commodity prices owe little of their increases so far to undue 


Dp thon 
NO SIGN OF A BOOM 


, though it 
mav be detrimental to a few, confers undoubted benefits on the 


e ol prices from the recent abnormally low levels 
commumity as a whole. But it is accompanied by dangers, and it is 
important that we should profit by the lessons of the past if harmful 
effects are to be avoided. The prices of certain commodities have 
hown a tendency to rise more abruptly than is justified 


by their statistical positions, and these advances have been accom- 


’ 


pamed by sharp rises in certain shares on the Stock Exchange 
rises Which over-discount prospective yields tor a long time ahead 
It is in the hability of such a movement to vet out of hand that 
a t lie 


There are, fortunately, some respects at least in which the present 
situation differs from those which have succeeded previous depres- 
sions. T see no convincing evidence that a boom is vet developing. 
Prices so far have not risen unduly, profiteering 1s not rife, and there 
1s no shortage of commodities such as has been associated with 
hooms inthe past. Credit remains plentiful and cheap, and company 
Hotations and capital operations are subject to much closer scrutiny 
than ever before. 

Whilst, therefore, I am sensible of the dangers of an excessive rise 
of prices, T think that those who already advocate steps to check the 
present rise are prematurely apprehensive. The control of prices 
is itselt not without dangers. It is important to remember that 
prices are symptoms rather than causes, and undue interference 
with them destroys both a valuable guide in the exploitation of 
esources in the ways best fitted to man’s needs and desires, and a 


‘valve of much importance in the operation of the economic 


The only effective method by which the general price level can 

ntrolled is by regulation of the volume of money and credit 
In active circulation. In other words, the rise of prices can be 
checked only through a contraction of credit, and the adoption of a 
deflationary policy which is the very antithesis of that which has 
ried us thus far out of the slough of depression. I, for one, do not 


beleve that present circumstances justify such drastic action. 


A WELCOME DEVELOPMENT 


In my view, the rise which we have so far seen in commodity 
Prices is, generally speaking, based on a firm foundation and is a 
Geyvciopment to be welcomed. The few instances of excessive rises 
have resulted from special conditions of supply or demand, which 
we May expect to see rectified. Nevertheless, it is necessary that 
those in authority should keep a watchful eye on the movement, 
lest in any particular direction speculation should exceed its 
legitimate functions. 

\o survey of a year can be complete that stresses developments 
h have been favourable and ignores or glosses over any which 

hold dangers, and I have therefore mentioned what seem to me 
ertain vulnerable points in our economy. If we do not learn 
Tom. past errors, the pitfalls into which we have so often stumbled 

'l snare us again, without, on this o casion, any justification for an 

nuating plea of ignorance or inexperience. 
lhe recovery so far seen has been a fairly general experience 
ughout the world, proving again that, with countries linked by 


? 


Mhumerable ties, the prosperity and well-being of the one or the 
‘ew spread and overtlow with the same inevitability as did depression 
Me years back. But with large and important countries still 
Piecged, whether from choice or from sheer necessity, to live unto 


) 
eT 


‘ves and to exclude international trade as far as possible, in 
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defiance of the fact that their forme: rreatne ! 
founded so largely upon that very trade, the rest of the 
denied full measure of recovery Enlightenment will . rr 
come to those countries, to their own benetit and t } 1 

it lar « 


NEED FOR CHEAP MONEY 


Ominous clouds still overhang the political sphere, but if or 
can be dispersed, the year promuses still further trade progr 
this and other countries. All the favourable factors which } ve 
mentioned earlier are found present at this year’s opening, al 
some cases thev are still gathering streneth. Moreover, there ( 
perhaps now clearer indications of methods of self-help than 
been discernible at the commencement of many previous veer 

The first necessity appears to me to be the continuance of thre 
policy of cheap money. During the past year, there have been trot 
time to time signs that the supply of credit is not quite so plentiful 
as in recent vears, and the most sensitive rates have been incline 
to harden under the intluence of important though passing event 
Expanding trade and higher commodity prices were responsible for 
an increase in advances by the eleven clearing banks of some (So 
million during 1930, an appreciable rise from the correspondin 
figure of £31 million in 1935. Nevertheless, we should still be some 
distance from the necessity for dearer rates. Building and commer 
cial construction formed the basis of our recovery, and these have 
been, more recently, supplemented by rearmament activity 

A tightening-up of credit would not affect rearmament but 
would undoubtedly diminish the amount of new building and con 
mercial construction, applv a brake to business enterprise, and cxert 
Industry and commerce 
still need every facility open to them to continue their development 
It need not be feared that, granted the necessity for continued cheap 


money, its maintenance will be a matter of ditneulty, for the authori 


an adverse psycholoyical effect all round 


ties have ample powers to expand the credit basis as that 1s deemed 
desirable. 


VALUE OF A SOUND BUDGET 


With other nations rearming at « feverish pace, we have, after 
long delay and with great reluctance, been forced to strengthen 
our own defences, and accept an armaments bill as an inevitable 
and distasteful necessity. Not by any means the least important 
factor in our progress has been the background of a sound budget. 
We faced the difficulties of the situation in 1931, shouldered heavy. 
burdens, and came successfully through to a balanced budget, and 
since then we have not looked back. Our country ts still one of the 
very few which manages to balance income and expenditure, and 
this situation is of such fundamental importance, both for our own 
self-esteem and as a visible sign to the outside world of our deter 
mination to be rooted in stability, that we must again be prepared 
for sacrifice. So far as it is possible, therefore, the bill for armament 
should be met out of current revenue. We must be prepared to face 
heavier taxation, with this consolation —that the country Is ina far 
better position now to bear an added burden than it has been for 
number of years past. 

I have already remarked on the paramount necessity of developin 
our export trade by all the means at our disposal. Only by a radical 
improvement in that sphere can we hope to make further reductions 
in unemployment—a task which becomes more and more dithcult 
as time goes on —and to bring abiding help to those areas whose dir 
needs have so far presented an almost insoluble problem 
to know that intimate knowledge and experience of these areas have 
been obtained, and that the public conscience has been quickened, 


so that a lively sympathy may in the near future be translated into 


It is good 


some more practical form of help 


THE FUTURE 


In my address to you on this occasion T have contined myselt 
to a review of the past year, pointing out how events have affected 
the financial and trading position of this country as shown by its 
veneral progress. Any attempt to forecast the future trend of 
affairs, save in the most general terms, would be futile—this becaus 
the political outlook is unusually obscure, and the future is more than 
ever governed by events abroad, where we may do no more than 
exercise the intluence we possess in the direction of peace and sanity 

There has been little amelioration of taritfs, quotas and othe: 
restrictions, and though the various exchange equalisation fund 
have performed their functions of preventing violent fluctuations 11 
exchanges, we have not been brought much nearer to a common 
denominator in the shape of definite paritics between this country 
France and America. The necessity for equalisation funds is proot 
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that the genuine functions of the various exchanges are to a great 
extent still in abeyance. By this I mean that these fands have taken 
the position that should be filled by the passage of goods themselves. 
They help to maintain the international value of a nation s currency 
when neither by the amount of goods exported, nor in some Instances 
by its own domestic price-level, can such value be justified. Tt is 
in fact the fictitious position of turning credit into a commodity 
the true commodity, goods, being lacking. Nevertheless, exchange 
equalisation funds can do a great deal to counteract the ill-eftects of 
any sudden flight from 
already proved their 


capital movements 


a particular currency, and have, indeed, 


utilitv in neutralising the effects of large 


The measure of stability already attained amongst the chief 
currencies of the world is the result of economic co-operation. Is it 
too much to hope that political considerations will not be allowed 
to stand in the way of a wider collaboration, through which alone the 
universal desire for lasting peace and prosperity can be achieved ¢ 
(Applause.) 

The chairman then moved the adoption of the report and accounts 
and Lord Hunsdon, deputy chairman, seconded the resolution, 
which was carried 

The retiring directors were then re-elected, and the auditors were 
re-appointed for the vear 1937 lo a vote of thanks to the staff 
for their admirable work during the the chief general 
manager, Mr Charles Lidbury, responded, and a vote of thanks to 


the chairman terminated the proceedings 


past vear, 


THE UNION DISCOUNT COMPANY 
OF LONDON, LIMITED 


REVIEW OF MONEY MARKET CONDITIONS 


BENEFICIAL RESULTS OF GOVERNMENT POLICY 
SIR WILLIAM GOSCHEN’S ADDRESS 


Lie seventy-ninth ordinary general meeting of The Union 
Limited, was held, on the 28th 
Southern House, Cannon Street, London, E.C. 


The Hon. Sir William H K.B.E., the Chairman, 


Discount ¢ 


ompany of London 


d-a90¢ ‘ 
stant «tl 


Goschen, 
presided 


The Secretary (Mr C. W. Holliday) having read the notice 
convening the meeting and the auditors’ report, 
The Chairman said (sentlemen,—The past year has been 


in interesting one from the members’ point of view. They will 


occurred in April, 10935, 
wir authority was asked for and obtained 
increase the 


remember that the company’s jubilec 
and almost a vear ago t 
by the board to 

and thereafter ti 


which was 100 


capital and resources by £500,000 


capitalise the uncalled liability on their shares, 
per cent. of what was paid up on these shares. 


CAPITAL STRUCTURE 
The balance sheet at December 31, 1936, now shows the effect 
of these operations on the capital structure of the company. For 


i number of years the board |} 


had in mind the cancellation out 





of reserves Of this uncalled lability on the company’s shares—the 
only class of shares issued—and felt that the Jubilee would 
be an appropriate occasion on which to mark the event and carry 
it out 


The board believe that for several re 
no liability 


asons shares or stock with 


general precedent in the 
banking world) are now preferred to those with a liability, 


(for which there is now 


and 
such shares or stock can be more easily dealt with in the case 


of deceased members. I have no 


doubt the members will realise 
the advantages of this cancellation of the liability on their shares. 
and the directors consider that the recent issue of capital on 
bonus terms was in 


growth and struggle. 


harmony with the company’s progressiv: 


CURRENCY VALUES 


The cheap money policy, we are now being told from 


various 


sources, will soon be a thing of the past, and these prophets 


confront us with statistics making comparison with conditions 


and figures—pre-war and post-war 
on the eve of 


that suggest that we may be 
higher bank rates and dearer money. In view 
of the depreciation of currencies and the greatly increased gold 
production any statistical comparisons with previous data, I feel 


can be no longer relative or of any value. 


Memories are short, and with the kaleidoscopic changes in the 
inter-mixture of political and economic affairs that have occurred 
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snes A 


— 


since this country was driven ott the Gold Standard jy, .,.. é 


and the effects of this domestically, and particular] on Int 


+ 


national trade—it is essential that we do not lose 
fundamental problems that 


» ‘ + 


are the remain for 


which de jure fixation of currencies Is) a vital 


recovery in trade is to be permanently secured 


GOVERNMENT'S FAR-SIGHTED ACTION 


The two most important 


National Government 


changes in 


p< icy 


have involved the reversal of two PB; 
beneficial and 


welfare of all 


ideals—both far-sighted in their « 
These ch 


Frade and the abandonment of disarn . - 


tion for the nations 


ibandonment of Free 


The foundation for our country’s belief in both policies 


Was 7 


‘our example ind what was thought to be the obvi 


tages to all nations of such policies would lead to their ever: 


general adoption It is true that for some time before the Wa- 


tii \\ 


our united belief in) Free Trade was getting thin 


1931, after the experiences of the post-War years 


Its Supporter ; 


were mainly confined to those who were blind 


it gave to foreign workmen over our own 
However, the National Government saw the rea ‘ 


position and adopted moderate protection and fair play 


international exchange of goods—which policy, in fact, uncover 
t hidden reserve for production and consumption of goods : 
in this country, and this has played a great part in our r 


in recent years. Another tactor which emerged atter we 


driven off gold—and which was not foreseen—was that as a 
credit country we were always the biggest buvers of 
and that, as a consequence, our prices did not then rise in accord 


with academic theories and the expectation of the on 


countries—whose prices tell because they were larg: 


balance. 
INTERNATIONAL TRADE 


International trade is the exchange of goods and services 
cannot recover unless the creditor countries, and particularly the 
gritain and the United States—square 


greatest of them—Great 


the international account by taking goods and servi 
gold 


gol premature attempt to de jaye txation ol 
currencies may lead to a 


otherwise any 
repetition later on of tl 
1Q31. 
And keeping in mind the tendency of the British | 
beliefs in (lately shown agai 10 


is disturbing to find this 


‘ideals ’’ and ‘‘ examples ' 
world disarmament), it 
finding renewed expression in a certain school of thoug 

cating an immediate concurrence in a de jure fixation of eX & 
particularly with the United States, the excuse tor 1 once 
more being the belief that 
our advantage 
benefit to all, 
Past experience has surely taught us by now that Brit 


when it has 


‘while this polic y mig 
at first, in the long run it was 

and to ourselves more than to any o! 

‘ideals ’’ and ‘“* exial! 


been based on 


almost always proved to be mistaken—in the e¢1 

tageous, dangerous and perhaps destructive, and 

the Government will continue to base the Natio: ( 
] 


policy, as they have already done, on realities 


and common sense, until such time has arrive 
co-operation is an accomplished fact and what we! 
British 
prosperity for all nations. 


Phe Chairman 


the objectives of ‘idealism,’’  peac: 


after referring to the detail 
sheet, moved the adoption of the report and accoun 
carried unanimously. 


eumeeneemaem” 


OFFER TO NEW READERS 


2 : j U nal 
Any reader who makes his first acquaintance with this jour 
with this week's issue is invited to fill up the attached : 


To Publisher, ‘‘ Economist Newspaper Ltd.,”’ 

8 Bouverie Street, £.C.4 
like you 
if | then 
re will be 
| shall be 


In order to test the value of your publication | should 
to forward this to me by post for the next four weeks. 
decide to become a subscriber, it is understood that the 
no charge for the copies thus received, but otherwise 
willing to pay 4s. to cover their cost. 
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NATIONAL PROVINCIAL BANK, LIMITED 


FIGURES DISCLOSE HEALTHY POSITION 


INCREASE IN ADVANCES TO CUSTOMERS 


FURTHER IMPROVEMENT IN BUSINESS CONDITIONS 


THE RISE IN COMMODITY PRICES 


NEED FOR INTERNATIONAL CO-OPERATION 


MR COLIN F. CAMPBELL’S ADDRESS 


1} innual general meeting of the shareholders of the National 
' rovincial Bank, Limited, was held at the Head Office, 15 Bishops 
ite, London, E.C.2, on the 28th instant, for the purpose of 
elvin the report and balance” sheet, electing directors and 
itors and transacting other ordinary business 
Colin F. Campbell (the chairman) presided 
Mr k. H. Cutting (the secretary) read the notice Convenine the 
ting and the report of the auditors 
The chairman satd My lords, ladies and gentlemen, 
hiefore speaking to you to-day about the affairs ot the bank, | 
w that you will all yoin with me in hoping that the reign of King 
ve VI and Queen Elizabeth will be crowned with a full measure 
blessing and prosperity, both to them and the Empire. (Hear, hear.) 
We have this year returned to the practice of holding our annual 
eting on the premises of the bank. The last time was in 1919 
changes which have been ettected consequer.t on the extension 
our premises to Old Broad Street have made it possible to use this 
room and if the experiment proves satisfactory to the shareholders, 
hope to continue to hold the meeting here in future years 


CHANGES IN DIRECTORATE 


During the year under review, [ regret to say we lost through 


+} 


a very distinguished colleague in Sir Felix Schuster. He will 


be remembered as the Governor of the Union of london and 


smiths Bank, but along with this his reputation as an international 
anker stood very high indeed, and he is greatly missed by a 
irge circle of friends both in this country and abroad 
since the close of the year I regret to say that we have also lost 
rough death Major G. D. Smith, who was one of the extra- 
rdinary directors of the bank and who was for some time previously 
qdirector of the Union of London and Smiths Bank before its 
lsamation with this bank 
We have appointed two Directors during the year to seats on 
Board, the Right Honourable Lord Aberconway and Sir Victor 
ter. Lord Aberconway bears a high reputation for his know- 
of all matters connected with shipbuilding, coal, iron and 
industries, besides which if you will allow me to digress 
business—he is president of the Royal Horticultural Society, 
© fortnightly Flower Shows in Vincent Square are a delight 
inv of us. (Hear, hear Sir Victor Schuster has been a banker 
e he left Oxford, and not only is he well versed in banking 
ti but he has made a special study of international banking 
no doubt that vou will heartily approve of these two 
ntments 
we are about to lose the services of Mr Waller, a joint 
manager of the bank, who ts retiring at the end of this 
Matter a long service of 43 vears, included in which is a period 
Vears as joint general manager. We shall all miss Mr Wallet 
ich, and he carries with him not only our cordial thanks 
Is services to the bank but also our hope that he will enjoy 
full the leisure to which he is now so well entitled Applause. ) 


SATISFACTORY ACCOUNTS 


one hundred and fourth annual report of the directors to the 
holders is now before you, and | hope the healthy situation 
ed in the figures of our balance sheet taken out on December 31 
ill meet with your approval 
largest item, current. ce posit and other accounts, has 
ed during the year by over 418,000,000 to £320,898, 208. 
sure is a record in our history 
‘Te are no important changes to bring to your notice in the 
items on the liabilities side of our balance sheet. 


t 


()y 
l 





the assets side, coin, bank notes and balances with the Bank of 
Mneland 





at over £34,000,000 amount to 10°7 per cent. of our 








Money at call and short notice shows an increase of nearly 
44,000,000 and Bills discounted at 444,000,000 are OVer ¢ 4,000,000 
up 

The return to the bank on these two last named items has again 
been disappointing. The Treasury Bill rate during 1930 stood at 
an average of ris. 7d 

Investments, apart from those in associated and subsidiary 
banks, show a decline compared with the previous year’s figure of 


nearly 42,500,000 


GROWTH OF ADVANCES 


On the other hand, vou will be pleased, as I am, to see that 
advances have increased from 4112,000,000 to / 122,000,000 This 
latter figure is 37-9 per cent. of our deposits, as compared with 
36°90 per cent. at the end of 1935 

We have during 1936, as in previous vears, endeavoured to play 
our part in supporting the tinancial requirements of our borrowing 
customers; and it has been our great pleasure to see industrial 
concerns which we have supported through several years of 
depression showing evidence of a return to a@ more prosperous state 


and to increased financial strength 


The profit statement discloses a nett profit of 44 0,173 being 
an increase of £104,735 155. Sd. over the previous veat 

Phe dividend continues at 15 per cent. as before, and after 
allocating 4 100,000 to bank premises at oOunt, and 4200,000 to 


pension fund against /100,000 a year ayo, there remains to be 
carried forward /970,007 Is. 2d. an increase of 4 48,200 15s. compared 


with the previous year 


GREAT BRITAIN’S GOOD RECORI 


Looking at the record of our country as a whole, we have every 
reason to be satisfied with its work and spirit during the past year, 
In spite of being subjecte d to severe shocks and many uncertainties, 
it has maintained its business progress with a calmness that has 
won the admiration of the world, and has belied the forecasts of 
those who have been telling us that the present activity 1s too 
feverish and artificial to last and must be succeeded by early reaction. 
On the contrary, many indications show that the rate of progress 
in some departments of business has been accelerated during the 
vear, and that we can look forward with confidence to a continuance 
of this activity 

You will have seen so many records in the pre of the tine achieve- 
ments of most branches of our industries that [ will not weary 
you now with statistr It is enough to say that the movement 
and expansion of currency, the bank clearings, railway tratfic 
returns, employment figures, Increases IN Wages, Te tail trade returns 
and the volume of our imports, all point to a steady growth of our 
country’s income and prosperity firmly based on well-distributed 


purchasing powe! 


HARD-HIT INDUSTRIES IMPROVE 


It is also most satisfactory to note that some of the industries 
that were hardest hit by the depression have lately shown 
signs of joining int he general recovery Shipping has benefited 
from the greater movement of produce and of raw materials 
venerally, which has brought about an increase in the rate of 
freights. The breaking up of old vessels also has stimulated activity 
in our shipyards. The cotton industry has not only been quickened 
by a large number of orders for Coronation materials, but has 
shown that its capacity for export, assisted by the rise in commo lity 
prices involving in reased purchasing power of its overseas 
customers, is full of vitality 

Only a few weeks ago the chairman of the Indian section of the 
Manchester Chamber of Commerce, when presenting the annual 































report nindded his lie > that e | t ent trade 
is the largest consut erials in this nd it 
cannot be too often stated that tl export trade in cottom prec 
goods and yarns } till 1 mntry’s rgest export trade and 
India the most important market Indeed, the preservation of this 
trade is still one « he most ) nd essent ’ the 
CCcOnany 1M) ‘ ‘ t it byte 
THE TRADE BALANCE 
he rise in commodity prices which h taken 4 nevitably 
vives rise to certain apprehensions whi it would be unwise to 
wnore. In the first place it has been, to some extent cause 
ot the widening in the » between thie alnes of Our imports and 
exports, which has caused so large increase during 1930 1n what 
is called the adverse baiance of our overseas track \s vou will 
doubtiess have seen, our total imports were valued at 4540,000,000 
and our total exports at 4501,900,000, leavin ditterence of 
4 345,000,000 which } £72 OOO N08 LTreatel than in 135 The 
adverse balance on trade in merchandise, our visible trade as it 


iS called, has been a normal feature of our account with the rest of 


the world for many veneration: \gainst It we can always set a 


balance on the nght side in what is known as our invisible ’’ trade, 


thanks mainly to the carnings of our merchant ships, sundry 


COMMisston and the amounts dur to our investors on account ol 


There 


overed§ the 


1 


interest n capital invested «ll over the world 


ind dividends a 
Was a time when these invisible exports not only 
but left us 
something hke # 200,000,000 for purposes of 
abroad 


prices ot our debtors into partial ol 
Thaq 


complete default and reduced the protits of ¢: 


adverse visible balance, With a surplus estimated at 


furthe 


investment 


In recent years, owing to shipping depression and the 


commodities, which drove 
pital invested abroad, 
this balance in our favour has shrunk seriousty, so much so that in 
according to official estimates, it had turned into a small 


balance and in 1935 it was only 37,000,000 on the right side. 


INVISIBLE EXPORTS 


It must be remembered that the official tlaures, the 
enquiry, are 


result of careful 
Neve .T- 
large increase in our 
visible imports, as compared with that of exports, during 1936, has 
naturally caused a certain amount of uneasiness, since it is generally 


assumed that the improvement in the value of our invisible exports 
cannot br 


necessarily based very largely on estimates. 
theless, in view of this figure for 1035, thie 


sufficient to counterbalance it This improvement, 
however, must certainly be substantial, for the mse in commodity 
prices, which is to some extent responsible for the higher value 
of visible imports, must also have brought a good addition to th 
profits of the many British companies and enterprises workin 
overseas and must also have enabled those debtor countries, whos 
exchange 


position is chiefly influenced by 


‘ \ports ol primary 
commodities, to meet their debt charges more 


asily and fully. In 
addition to this, the higher rates of freight lately earned by om 
shipping companies will surely be found to have shown a consider- 
able increase in this item in our balance shect, so that altogether 
the balance ought not to be far on the wrong side. Moreover, the 
improvement in these sources of overseas income has only appeared 
lately and may fairly be expected to continue during the present 
year, and any fear that we are living on our capital to any great 
extent can easily be exaggerated. The balance of payments may 
still be slightly on the wrong side, but we can surely hope that 
before long these invisible « sports willincrease to an extent sufticient 
to produce a balance on the right side, and that foreign lending: 
to good borrowers wil] be rendered easier than is the case at present 


WHOLESALE PRICES 


The heavy fall in wholesale commodity prices was one of the 
worst symptoms-—some people even consider it to have been the 


of the depression which involved the whole world in 
distress in the years from 1929 to 1932. 


main Cause 


Owing to it the primary 
producers saw their incomes in many cases cut in half by a change 


in economic conditions for which they were in no way responsible 
and against which they had no defence. The rise in wholesale prices, 
which are still in most cases substantially below the levels of 1925, 
is thus a correction of an influence which produced incalculable 
distress, not only among the agricultural and mineral workers whom 
it affected most direc tly, but also among the manufacturers—both 
employers and workers—in the older countries which found so 


many of their customers impoverished and so had to curtail output 
and suffer the miseries of unemployment. 


ECONOMIST 














January 30, 1937 


neni aaa 5 
Phere is, however, another potnt of view which is wort! 

thought If this rise in commodity prices were to vo sy ¢ 

siderable inere em ‘ ( Wal 
rapid advance in wages, we might be faced with P 
cost of production Warnings have already been utte: 
men of industrial companies as to this possibility 
hope that it will be possible to adjust prices and 
anv such result Chere are many factors besides the 


materials which afteet the cost of the tnished arti 
reassuriny tol carn mind that UTt tly mere ised Industri ¢ 


coupled with substantial improvement ino the etticier 


and equipment, should act as a powertul factor in 
undue rise in prices 
( 
EXPORT TRADE 
Turning now to our export trade, it is well to consice 


connection with the problem of our trade balance. Be 


in commodity prices which has made us pay more for our | 


the growth in our exports has been hindered by many « 
not least by the interruptions due to the war in Abys 
tragedy that being enacted in) Spain Phe inability of 
industries to meet the pressing demands of the home market 
at the same time to fulfil an increasing number of orders fro 
seas is a further case in point. This inabilitv has not been du 
too high a level of costs in this country, but to the fact that 
of our chief industries are already working at full capacity 
cannot find the skilled men required to produce any 


output. 


CERTAIN ARTIFICIAL ACTIVITY 


Overseas orders, even on account of the most solvent «ust 
are often complicated these davs by questions of credit ond 
rendered unattractive by the dithcultics of exchange restrict 
So that it 1s aut present fully occupy 


home, to pay less attention to the overseas market, but tw 


very natural for industry 


unfortunate if British industry is tempted by these considerat 
to neglect opportunities for increasing its connections abroad 
even to allow old connections to be lost, perhaps for all tune. It 
important that we should remember that our present «6 UVit 
to a certain extent artificial, though there is no need to crxagyel 
the extent to which this isso. Most of our recent recovery fas ber’ 
due to sound business reasons, abundant credit, political confide 
and the conviction that there is plenty of demand for industry 

put if it can be offered at a price that consumers can pas ; 
tarted by oll 


encouragement, was based largely on the increase in the wases: 


vreat activity in house building, though perhaps 
which enabled thousands of people to secure the better homes wo! 


had long been overdue to them. But our re-armament program 


+ 9f 


certainly a temporary matter and though we can be sure that 1 
keep industry busy for some time, the day will come whel 
effect will taper off and we shall go back to the norn 
our defensive forces 
When that time comes it is likely enough that we shall tind 

deal to do towards improving social conditions, but nevertheles 
essential that some other substantial outlet should be found 
take up some of the slack that will make its appearance when § 
By far the most 
outlet of this kind seems to be oftered by overseas trade, the vou 





‘\r Ys! 
prom 


armament needs have been satistied 





of which is sure to be increased by creater stability in exc! 


the rising prices of commoditu 








SPECIAL AREAS 


The urgent need for developing overseas connections 
to another vital question, namely, that of the spec ial areas. | 
districts, as is well known, have been chiefly those which ! . 
hard hit by the decline in international trade, and its reyiyai! 
soundest cure for their troubles. The idea that this condition 
ameliorated by allowing the inhabitants to drift into the areas © 
are busy on domestic orders is both wasteful and unsymps' 
If such a policy were adopted, it would create a wilderness 
there was once a hive of industrv : _ 


+; 


it would involve the up! 
of people who love their homes and neighbourhoods and transte"™ 
them to places where everything would be strange and # 40° 
unpleasant to them. Surely we can tind a better way by . 
special efforts for resuscitating, where possible, the trac 
formerly flourished in these areas, and where that is not po» 
by creating new industries so that life and activity can 
introduced. loss 


The alternative of depopulation and the 
inherited tradition is one to be resisted. 
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PROSPECTS AT HOME AND IN THE EMPIRE 


prospects for the present year, within the horizon of our 
end of the British Empire, are such that we face it with 
ence notwithstanding the clouds abroad. Abundant credit 
n available on very favourable terms to British industry in 
branches. Some fears have been expressed lest rising com 
prices and expanding trade should cause demands on our 
system which would enforce a reversal of this policy. I see 
n to anticipate embarrassment from any such development 
esent conditions the power of our monetary authorities to 
e the price of money 1s almost unlimited, and they ar 
tly determined to use it on the side of maintaining an adequate 


of credit. This was shown by their action, just before last 


( tmas, in transferring 405,000,000 of gold from the Exchange 
sation Fund to the Bank of england, chietly against securities 
‘The net result o! 
mnsaction was an addition of 45,000,000 to the basis of credit 


to that extent the seasonal strain on the 


irom the Issue Department of the Bank. 


money market 


its resources for the future 


reasing 


INTERNATIONAL OUTLOOK 


iy, I hope that this year may witness the beginning of an 
re cordial co-operation in international attairs, for which our 
The abandonment of th: 


tandard by the few stalwarts of the gold bloc last Septemb« 


nment has always worked so hard 


been expected, With some 
As it turned out 


apprehension concerning it 
ite effects. having been carefully prepared 
our French neighbours with the co-operation of the American 


ment and our own, it was hailed as a turning-point in inte: 


| monetary affairs, indicating that in future they were to b 
lin a spirit of mutual assistance. The example of France 
kly followed by Holland, Switzerland and Italy; and, sinc: 
the gold 


il than real, we can now say that the old gold standard, 


manv’s adherence to standard has long been mor 

with 

id parities that were at one time so useful to trade and long 

finance, is buried, possibly to be succeeded by some more elasti 
told standard which would meet the needs of home trade 
securing international co-operation. 

of the Atlantic, 


ldracteristic Courace 


other side 


‘) the 


America is facing her problems 
| Measures have been taken to prevent 
had such advers 


in and after 1920, and the whole country seems to be full ot 


evelopment of speculative mania which 


nination to win its way back to industrial prosperity. Owing 
enormous consuming power of that great and wealthy country 
plete rec overy is of the highest importance to the rest of the 
Both South Africa and South America are deriving benefit 
the higher prices of commodities, and in the Far East there are 
ns of more normal business conditions in China. 
hope that during the coming vear political uncertainties may 
insettling and that the aggressive 
in neighbours may be 


tendencies of some of ou 
moditied 

Il be the privilege of this country to exercise all the influenc: 
ses in the world of business to establish international under 
, and intercourse, and so take a leading part in the deve lop 
tot the well-being of all nations 


I bes to move :— 


(.\pplause.) 


it the report and accounts, a 
ba 


i 


presented, be received and 


\. Johnston seconded the motion, and the chairman having 


to shareholders’ remarks, it was carried unanimously 


FORMAL BUSINESS 
\ltred Lewis, Ix 5.1.. then proposed the re-election of 


urt Butler, G.C.S.1., G.( 


( ooper, 


1.de., Mr Colin Frederick Campbell 
Hon 
, and Sir Victor Schuster, Bt., as directors 


Mr Francis Alexander Johnston, the Rt. 
\berconway, C.B.E 


r. Hamilton seconded the motion, and it was unanimously, 


hte proposition of Mr John 3. Braithwaite, seconded by 

ell Adams, Sir Nicholas kdwin Waterhouse, K.B.E. (otf 
Price, Waterhouse and ¢ ompany) and Sir William Henry 
(of Messrs Peat, Marwick, Mitchell and Company 
(ppointed auditors for the current vear. 


VOTES OF THANKS 


Bartholomew, O.B.E., moved a vote of thanks to the 
‘Neral managers, branch managers and other officers 
nl . an 6 - 

ink for their efficient management and services. 





tor 
) 
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Mr John Cadogan seconded the vote, which was cordially passed, 
and brief acknowledgments were made by the 
Mr Ernest Cornwall (chief general manager) 

\ vote of thanks to Mr Colin Campbell for his able conduct in the 
chair, proposed by Mr Edward Bramley and seconded by Mr Stuart 


chairman. and 


Scrimgeour, concluded the proceedings 





HUNGARIAN COMMERCIAL BANK 


OF PEST 
SUCCESSFUL YEAR’S WORKING 


INCREASED PROFITS 


\ineeting of the board of directors of the Hlungarian Commer 
cial Bank of Pest was held, on the roth instant, with Mr Philip 
Weiss in the chair. 

Che board confirmed that the balance sheet for the year 1936 


hows a net profit of 4,354.312.90 pengd, as against 3,301,008.23 
pengo in 1935, after allotting considerable sum, exceeding the 


obligatory and usual allocations, to the pension fund, and without 


taking into account the carryv-torward from the previous \ 
ALLOCATIONS 

hi ard of directors resolved to recommend to the 45t] 

linary general meeting ot the shareholders, to be held on Feb 
ruary 3rd, at }-30 p.m., the allocation, ¢ last vear, OL 1,500,000 
pengo tor the payment of a dividend of 3 pengo per share ; furthes 
to add £,000,000 pengo to the ordinar reserve {und and 1), OOK 
engo to the reserve fund tor depreciation ot the bank’s real 
estate. The benevolent funds of the stath are to receive 60,000 
pengo, While the amount of 2,0¢ 273.23 pengo is to be carried 
forward fe 137. 

DEVELOPMENT IN ALL BRANCHES 

The net profit for 19360 EX Is that of the previous year by 
053,214.07 pengo, as a re ult ot a healthy developme nt in all 
branches of business. The amount apphed to writing off was only 
612,000 pengd. Although « deulated on the usual rigorous basis 
this amount is considerably less than the previous year’s re 


qpuirem nts. 


he bank's profit and lo count t ear for the first time 
n Dank } I 

} ‘ rately the a rie ric} hires of the he 1 office and 
STLOWS SO PA Tale y the incom ind charg \ mad { ar 
branches. In the past, as is 1 neh vere concerned 
only their net earnings were included in the figure 

DEPOSITS 

Savings deposits increased roughly by 1,800,000 pengo, while 
current account dep decreased by 53,.450,000 Pengo, making the 
aggregate amount ol the a posits 2490, 2T0,000 pengo wr 3,06 $,000 
pengd less than last vear The deposits of Hungarian account 


owners increased, but the current account deposits, on balance 


show a reduction, which is accounted for by withdrawals of de- 
eas ee a ee 
posilors abroad who. availed hemselve Ol improved tran fer 
bia ihitue . 
The total of guarantee busiiess mere ed trom: 2¢ 2,000 Pengo 


» 34,400,000 Pengo 


Among the assets, the items of cash on hand and due from bank 
decreased from 40,106,000) pengOo to 24,390,000 pengo, while 
claims outstanding rose from. 105,645,000 pengo to 116,294,000 
pengo and bills dises unted trom 145,005,000 pengo to 149,635,000 
peng 


VALUATION OF SECURITIES 


Phe valuation of the securities has been made in accordance 


traditional conservative principles and without taking 


wrth the 


into account last vear’s advances in Stock Exchange quotations. 


The stock of Government and public loans and other securities 
decreased from 23,953,000 pengOd to 22,217,000 pengéd, and the 
participation in banking institutes and other undertakings 
diminished trom 22,784,000 pengo to 22,213,000 pengo. 


fhe volume of business shows a general increase 











Orders for the publication in these columns of the reports 
of Company Meetings should be addressed to the Reporting 
Manager of Tue Economist, 8 Bouverite Street, Fleet 
Street, London, E.C.4. 
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DISTRICT BANK LIMITED 


EARNING CAPACITY FULLY MAINTAINED 


NEW INDUSTRIES IN LANCASHIRE 


COTTON EXPORTS TO INDIA 


SIR R. NOTON BARCLAY’S REVIEW 


The annual meeting of shareholders 
was held, on the 29th instant, at the He 
Manchester. 

The Chairman, Sir Noton Barclay, presided He said 

Ladies and Gentlemen—I feel that my first word to vou to-day 
must be with regard to the circumstances under which I find 
mvself in this chair, which vou have tor so long been accustomed 
to see occupied by Sir Christopher Needham 

When he was reappointed chairman last vear, Sir Christophe 


Needham informed the Board that as soon as certain matters 


then pending had been arranged it was his desire to be relieved 
of these dutic In September last he reminded his co-directors 
of this and then tendered his resignation, which was accepted 


with much regret by all his colleagues The board thereupon 
did me the honour of inviting me to fill the office of chairman 
Mr F. J. Dickens has succeeded me as deputy-chairman. In him 
I have at my side a man of wide experience and mature judgment 

Sir Christopher, who was first appointed to the board in 1915 
has served the bank in the capacity of chairman for a period of 
over fourteen years with great distinction and an entire devotion 
to its interests. As you are aware, his work culminated in the 
merger with the County Bank and by the admission of the bank 
to the London clearing 

We are all plad that though he has vacated the chair Si 
Christopher is retaining his seat on the Board, and we shall 
continue, therefore, to have the benetit of his ripe experience. 

During the past year we have added to the board by the election 
of the Rt. Hon. Lord Balfour of Burleigh. I much regret that 
owing to his absence on a short tip to New Zealand he is unabk 
to be with us to-day. I regret also the absence to-day of three 
other members of the board, Mr Hacking and Mr Beith, who 
are both in South Africa, and Sir Kenneth Lee, who is recovering 


Irom a recent operation. 


BALANCE SHEET 


You have before you the accounts for the past vear, and I 
reter in the first place to the balance sheet. 

Chere is no change in the capital or reserve fund, which ar 
equal in amount, a position enjoved by only one other large 
bank. Current, deposit, and other accounts show an increase 
of more than £5,000,000 on last year’s figures. 

A rise of nearly /1,000,000 to {6,250,319 in the item endorse 
ments, guarantees, and other obligations reflects to some extent 
a larger volume of business handled by our foreign department 
The corresponding responsibility of customers to the bank is 
shown in the contra item. 

Our assets are rather higher than last vear. 


Money at call and 
short notice is more than {4,000,000 up, and shows to some extent 


how the additional deposits were employed. On the other hand, 
bills of exchange show a fall of $1,500,000, the bulk of which is 
due to the redemption of Treasurn 

last year. 


bonds included in this item 


The investments at £209, 308,248 are approximately the same 


amount as a year ago, though you will observe that our holding 
. leit : > 
in British Government securities has been increased and of other 


investments reduced. The market values of our investments, 


J might mention, are considerably in excess of the 


book values. 
The advances at £27,398,273 show a gratifying increase over 


last year and reflect the improvement in trade 


; experienced 
during the last few months. The d 


ebts are well spread, and full 
provision for all bad and doubtful debts has been deducted. 
With reg 


gard to the bank property, which stands at £1,553,789, 


this is rather lower than a year ago. £50,000 has been provided 


in this years accounts, and there have also been some realisations 


of redundant offices. On the other hand, we have continued to 


expand and have opened a number of new branches, including an 


office in Birmingham. In addition the expenditure on the head 


office alterations and extensions, which are 


now completed, is 
included. 


PROFIT AND LOss ACCOUNT 


I reter vou now to the pront and loss account \ 


that the net profit for the vear after payment of all ex 


t 
including directors’ fees, and after full provision tor 


doubttul debts, contingencies, ind income tax 


440,324 Phis compares with £419,559, but it must be re 
wred that we had not a full vear’s profits trom the | 
last) year 

With f261,103 brought forward there as theret 
iwailable, and as you will see trom the report we have 
to the pensions and annuities fund £70,000, and to 
property item $50,000. Atter these dispositions have been eff 
ind provision made tor the dividend at the same rate as 
vear, there remains to be carried forward to the next 
iccounts the sum of £269,236 


The ditticultyv of « mploying short monies at remuneratiy 


has persisted in the past vear, and there is as yet no chang 
these conditions. It is, of course, 


proportion of our resources in a liquid state, and it is sat 


necessary to keep a 


to note that in spite of the low return on such funds the 
capacity of the bank is more than maintained 


| 


Ihe continued increase which is shown in the nur 


accounts is encouraging. Statistics show that, although ther 
ween little change in the distribution of capital in the last twe 
five years, the growth of the national capital has added + 
siderably to the number of people whose incomes bring t! 
the classes from which bank customers are drawn. Ther 
reason why we should not anticipate a further increase of cj 
in the vears which he immediately ahead with a ¢ 
increase in the number ot bank customers. 

Sociologists, however, forecast that the population 
country should reach its zenith within the next decade 
thereafter there will be a rapid and accelerating decline. Assur 
they are correct in this forecast, the ultimate reaction 0! 
business is incalculable. 

In passing I would remark on the amazing fact that the se 


decline in population which appears to face us in 
’ a} 
listant future, with its inevitable reactions on all p! 


communal life, has provoked so little comment. | 

failing some unforeseeable change, this will ere 

lominating factor which must govern all our future 
STAFF 

1 feel that I should refer to statements which h 


‘ 


ippeared in the Press regarding the remuneration of ¢ 

I welcome the opportunity of doing so, because those 

ind J hope that you S 
holders, have not been misled by the propaganda which has 


circulated. 


have not represented the tact 


I need scarcely sav that the welfare of ou! 
i matter of greater concern to us than it can be to t 
of any outside organisation which attempts to interve! 
is our constant endeavour to see that the men and 
give us loyal service shall be cnabled to live uncer ¢ 
calculated to promote their welfare and happiness. 
Many references have been made to certain an 
existed in the case of those who were formerly in th ry 
the County Bank, and whose remuneration in some 
pared unfavourably with that of the members of the D 
The chairman of the County Bank, in the spec! 
delivered at the meeting which authorised the an 
said: ‘‘ Our officials and staff will be taken over on 
regard to salary and pension as advantageous as 
That was a pledge with the fulfilment of ™ 


they now enjoy.”’ ig 
we might have rested content, but we went further. W¢ 
that in one institution it was undesirable to have 1 
remuneration, and so we decided to remove such 
existed and increase the pay of the County men where ; 
inferior. But time was needed for the fair and equitabl 


° i. } 
ment of these matters, and our chief officials have hac 


1d 


. . } AT l 
sure you will realise, many problems to deal with at 


en 











nee 


















— 


stments to make in relation to the ordinary business of the 
nk during the period which has elapsed since the merger. Our 
ae Committee, which is an independent and democratically 

7 body, was informed as long ago as February, 1936, of our 


n to rectify anomalies in salaries, and that promise has 


n fulfilled IT am satisfied that there is no legitimate 
complaint (he rate of remuneration paid to our staff, 
ny provisions for their well-being, such as our pension 
and the help which is on occasion given to those who 


to meet the major crises of life, constitute conditions which 
very favourably with similar employment elsewhere J 
ippy to think that this is recognised by a majority of our 
ig the past year the completion of the work involved by 
over the County Bank and arrangements consequent upon 
ry into the London Clearing have necessitated considerable 
is upon them I desire to express to our Chief General 
rand the whole of the staff our appreciation of the willing 
yal manner in which they have responded to these calls 
cordial thanks for the efficient services which the y have 


DEVALUATION 


utstanding international financial development of — the 
is been the devaluation of the major gold bloc currencies. 
triking example ot the value of international co-operation, 


‘ 


is interesting to observe that the recent action of Great Britain, 
and the United States with regard to devaluation has 
possible tor many dithculties to be avoided. The reactions 
ccurred in the case of former devaluations in the form 
ntervailing duties, quota and competition in currency 
been avoided by agreement, and it is to be 
l that the beneficial etfects of mutual assistance thus mani 
| will stimulate mations to continue to co-operate in the 


ture and facilitate a general agreement regarding stabilisation. 


COTTON 

rlunately the general improvement in the economic position 
Great Britain has recently been reflected in) an improved 
ind for yarn and cloth. There are no statistics available 
show what proportion of the improvement is for home 
umption and what proportion is for export, but from = such 
gures as are available it is reasonable to deduce that the greater 

rease has been for home consumption. 
ihe total export of cotton yarns in 1936 showed a_ slight 
rease as. compared with 1935 from 141,674,600 Ibs. to 
». 200 Ibs. On the other hand, the yardage of cotton cloth 
fell by 1.6 per cent Whilst our exports to countries 
India increased by 94,917,000 square vards, or 6.7 per 
was more than offset by a decline in exports of cloth 


which fell by 126,596,000 square yards, or 23 per cent 


BRITISH BARGAINING POWER 


suggestions have been made that the Government 

ive assistance to Lancashire, but no concrete proposals 

uA t been put forward by any representative body. I feel 
re that if any practical scheme could be formulated for the 
ol the cotton industry as a whole it would have the 

t's sympathy. In the meantime the Board of Trade 

ive more assistance in view of the attitude of other 


{ of our Overseas Dominions towards us. We have 

bargain and we should use it. 
Neg tions are shortly to be initiated for a new com- 
‘sreement with India, and in this connection the 
aUnued tall in our exports to that country is a factor 
cannot be ignored. Owing to our large purchases 
in 4 particularly favourable position to bargain 
fron iny other imports from India, Lancashire 


sed her purchases of raw cotton from £3,493,548 
004,20 [he economic position of India is improving, 
‘'r demand for cotton and rayon goods, perhaps par- 
vetter qualities, may not unreasonably be looked 
view of our contnbutions to Indian export trade we 
‘Tong claim for terms which will allow us a fair share of 
trade. It is essential that everything possible 
lone to arrest the grave decline in Lancashire's exports 


untry, 


» the year a Spindles Board was set up to purchase re- 


pindles under the Cotton Spinning Industry Act. 
‘s been slower than was anticipated, possibly because 
ished spinner hopes that continuance of the recent 


ery née 


ot in trade will enable him to recover his position. 


i 


Npov 
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ENGINEERING 


Apart from demands connected with building, there was 
In 1936 a widespread movement for the re-equipment of factories 
Which make heavy calls upon the engineering trades. To this 
may be added the increased demands of the railways and_ ot 
transport generally for new equipment ; also that of the motor 
car factories, which experienced a busy year, whilst the rapid 
expansion in the home demand for electrical power and lighting 
brought an increase of business to the electrical engineering trades 
In the latter part of the year the Government's defence plans 
were also producing a marked effect upon the engineering industry 
is a whole. 

As a result of the enormously increased demands of the 
building, shipbuilding, and engineering trades the production ot 
iron and steel enjoved a prosperity which, a few years ago, would 
have been regarded as an impossibility. The British production 
of pig iron last year amounted to over 7,685,000 tons, an increas 
ot nearly 20 per cent. as compared with that of the preceding 
vear. The output of steel showed a still more striking improve- 
ment, being practically 11,700,000 tons, as against only 5,200,000 
tons In 1931. 

Producers are having great ditticultv in satisfying orders within 
i reasonable period, tor not only is equipment strained, but als 


raw materials are not easy to obtain at remunerative prices. 


NEW INDUSTRIES IN LANCASHIRE 


Lancashire is showing signs of success in her efforts to over 
come the depression, and there is continuous adjustment to 
counteract the loss of a considerable proportion of her cotton 
export trade New industries are being established in the county, 
and East Lancashire especially is showing a welcome tendency 
in this direction The year has also seen new industrial establish 


ments set up in the Manchester area, and an increase in the 


number of inquiries for business sites and premises. In_ the 
current year many firms have also acquired land tor the purpose 
of extending existing works The chairman of Trafford Park 
Estates has recently pointed out that ending goods from 


London to each of the 45 towns in Great Britain which had a 


population Ot over 100,000 necessitate their bo my Carri la total 


distance of 8,487 miles, but sending goods from Manchester to 
each of these town (including London) necessitates a carriage of 
only 5,220 miles Manchester thus show i saving of nearly 
yo per cent. in distribution distance to the whole of Great 
Britain.’’ It is satisfactory to note that the volume of traffic o1 
the Manchester Ship Canal continues to improve, and that the 
last season has” been 1 rl on im 3 moportation of Ta 


tton to Manchester 


THE OUTLOOK 


; , 
We look back upon a year in which there ha en considerable 

} ] 4 ) ¢ 

recovery This recovery, founded largely in the first place on 
building, both domestic and commercial, has in recent month 


expanded until practically all branches of industry are benefiting 
Recently re-armament has taken a hand, and large orders placed 
by the Government are accentuating trade activity. 

. An estimate in The Economist puts the amount expended and 
to be expended by our Government on defence for the three 
fiscal years ending 1937/38, at the huge sum of £475 millions, 
and it is not easy to estimate the ultimate effect of such an 
uneconomic outpouring of public money As a country whose 
prosperity is still essentially bound up with the export trade, we 
nust regard as serious any influence which might cause our costs 


ind prices to rise above those ruling in other countries. For this 
reason, although we are not alone in indulging in large expendi 
ture on re-armament, our position is somewhat vulnerable, as 
we mav find ourselves at a disadvantage through our rising costs 
in competition with these other countries The difficulty with 
which this country may yet be faced, and in fact the effect has 
been brought home to us already, is the sharp rise in prices of 
foodstuffs. Our competitors are not all so dependent on external 
sources of supply for these products, so that our cost of living 
may be disproportionately raised. 

The system of quotas and tariffs remains with us, and the 
real need of this country—a major recovery in our export trade— 


is thereby impeded. 


A CAUTIOUS VIEW 


Past experience has taught us to expect depression to follow 
expansion, and with trade steadily on the up-grade our present 
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roblem to provide against a repetiti t 

dup to previous business recessions 

Bearing in mind that 1g2g was associ speculatt i 
that that year was followed by widespread depression, Curren 

| 

troubles, falling prices, and declining trade, it is reasonable that 
e should feel une he ve Tetlect th e directions 
Q3O } > appr che =. Ssurpasst re 1 establishe 
1Q20. 

Production dices remind u 4 the progress which we have 
wade Total business on hand is now in excess of rg29g, and 
ve might reasonably question our atility to keep up the present 
tempo of improvement without producing a scarcity of 1 

terial S cculative se on Tht id il te rev 

PUBLIC WORKS AND MITIGATION OF DEPRESSION 
Among economists there appears to be practical unanimity 


io the desirability of holding back pubhe works wherever possitl 
luring times of 
order that 


thus mitigating 


expansl mosuch as we art now expenencing ith 


they may be proceed with in times of recession 


depression. As the Government pressed upon 
desirability of proceeding with public work: 
should 
} 


h the ol yect 


local authoritics thi 


during the recent depression, they not now invite local 


tuthorities to co-operate wit of holding back the 


execution of new public works expenditure, where this is not 


until the present wave of 


expansion shows. signs. ot 


irgent, 


eceding ? 


Since production owes its increase to the home trade rather 
than to exports, we are again justified mm taking a Cautious vie 
bout recovery, which is recognised as somewhat one-sided. 


all-round improvement in industry which ts evident 


While the 


o-day is most gratifying, the danger of some inflation cannot 


e disregarded, nor can we rule out the possibility of recession 
later. On balance, however, and apart from the possibility o! 
nternational complications, immediate prospects would appear 
» be not unfavourable 

The report and account ere adopted and the retiring director 


were re-elected 
Messrs Halliday Pearson and Company and Mr Leshe Shas 
the retinng auditors, were reappointed 


The proceedings then terminated. 


UNION BANK OF AUSTRALIA, 
LIMITED 


IMPROVED RESULTS 


Union Bank ot Australia 
1 nadion 


referred to the 


veneral meeting of the 
Iomuited, was held, on the 25th instant, in 
Mr HWugh 1). Flower 


resignation of 


Che annual 
who presided regretted 
Mr Edmund Parker from the chairmanship and to 
the election of Sir John Davidson to succeed him. The net profit 
he continued, amounted to £240,548, and with /126,015 brought 


forward gave a total of £366,863, which was an increase of 


440,845 over the corresponding figure a year agi A final divi 


lend of 3 per cent... making 5} per cent. for the year, free of 


Ui.K. income tax, had been declared It was gratifying to the 
lirectors to make some increase in the rate of dividend 


The balance sheet showed that advances at £32,129,000 were 
£650,000 highe1 and deposits at $34,410,000 showed an increase ot 
981,000. Liquid assets again amounted to 6s. rod, in the pound 
year their 


active, and their efforts to increase 


of their total liabilities to the public During the 
business had been rather mort 
their exchange business had met with some success 

Since last year there had been a general improvement in busi 
Australia, due chietly to the rise in prices 
of most of the primary products on which the prosperity of the 


country depended. 


ness and trade in 
One result had been an increased demand for 
banking accommodation, which the banks would find it hard to 
meet without some improvement in the total of their deposits 
He hoped that means would be 
sources sufliciently to cnable the 


found to augment banking re 
banks to continue helping the 
expansion Of business on sound lines. Trade, both internal and 
and the surplus of exports 
it 425,000,000 was an improvement of £A8,000,000. The Com- 


external, had shown an improvement 


monwealth Government had a budget surplus of £A3,600,000, and 
iNowing for the combined deficit of tha State Governments, there 
was a net surplus of £A1,100,000, the first since the depression 


In New Zealand their advances showed a small decrease, while 


their deposits increased slightly Pending some further indication 


of the trend of the Government’s legislative policy they thought it 
Zealand 


wise to adopt a conservative policy in New 


The report was adopted 
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NATIONAL DISCOUNT COMPANY 
’ 
LIMITED 
ANOTHER SUCCESSFUL YEAR 
QUESTION OF CHEAP MONEY 
ordinary ual general meetune of the Nat: fi Taig 
Company, Limited held, on the 22nd instants tc 
House, Cannon Street, London, E.C, 
Colonel the Hon. Sir Sidney Peel, Bart, Cc ] S 
chairman), presided 
The Secretary (Mr Seymour S. Johnson) read 
report of the auditors 
The Chairman, inp moving the adoption of + report 
iccounts, said: You will see from a study of the « nts & 
ire in your hands, that the figures of our balance et reflect 
some degree the growing activity in all classes ot tn s whi 
been the feature of the vear 1936. Our investments at Jip. pss 
ire £2,500,000 higher ind bills discounted at 14.454,00« 
{2,870,000 higher—on the other side of the account ¢! 
sponding increase in deposits and sundry bakines J4,( 
There is also an increase in the total of ball u 
4Q47.000 You should also note that our cas! 
41,033,000, Is up by £150,000 The vreater activity which 
tigures indicate on December 31, 1446, is Contin y the fig 
tor the whole year. 
[ wish I could say that the increase in till ' 
to the greater supply of commercial bills 
THE INVESTMENTS 
1 should like also, in view of the possibility ot Lig 
not too distant future, of the general financial situation, t 
word about the increase mm our investments. The inv 
ire, of course, gilt-edged, but there is always the danger of 
qiation arising from a change in market conditior Gilt-ec 
investments may be all very well when the Bank of Englar 
tands at 2 per cent They become a different proposition 
it rises to 4 or 5 per cent., especially when the q or 5 repr 
nearer approach to the real value of money than the 2 per 
locs to-day. On this point, however, shareholders can te 
sured, for out of our /11,000,000 Investinents all but a vervi 
ire securities with a due date, and a vast majority are quite st! 
lated The greater part, in fact, of our investments are 1 
tlongated bills Any depreciation that they may suffer ts there 
tore bound to be made good in a comparatively short perio 
PROFIT AND LOSS ACCOUNT 
I now come to the prott and loss account Althoug tt 
t vear of increased business, the profit on each particular 
iction has been rather less than in the preceding your. Th 
result, however, shows a gross profit of £223,124 red 
£2,447 ; together with the balance of £209,380, that makes £432) 
available for distribution. Out of this we propose to put £10 
to the Pension Fund Trust (which now stands at a total of alk 
£155,000) and to pay the same dividends as last year and car 
forward a sum of £232,000, an increase of some £22,000 Overt - 
brought forward last vear. Shareholders will no doubt remem 
that last year we paid an increased dividend to the KB share 
holders, and we feel no difficulty about maintaining the imerer’ 
this year 
Bank of England rate has been at 2 per cent. throughout : 
year. It has, in fact, stood at this figure since June 30 1 
Chere has been the same absence of variety in the liscount 2° 
deposit rates during the past year as compared with its immediay 
predecessor. I do not therefore propose to trouble you with 
detailed account of these minute fluctuations, although of cou™ 
it must be borne in mind that it is only by taking duc adv untag , 
of such fluctuations from day to day that profits can “oe 


uy 


juring 1% 





under conditions such as we have been experiencing | 
. . . . : hange int 
Generally speaking, there has been, and is still, no chang 








cheapness of supplies of floating capital How ong! 
condition of things going to continue / 
FACTORS GOVERNING THE OUTLOOK 
wuld have ! | 


Iwenty-tive or thirty years ago that question “ 
; rd of the pe? 


A great many signs point to the et a 
f on FS 


At the end of the year the circulat 1 ori 

n" yah 
Frade is recovering ane 
The clearing 


easy to answer. 
of cheap money 
currency reached a record figure. 





are going up in a great many commodities 
These, and other like 


ny 


a4 
- Oulu + 
figures are enormous factors, won 
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yabled one to prophesy with confidence a contraction 
's of floating capital, and a rise in the rates of interest 

Po-day the case is different fo name only a few 
s which make prophecy a dangerous game, there is 


ity as to the policy of the Treasury, which has faz greater 


ry conditions than ever before: there is the 
between the 


' doubtiul 


‘tference volume of imports 


effect of the 


and exports ; 


monetary agreement lately 


' between this country, France, the United States, and 
intries ; there is also the disturbed condition of Eure yy 
ght say ol th world, which has the etfect of attracting 
il to Londor ya sort of safe-ce posit I should therefore not 
ised if, for at least another year, we continue to experience 


ime conditions as in 1936. 


I have already indicated, this company, T hope, is prepared 
ryenctes. It is not safe to prophesy the future, but as 
is the past year, we shall all, I think, be quite sate in 


uur congratulations and thanks to Mr Goldsmith and his 
for the ability and skill with which they have steered the 
iny to a successful result. 

shareholders to be told that the National 


nt Company became an octogenarian on May 21st last, as 


It may interest 


tarted business in the year 1856, and T think TI can concluce 
wishing the company a continuation of its prosperous career 

fhe Chairman concluded by moving the adoption of the report 
nd accounts 
Lieut.-Col. the Hon 
carried unanimously 


on,the A” 


George Akers-Douglas seconded the resolu 
n. which wa 


Final dividends were declared shares of 2s. 6d 


nd on the ' B" shares of 6s. 6d., with a bonus of 2s 
| retiring directors having been re-elected and the auditor 


uppointed, Mir Joseph Nissim proposed a vote ot thanks to the 


rman, the directors, the manager, and the statt, and said that 


hareholders desired to associate themselves with the charmin 


ite paid to the chairman on the high honour conferred 


Wpon 


The sharcholders had special reason for appreciation wher 

hey remembered that the chairman had devoted the best: veas 
lis hfe to the prosperity and progress of the company 

Mr Vere Herbert Smith seconded the motion, whicl Wis 


passed, and the Chairman and Mr k. I. de B. bat 


brietly rephed 


wae on behalf of the stait, } 


F. W. WOOLWORTH AND COMPANY, 
LIMITED 


ANOTHER RECORD YEAR 


i scnty-eighth annual general meeting of F. W. Woolworth 
! Company, Limited, was held, on the 22nd instant, in London 
Mr WoL. Stephenson (the chairman), in the course of his speech, 
id Your business made a profit, before taxation, amounting to 


Ss2.4¢2, a new record, 
veal Whilst 


' ' + 


and £534,038 in excess of the previous 
small part of the 
mrinvestments, etc 


somie increased 


prolit. is due to 


the bulk is, of course, due direct] 


in volume of business is con- 


Phi percent we rise 


lerably more than the percentage rise in profit on the met 
wold. There are two reasons for this—tirst, a moderate 
duction in 


ratio of profit due to higher costs of goods, and 
t considerable increase in operation expense 

The stocks of merchandise on hand were high even after allow 
c ng tor the 


whic has 


new and enlarged stores, standing at £3,151,913, 
£597,457 greater than at the last inventory. The man- 
it deliberately planned to pass into this year with more than 
‘he usual stock of staple merchandise in view of the tendency to 
ugher prices, which is increasingly noticeable. Within reasonabl 


Lemme: 
gemey 


amits this tendency of increasing prices can be handled by your 
mpany. Tf, on the other hand, and I do not by any means 
‘ntcipate this, the prices of manufactured goods should become so 
‘Manced as to affect seriously our range of merchandise we should 
to raising our selling-price limit. We should be most reluc 
'O Operate with a higher limit than that existing, but the 
‘iachinery of the business is sufficiently elastic to provide for any 
“tion that might become necessary due to economic conditions 
by way of final dividend it is proposed to pay on February rst 
ti a share, less tax, on the 30,000,000 ordinary 5S. shares, 
co an bonus of 6d. per share, less tax. This will bring the 
~“ payment for the year on the basis of the new capital struc- 


ture ( , : . 
t 30,000,000 ordinary shares to an equivalent of 3s. per 
fare less tax. 


resort 


‘ 
«int 


“ These recommendations, if accepted, will absorb 

han soaring a balance to be carried forward of £3,507,977. 

will “i. eveeang for all these requirements, an amount of £716,314 
‘De added to the carry forward. 

‘ report 


> 






and accounts were unanimously adopted 
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JOSEPH NATHAN AND 
LIMITED 


PROFIT INCREASED BY £10,733 


COMPANY, 


MR ALEC NATHAN’S REVIEW 
Phe thirty-seventh ordinary general meeting of Joseph Nathan 
and Company, Limited, 25th instant, at the 


Abercorn Rooms, Great Eastern Hotel, Bishopsgate, London, E.¢ 


was held, on the 


Mr Alec Nathan (chairman ot the company) said that the balance 
to appropriation account, £55,166, was £10,733 higher than la 
Veal lL] 
out ol 


i total available in appropriation account was £152,981 
ls to 7 per cent 


preferred ordinary shareholders, leaving 


Ube 


which had been paid £67,000 in dividen 


preference and 3 per cent 


a balance of £85,981. From this the directors proposed to pay a 


dividend on the S per cent. preferred ordinary shares, which 


; 
together with the dividend on the 


same Class of shares for the year 


1935 (pald since tl accounts were closed absorbed £32,000 


leaving £53,951. Out of that sum the directors had placed £20,000 


to contingency re g £33,951 to be 


carried forward 


£20,000 had been placed to contingency reserve because the Tt 
organisation w ot contine to the tinancial structure, but alse 
to production and trading facilitie There was no specific con 
tingent tiabilit 


PROGRESS OF GLAXO LABORATORIES 


The pany CLIVAtte I] int \ classifications——the 
ule of products of its own manufacture under its own proprie 
tary trade mar handi im! produce distributing busi 
nesse I) forn cat ( ‘ Laboratorie 
Li lits variou hh It w pleasure to report 
t! t \ I | tistact \ pet 
yI | jr reput { 1] 
ee ‘ Thre ul proved it 
} lor 1] t {]re int 
‘ \ nN l ett ( cle 
I 1 st} Lic { ect { 
ne ¢ n of tl pre t | had a. { 
ld ‘ ample 1 by 1 Thy by 
inti ted that the progre ‘ ! \ ld 1 
}) ! by Ml t ‘ |) ‘ 
SUBSIDIARY ACTIVITIES 
Phe milk powder, casein and dairy 1 ery department wa 
trading Nathan's Sales, Limited The process cheese 
department had become Winsome Dairy Products, Limited. “The 
issocrited company, Messrs George Bowles N ] 1 Compa 
Limited, wholesale produce merchants, handled large quantits 


of bacon, and were still suffering from the eftects of the bacon 
quota It would appear, trom: tl breakdown of the present 
scheme, that the attempt to substitute a regulated market, a 
the mterests Ob One 1 ol t communit ] place of the 
peration of t laa ppl nd deman had now proved it 
wn weakne | owed bevend anv doubt that a quota 
could never in the long run be a substitute for price,” particu 
larly in dealing with foodstuffs If the produce trade were pet 


mitted to fulfil its tunctions without interference, this busines 


full benefits of its large turnover and goodwill 


Messrs 


a planned policy of progressive expansion and develop 


would gather the 

Their wholesale grocery business, Stewart, Limited, had 
followed 
ment Their subsidiary, Messrs Trengrouse and Nathan, Limited 


had again worked under difficulties and unsettled conditions, 


and 


liked 
} 


Zealand Government's revised 


had not had as satisfactory a vear as they would have 
Lhey hopeful that the New 
method of handling butter 


were 


} 


and checse would have a beneficial 


effect on that business 

New Zealand trading department 
Joseph Nathan and 
Phat section had had a satisfactory 
In fact, this was the third year they 


a successively increased profit in that territory. In 


Since the last meeting their 


had been incorporated under the name of 
Company (N.Z.), Limited. 
vear with increased profits. 
had shown 
Australia, as 
improvement, the profit being substantially above that of pre 


in New Zealand, their business had shown marked 


ceding years. 

Regarding dividends on ordinary shares, in the interests of the 
company as a whole, dividends should only be paid when a sub 
had been built to ensure regularity. The year 
they were now passing through had been and promised to be as 
satisfactory as the past year. Should that be the case, they hoped 
that they might be able to recommend the payment of a modest 
dividend on the ordinary shares next year 

The report was unanimously adopted. 
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MODERNISATION OF PLANT 


SIR WILLIAM 


Fhomas and 


\n extraordinary general meetin f Kichard 


Company Limited va held. on. the ‘th instant, at Southern 


House, London, to consider resolutions increasing the capital of the 
company to /11,000,000 by the creation of 6,000,000 new ordinary 
shares of 6s. Sd. each, and increasing the borrowing power up to 
{10.000.000. or up to the amount of the issued « ipital for the time 
being, whichever might be the greate: 

Sir William) Firt man and managin director after 
referring in detail to the increase in the capital and the borrowing 
power, said Phe standard method of manufacturing sheets and 
tinplates in the United States di‘ters substantially from the Dritish 
practic The latter, speakine broadly, has changed very little 
during the past 30 vears, while in America, during the past 14 
years what is known as the Continuous Hot Strip Mill and Cold 
Reduction Method has become standard practice 

A SIGNIFICANT DEVELOPMENT 

You may have noticed in the Januarv issue of 7he lron and ¢ 

vades Revi a New Years message trom Mr Myron C. Taylor 


} 


chairman of the United States Steel ¢ orporation, the largest steel 


} 


company in the world, in which he stated that the most significant 


development was the completion and putting into operation 1n 149 36 
of three additional Continuous Wide Strip Mills, and the construction 
} | 


now under way, or about to be started, of six more. There is a 


Continuous Wide Strip Mill in course of erection in Germany 
American Rolling Mil) 


It is therefore, no technical 


ind one now being built in Russia under the 


Company's licence speculation to 


invest money in such a plant Phe first plant was built in America 


t 


ome 14 years ago and its great success has led to the building of 
and the total 


including those in course 


others by all the leading steel companies of America, 
apacity of such plants, in America alone, 


of erection, approximates 11 million tons per annum. I do not 
inticipate the erection of numerous strip mills in this country 
because, in the first place, the licence we hold gives to the company 


the exclusive right to manufacture strip sheets in Great Britain by 
the American Kolling Mill company’s patented process, and grant 
licences, and, in the second place, the cost of such plant is substantia] 


ind cannot be undertaken hehtly 


NEEDs OF THE MOTOR INDUSTRY 


Ihe tollowing is an extract from representations made by the 
society of Motor Car Manufacturers and Traders, Limited, to The 
sritish Iron and Steel Federation, issued this month. It reads 

Apart from all questions of price and productive capacity the 
motor industry is also seriously concerned regarding the quality of 


certain British steels. In this direction the problem is most acute 


in the case of sheet steels, used in the production of motor-cat 
bodies 

‘“ Unfortunately, continual trouble is caused by the quality of the 
British material, the temper of which is so inferioir that fractures 
frequently occur, interrupting the steady flow of sheets through the 
presses. The breaking down of tlow production, which the industry 
is trying so hard to maintain, retards its competitive position both 
at home and overseas. This trouble has been so marked in recent 
months that in spite of their determination to buy British where 
possible, some motor manufacturers have been forced to consider 
importing American material although the delivered prices are 
slightly higher These prices, incidentally, are only greater, by a 
few shillings per ton, and this, after rail charges in America. Dock 
dues, ocean freight, insurance, importy duty and rail charges in 
this country have been added 

‘‘In some quarters the opinion is held that taking into account the 
smaller scrap losses, and the unbroken run of pressings, American 
material could be used more economically. This is obviously not a 
course which the motor industry wishes to follow, as its sole desire 
is to support United Kingdom industry. It must. 


the co-operation of the steel industry 


however, have 
It is hoped that, with the 
rolling mills working tocapacity some further definite and determined 
efforts will be made to modernise plant and processes so that 
consumers may be assured of improved quality and better delivery 
rhe motor industry is aware of the research into the subject of deep 
pressing which is proceeding, and is gratified also to hear that 
proposals are afoot to establish in this country a rolling mill of the 
type now used with such success in America, and working on the 
continuous cold reduction process. Its introduction in this country 
will be regarded with the greatest interest and it is earnestlv hoped 


FIRTH’S SPEECH 


that, when brought into operation, it will be uss : \\ 


tvpe of material required for the production of 


NEW MODERN STEEL WORKS AT EBBW VAI} 


vou will agree that if you had up to now 


the wisdom of vour directors in) buildin { 


onsidered opinion of the motor industry 


to change vour opinion. You will appreciate that it woy ' 


litthe use to have modern rolling equipment ¢ 
inferior stee!] We have therefore committed y¢ 11 build ' ‘ 
steel works, adjacent to this American hot and cold st 


special quahties will be made, and delivered wit 


to the adjacent slabbing mill, which wall form part 


cold reduction strip mill plant We shall have t.4 


most modern sheet and tinplate plant in the cc 


anv in the world, consisting of coke ovens, by-produ 
furnaces and steel furnaces and the American type plant 
referred to, and shall, from our own coal, limestone an re. mir 


with imported ore, manufacture sheets and tinplate 


the world, and this quality will be attained 


possible of attainment in old type plant We has 


trade that we intend to work this new plant fully ( 
\\ da ot anticipate any serious cdiminuts 

our old type plants arising from) our ownershi} 

mills In anv case, whatever the risk in that du 


it is, in my judgment, of national importance that Gr 


should possess at least one modern sheet and tinplat il] 
of material equal to that p: ( 
It cannot be without satisfaction to shar 


1 a position to produce a quaht 


elsewhere. 





although foundation work will be somewhat more ex] 
it might have been on the most favourable sites, t new 
being erected in a distressed area—-in a district whe 
patiently suttered enforced idleness for many yea 
FUTURE EARNING CAPACITY tops 

\s to profits, for the six months ending last September 
profits were better than the same six months of the previou 0! 
to the extent of £138,000, and your directors estimate 1 1 
earn during the 12 months ending March next not | ; 
41,450,000 gross 

We intend to increase our depreciation allocation y £12 > 
making it ¢ 350,000, and on this basis there will remain, after pr 
for all interest charges and preference dividend pl 
£600,000, making available for income tax reserves and civicel 
the ordinary shares ranking for dividend an amount cua i 
ig per cent. of the present Issued capital hese a 
group figures. These profits will have been made against ! iv 
profit margins than rule to-day, and it is theretore Pas nal J 
assume that next vear our profits will be higher than tort 
year, and I shall be disappointed if, in 1940, when new 
is IN Operation, we earn less than /2,500,000 41 A 
providing 4650,000 per annum for depreciation, would Icy 
able for dividend on ordinary shares, income tax an l re 
equivalent to approximately 26 per cent. on the nomi 
of the ordinary share capital if the debentures by t . 
been converted If they had been converted, thie B ula 
would be equivalent to an earning power of 21 percent. Cons Ir 
however, would rid the ordinary shareholders of the prior Tn : 
{280,000 per annum, and increase the depreciation and reser 
approximately 410,900,000 as against a combined 

preference and ordinary—of 49,828,679 and no € nt 

If we should return to a period of chaotic competit! it 
world should not succeed in finding a solution of its present &' 
problems, and we are faced with open competition, then tie Pp sit Rus 
of your company will be second to none in this country : 
jn open competition, the possession of such modern plant V : 
have will give us a lower average cost than that of competite™ © a 
a superior quality to what competitors have to offer, «ne g 
conditions, supported by our very strong selling Cc: 
which is in direct contact with consumers all over the wor’ * > 
all the leading consumers in this country, will enable u [ have - 
fear, to achieve results that will compare favourably “t! — 
any competitor. 

Your directors cannot do more than give you an as> pe Po 
possession of this modern plant will put your company in oe’ - r 
rank of all sheet and tinplate producing countries in the a ) 
ahead of any sheet and tinplate company in this country Bot 


Che resolutions submitted were unanimously approv 





































January 30, 1937 THE 


NIGEL VAN RYN REEFS, LIMITED 


INCREASE OF CAPITAL APPROVED 


inarv general meeting of the ¢ Mipaunyvy was held at 
1\ ter House, Old Broad Street, London, E.C.2. on Tuesday 
1037, at which it was resolved 
rease the capital from £100,000 tO 4200, Q0% and 
end the Articles of Association 
ence of the chairman, Mr W. A. Wills, Mr Richard 
sided, and explained that the first resolution was 


recautionary measure in case, at some 


isidered advisable to issue 


future time, it 


further capital cither for 


‘ r the acquisition of properties. For the present the directors 


cts in view and saw no prospect of an early issue 


Vith regard to the second resolution, these were amendments 


Articles of Association required by the committee of the 


exchange 


} 
rg Stock 


etore granting an extension of 


permission to deal Phe Chairman explained this 


ry in view of the fact that the majority of the share- 
ere domiciled in South Africa 


| ompany’s solicitor, Mr Ernest Salaman 


lual amendment or amendments if anv of the share- 
present required elucidation. 
olutions were put to the meeting and Geclared thre 


to have been carned 


ceedings then closed 





GOVERNMENT RETURNS, &c. 











NATIONAL ACCOUNTS 
| total ordinary revenue for the week ended January 23 
1437 mounted to 436,761,000, against ordinary expenditure of 
$11,574,000 \fter allowing for a decrease in Exchequer Balances 
of 148,131, the operations for the week, as shown below, decreased 
t National Debt by 425,335,000 to approximately /S.000 
1 
OOO'S Ormitted 
P Certificates 100 | Treasury Bills 18.636 
> Drawn shares $6 | Public Department Advances 700 
| British Shipping (A st ‘ 135 
136 25,471 
6375 ii Account of Exch e | tie wid and Borrowing 
i king | j 
\ complete analysis of the approximate position of the Nationa\ 
Debt at December 31, 1936, appeared in The Economist for 
January 2, 1937 
bet i eipts to tl Excheque 
I-stimate 
\ for the : . 5 
VENU} pee April 1 Aprill, | Week Weel 
year . : 
ile 1935, to 1936, to ended ended 
1936-37 7 . c 
Jan. 25, Jan. 23, | Jan. 25, Jan, 23 
| 1936 1937 | 1936 | 1937 
RDINARY REV | 
L ROINARY REVENUE | | 
“400 Nevenue— é ‘ } / | ‘ / 
“ey am Me  dentens sidinwe 259,000,000 125,616,000) 121,081 004 14,718,000 14,534,000 
ur tax | 56,500,000) 21,900,000) 21,780,000) 2,620,000) 3,180,000 
erate, } 89,000,000 70,400,000) 68,350,000) 2,010,000) 1,760,000 
bed 27,000 000 16,830,000 20,180,000) S00, 000 630,000 
x Protits Duty and | } 
rporation Profits Tax 750,000 | 
+ tax and = Mineral | 
BIE isicacistnc 750,000 300,000 O30 00} 50,0000) 40,000 
1 Revenue ...... 433,000,000 235,046,000 231,621,000) 19,698,000 20,144,000 
Bustoms and Excise— erry | 
; MOS osc cersnsicsenseceoesia }207,525,000) 162,387,000, 171,742,000] 4,152,000) 3,873,000 
. eacacee 1 110,000,000 90,800,000, 92,500,000 700,000 5,900,000 
1 pcnnangendieanneomensenneel <tteuss . i. wae 
ns and Excise |317,525,000 253,187,000 264,242,000) 4,852,000) 9,773,000 
1 —— —_ — a less —— 
Blotor \ e Duties (Ex- | j 
oct Gan aay ienseewnsasesce 5,000,000! 6,547,000) 11,047,000] 1,698,000! 6,322,000 
Crow Land set Receipts) 11,256,000, 13,650,000) 12,200,000} 1,200,000) 500,000 
Be ans . snceeenbesencsoses 1,350,000; 1,050,000) 1,050,000 
Mirela a indry Loans 5,000,000! 4,777,605) 4,413,519! 
heous Receipts......... 25,250,000! 16,973,881 16,037,863) 2,012 22,435 


tal Ord » Reve ae i. ge ; 
“ STaiary Revenue ... |798,381,000! 531,231,486/540,61 1,382] 27,450,012 36,761,435 
— ial on _ 


a laedy 
SELF-BALANCING | | | 








Post OF KEVENUE | 
Mice », a ! - — - 
tor Ve eet tesseeeeeeeeeees 69,344,000) 50,000,000 55,600,000 850,000! 2,000,000 
tioned to R Duties appor- 
i d to Re > - } 
”ad Fund ...... 26,500,000) 21,969,000!) 19,218,000) 6,472,000) 2,522,000 
Total set I —— 











balancing Revenue | 95,844,000! 72,869,000! 74,818,000 
Nal —_ a = — _ — _ 
604,100,486 61 aE NED 


———— 





7,322,000! 4,522,000 
' 





























FCONOMIST 73 





a 


Potal Issues out of the Fx 1 
' to meet Payments 
Estimate ee nga eee a 7 —_ 
1 — » or the os | ' | . | . 
EXPENDITURE — April t, | Aprilt, | Wee 4 
con. at 1935, t 1936, te | 
1936-37 ban 95 ad ; 
| | LOS 1M 
i 
solani , - ceo a 
ORDINARY Sens % 
EXPENDITURI 
Interest and Management of | 
National Debt ..cccseccecsces }224,000,000 | 190,226,658) 189,941,547 45 $4501 
Payments to Northern Ireland } | | j 
Exchequer sescccsesccecseee | 72,500,000! 4,531,059) 4,999.71 83,488 
Other Consolidated Fund Ser- | j | 
vices ‘ (iaediateianes | 3,200,000 2,870,428 2,502,337 | 5 4NT 
Post Office Fund ......... | 600,000) 1,126,817) 420,529) 
ME Massadknecsscotkeuscestecesd 1235,300,000 | 198,754,962) 197,864, 124 671,329 44,501 
Total Supply — Services | | | | | 
(excluding Post Othice)... |570,969,000! 401,178,399 433,736,179) 11,428,500 ELL E04 
| 


lotal Ordinary Expendituret 806,269,000 | 599,933,361 |63 1,600,302) 12,098,829 11,574 


SELF-BALANCING | | 
EXPENDITURE | | | | 
4 rn 69,344,000) 50,900,000) 55,600,000 85 = 
Road Fund...................025+. | 26,500,000} 21,969,000) 19,213,000) 6,47 2.§22,( 
se oe | 
Total Self-Balancing Ex- | | | 
ONGIRUIG occ cccsccscccscess 95,844,000} 72,869,000; 74,818,000) 7,322,000) 4,5. 
Total .... paiane | ais 672,802,361, 706,418,302 19,4 S294 16,096,5 
‘ 
¢ Estimated Expenditure as per Financial statement (H.C. 77 797,897,000 
Add 
Supplementary Estimates 33,972,000 
Less Provisiot ade in the Budget 25,600,000 8,372,000 


806,269,000 





Phe aggregate revenue from April 1, 1936, to Jan 23, 1937, 
is shown below 
(MMS u tte 
‘ 4 
Expenditure 631,600 | Revenue 540,611 
Decrease in bal : 12 
Gross borrowing 17,698 
Less 
New Sinking Fund* 
Net borr W777 
631,600 631,600 
* Authority will be sought in the Finance Bill to meet the st ry oinking Funds 


in 1936 by borrowing. 


POSITION OF THE FLOATING DEBT Pst 
Jan. 25, "368 M 41, 36 ] 4 L's 
Wavs and Mear 


Advances by 


s Advances Outstal 
Ba 
Advances by | 


nk of England 
lj epartment 18.660.00 19 


55.000 173.0 6.700.000 





freasury Bills ou 866,410,000 763,115,000 733,345,000 — 18,635,000 
Potal Floating Debt SS5.070 01 TR2 170.000 755.5206 5,335,000 
* Includes 43,000, the pr eds of which were t I 1 ey within 


the period of the Account. 


TREASURY BILLS BY PUBLIC TENDER 


Tenders for {30,000,000 Treasury bills were opened on January 
22, 1937. The amount applied for was 475,565,000. Tenders were 
accepted for Treasury bills at three months dated Monday at 
£99 17s. 6d., and above in full ; Tuesday to Saturday at 
£99 17s. 5d., about 24 per cent. and above in full The average 
rate per cent. was 10s. 3-6ld. The amount allotted was 430,000,000 








Oe 
Dat Amount Total Amount | Average 
ae Offered Applications Allotted Rate °% 
| | 
| f é‘ a s. ¢. 


27,500,000 | O 6 1-64 
40,000,000 | 0 12 4°32 


49,560,000 
61,905,000 


30,000,000 
40,000,000 


January 4, 1935 . 
July 5, 1935 5 ; ; 


| 

| 
a 3, 1936 . 35,000,000 68,075,000 35,000,000 0 10 10-72 
uly 3, 1936 50,000,000 | 72,750,000) | 50,000,000 | O 12° 1°27 
January 1, 1937 a 40,000,000 | 75,450,000 40,000,000 | 0 12 5-63 
January 15, 1937........... | 30,000,000 | 76,600,000 30,000,000 | G10 6-33 
SOMUEES BF, SOGF snc00s0000: | 30,000,000 | 75,565,000 30,000,000 010 3-61 
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NATIONAL SAVINGS CERTIFIC ATES 











- . 2 | No. of Value 
Total Sales of Savings Certificates Certificates alu 
s sciatica italiana 
£ 
Week ended January 2, 1937............... ae oe 708,548 | ace 
Week ending January 9, 1937 ead i 746,724 as _ 960, — 
February, 1916, to January 4, 1937..............++ 1,281,400,070 ! 007,487,588 





———$——$$ —— 
— 


At the end of November, 1936, the amount remaining to the 
credit of investors in Savings Certificates, excluding interest, was 
£390,110,062 


THE BANKERS’ GAZETTE 


BANK OF ENGLAND 
RETURN FOR WEEK ENDED WEDNESDAY, 
JANUARY 27, 1937 
ISSUE DEPARTMENT 


é ! 

7 | Government Debt. 

|} Other Government Securities . 
Other Secumtues 
Silver Coin . 


Notes Issued 
In Ciroulation ... 452.297.009 
In Banking Department . 61,363,651 


é 
1 1,015,100 
187,944,828 
1,025,980 
14,092 


Amount of Fiduciary Issue 
Gold Coin and Bullion . 


QUO OOO 
313,660,660 
513,660,660 513,660,660 


BANKING DEPARTMENT 


/ j 
hropmetors’ Capital . 14,553,000 | Government Securities 78,635,988 
Rest ... 3,589,497 | ¢ r Securities 
Public Deposits® ......... 12,133,451 Discounts and 
Other Deposits :— Advances 48,018,141 

Bankers 


£98,423, 200 Securities.. £18.723,674 
ther Accounts £38,441,606 - 
——————— 136,864,806 Notes 


26,741,815 
61,363.651 



































Gold 1 Silver ¢ \ 399,300 
167,140,754 | 167,140,754 
* Including Exchequer, Savings Banks, Commissioners of National Debt, and 
Dividend Accounts. 
Both Ir r Dec. on | Inc. or Dec. on 
Departments Jan. Last Week Last Year 
‘ 
} + ‘ ‘ae ; 
Note circulation. ............00..0...... 452,297,009 | 1,832,879 |. 45,158,679 
Public deposits ............ | 12,133,451 1,421,985 3,717,880) 
Bankers’ deposits ....... : 98,423,200 | 1,863,872 7,616,994 
Other deposits ; | 38,441,606 } + 873,288 | 1,719,052 
Total outside liabilities .. vo. | 601,295,266 | 579,690 | 45,542,857 
Capital and rest... Ge tiene . | 18,142,497, | 15,940 | 7,382 
Government debt and securities 277,595,916 | + 3,044,540 99,405,948 
Discounts and advances 8,018,141 887,716 1) 734,718 
Other securities . 19,749,654 | 2,702,811 $818,725 
Silver coin in tssue de partme nt 14,092 | $868 1,086,405 
Coin and bullion (bank's reserves) 314,059,960 | 21.631 112,948,755 
Reserves of notes and coin in banking 
PE cccsncreasssnes | 81,762,951 | 1854510 | 2,214,924 
Proportion of reserve to outside lia- |— - 
bilities — | | 
{a} Banking Department only | 
(“ proportion ”’) | 41-4 0-6 | | 
(6) Gold stocks to deposits and | | 
notes (‘* reserve ratio "’) aos". No char 8-3 
(000’s omitted 
Issue Department = | Banking Department 3 
| Gold in or | 3 
Date | out of | 
Notes Circula- Public Bankers’ ; _ Other Bank = 
Issued tion | Deposits | Deposits | Deposits | 1 
or 
eS 
t t 4 é / f % 
1837 | | 
Jan. 6) 513,661 2,703 13,526 110,230 38,401 Nil 2 
» 13 513,661 455,047 12,384 106,720 38,266 Nil 2 
» 2] 513,661 450,464 13,555 ! 100,287 37,568 Nil 2 
ss | 513,661 452,297 12,133 98,423 38,442 Nil 2 





(000’s omitted) 
nian 
| 
Issue Department Both Depts. 





Banking Department 








| 
| 
Date Govt. | Gold Coin - Dis- | 
Debt and — and Bullion ae counts &| Other Reserve and 
Seouri- ties and Reserve | ~SCUM | advan. | Securi- the * bre 
ties ‘ Ratio | ties rao ties portion " 
‘ 








tt 
£ é . t= 9 
i é £ £ t ° 
an. 6) 199.888) 101 | 314,124 | 504% | 93,295 | 14,413 | 21,105 | 51,422] 31 
13] 199.939 51 | 314,033 | 514% | 83,156 | 121521 | 20;806 | 58.986 ae 
» 20] 199,616 373 | 314,082 | 52% | 74.935 | 8906 | 22.079 | 63,617] 422, 
_1»_27{ 198,960 | 1,026 | 314,060 | 524 | 78,636 | 8,018 | 18,724 | 61,763 | 41°. 











BANKERS’ CLEARING RETURNs 


LONDON 
(000’s omitted) 





Town Metropolitan Country " 
| ‘ i 
ee 4 | ‘ a a 
1937 | . 
January 1 to January 13 | 1,451,370 91,589 162.700 1786 
Week ended January 20 ...... | 672.280 | 44,446 77.283 704 
Week ended January : OP xiii | 752,437 | 42,237 67.840 8s 
Total to date, 1937 2 876 087 173,263 307823 | 4x0 
Total to date , 1936 ieeatil } 2 481,214 ] 168,193 279.9x7 99% . 
a7J | + 394,873 | 10,070 + 97 NV ‘+ aaa 
Increase or decrease in 1937 | 15 9° r 4 i « co | rey 
Tot: " for vear 1936 35,039 356 | 2,039,620 3,597 598 40.616 Ss 
Total for year 1935 $2,443,575 | 1,887,112 $204 14 a7 S50 *3 
+2,595.781 | + 152,508 + 308 534 ABnswKR 
Increase or decrease in 1996 {' 80°, 81°, 9-8 — 
PROVINCIAL 
(000's omitted) 
Week enced | . Aggrevate Tot 
January 23 M h of December Jan vit 
| P january ? 
| 4 - | Inc, or | 
|} 1936 4 1937 | 1985 | 1945 | 1} 4Q% 19 
| | Ih 
| \ 
aamannenigNaeiiiaininiin ae acai 
No. of working duvs | | 24 25 | 
i ! j | ‘ 4 
BIRMINGHAM | 2.282 1 2316 1982 | 15,875 LH 10,65 
BRADFORD } 947) 1.091 4.454 4,984] 411-8 4 A08 | 38 
BRISTOL | 1,368 | 1,237 | 4,979 | 5839] 417-2] 4,745] 4 
DUBLIN | 4.941 | 5,292 | 02 BBY | 23 
HULL } 8O3 | 897 |} 3,345 ; +12 i 2,982 
LEEDS 764) 1.1461 Bale | 4.235 27-7 | 3,915 
LEICESTER | 851 708 3,081 $207 iI $093 e 
LIVERPOO! 5.778 7,246 25,610 SO 8686 + 20°5 478) | 2914 
MANCHESTER | 9.209 | 10,167 | 43,004 | 48,089 | 4118 | O81EL | 37% 
NEWCASILI | 1,216 | 1417] 6186 | 6,470 $5] 4618 | 4 
NOTTINGHAM 461 $98 2.001 2,304 12-7 2110 1.94 
SHEFFIELD | 939 947 | 3,627] 4,873 | +34-3 $864 | 38 
29.439 33,562 | 11,645 | 128,57 +1 | 129.8 


OVERSEAS BANK RETURNS 


NOTE.—The latest return of the Bank of Spain appeared in The Economs 
for August 15. Egypt in January 2. Denmark and International Settlements 
in January 9. Portugal, in January 16. Argentina, Danzig, Ni orem 
Roumania, Sweden and Federal Reserve Reporting Members in January ¢ 


U.S. FEDERAL RESERVE BANKS.—In $’s (()()0's omitte’ 
 asaalcdieeeimnadmiianasienaiaieeietiatiaetieainenmmmonammmanmanrtt 


U.S.F_R. Banks | Jan. 30, Jan. 7, ; Jan. 14, ; Jan. wl, | Jan. 
RESOURCES | 1936 1937, | «1937 | 1937 on 
Gold Certiticates on hand | | ea 
and due from the Treasury) 7,643,860 | 8,851,380 | 8,849,880 | 8,849,890 | 8,549" 
Total reserves............sse00: | 8,006,190 | 9,142,290 | 9,167,960 | 9,177,200 9,17! 
Total cash reserves .......... | 346,650 | 278,370 | 304,750 314,570 | 9 
Total bills discounted 7,060 | 3,040 | 2,350) 2,880 a 
Bills bought in open market 4.670) 3,090 | S090 | oo 24 
Total bills on hand .......... 11,730 | 6,130 | 5,440 5,460 % 
Industrial advances ..... $2,150 | 24,330 24,220 24,190 | soon 
Total U.S. Govt. securities | 2,430,260 | 2,430,230 | 2,430,230 | 2,430,230 | 243).- 
Total bills and securities ... | 2,474,330 | 2,460,680 | 2,459,880 | 2,459,820 bee iW 
Total resources ...........0665 11,066,660 |12,382,430 |12,417,230 |12,419,190 12,515 


LIABILITIES 
Federal Keserve notes in | 
actual circulation | 3,599,680 | 


4,159,040 | 4,104? 


4,242,340 : 4,176,760 


Aggregate of excess member-! | | 
bank reserves over re- © 130,000 | 2,190, 
IIIS sicccpnsavensosrce | 3,090,000 | 2,010,000 | 2,100,000 | 2,130, | 
Deposits — Member-bank— | _ » | 6772.64 
reserve account ..........+5 | 5,863,330 | 6,627,000 | 6,739,610 | Oe | © a0.25 
Government deposits ....... | 478,040 232,290 *+790°030 7 6. | 9.967 89 
Total deposits ..............+. | 6,642,520 | 7,136,910 | 7,237,880 | ee | "gns.18 
Capital paid in and surplus 302,540 304,750 304,840 | 305, ” * ay 
Total liabilities ............... 111,066,660 |12,382,430 |12,417,230 |12,419,1 _ 
Ratio of total reserves to | | | 
deposit and F.R. note | | 4 
liabilities combined ...... 78-22% $0°3°% 80° 3% gs): 4% | & 
U.S.F.R. Banks ann | | 
TREASURY COMBINED | | | 
RESOURCES 











. 1, 
Monetary Gold Stock ...... 110,179,000 |11,271,000 [11,906,000 | 11,317,000 |! 
Treasury and National | |» eax goo | 2,831.00 
Bank Currency ............ | 2,492,000 | 2,531,000 | 2,528,000 | 2,533, | , 
LIABILITIES | uw) | 6,318,00 
- oF > » | 60) 
Money in Circulation ....... 5,693,000 | 6,473,000 | 6,371,000 | 6,339,008 | 
Treasury Cash and De- | 
posits with Federal Re- | > 6st,000 | 2 33,00 
serve Banks ............... 3,031,000 | 2,627,000 | 2,629,000 681,000 | 2° 





NEW YORK FEDERAL RESERVE BANK.—I0 $5 


(000’s omitted) 
Jan. : = jan. 


Jan. 30, Jan. 7, Jan. 14, 1997 | 
1936 1937 1937 5920 | 3,668, 8 
Total gold reserves ......... 3,547,930 | 3,540,710 | 3,567,250 | 3,00 30 | hl 
Total bills discounted ...... 5,060 1,580 1,310 1100 1,090 
Bills bought in open market 1,750 1,100 1,100 52 260 652.2 
Total U.S. Govt. securities | 734,380 | 652,260 | 652,260 | 6: 760 | O04? 
nen bills and securities... 748,900 | 660,850 | 660,590 | 66 
posits—Member-bank— ° | 3,1 06,22 
reserve account ......... 2,890 ,f 2,952,950 | 2,996,500 3,042,910 | 
Ratio of total res. to dep. | 
and Federal Res. note : aw 5° 
liabilities combined ...... 84-0% 85:9% 86: 1% 86 = 
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In L's oe se s omitted) 





THE 


AUSTRALIAN COMMONWEALTH BANK. 


li,| J 


4 “Ta | Dec. 28,] Jan. 4, | I Sf Jan. 25 
Asset 1936 J 1986 | 1987 | 1987 11937 |” 1937 

Eng ch sterlin: 15,994 | 16.002 | I60TL | 16.011 } I6ONL | 16,001 

‘ . lion and cast 5,769 | 4751] 4.994 | 6.194) Bey | 6.058 
echeat call—London | 12,083 | 22,838 | 18,104 | 17,525 ] 18,351 | 18,838 
, cali } S837 | 7.003 | 1o,t47 | leoer | rise | 11.388 
ose | 71.377 | 77,368 | 77,473 | 77,268 | 77.048 | 76.530 
ri P 1 advances 7.863 S.S48 Y dol | 9,235 | 4145S wuz. 

Lt AnmILITIES | es oso Ladle 

, A | 47,295 M538 | SO.538 49,0489 | 47,548 $7,048 
tuium on gold | 4,125 | 7,753 | 7,753 7,493 | 7,753 | 7,753 

ats 1 GS104 | 68.955 | 69,554 | 70,945 | 75.542 | 75.817 





RESERVE BANK OF NEW ZEALAND.—In £'s (000's omitted) 


a | Tan. 20, | Dec. 2s 28, Jar 4, | Jan. | it. 
ASSET 1936 | 1936 | 1937 | 1937 
4 ; | 2.801 2.801 | 2.801 2.801 
exchange ‘a 21,956 | 16.534 | 16,214 | = 16,770 
yanoes t » the State 7,859 | 7,467 | 7,551 
Iovestme ’ 17a 2 Jou j 2.700 2700 
ti (ABILITIES | 
k notes j 10,232 | 13.641 | 14,501 13,342 
and hhatilite | | 
vernnient 4,155) | 4.539 3,422 | 4,963 
sar 10,356 | 11,292 W822 ] 2,119 
{ mers to sight | | | 
tees 98-4 | 674 | 68°5 6HS°S 


BANK OF CANADA.—In $'s (000’s omitted) 


“Jan. 22, Jan. 6, 
ASsPTS 1936 | 9 19387 
fo which 193,151 | 190,996 
rand bullion 179,538 179.456 
| m (roverniment securities 107,665 161.737 
[AK LLITILS 
lation 90,409 | 134,802 
Dominion Government 40.764 | 20.060 
Chartered banks | 177,384 | 187,235 
f reservis to notes and deposit 
ilalitues | 63°3 1} §3-4% 


| 
| 


| 
| 


| 


Jan. 13, 


1937 
191,279 
179,423 
159.626 


131,155 
19,122 
188.846 


wh uF 





Jan. 18 
1937 
2,801 

17,8494 
7,764 
3,164 


13,212 


4.434 
2,471 


68° 3° 


“Jan. 20, 
1937 
145.766 
174.4530 
158.800 


128,713 
24,226 


Wu 414 


56-6 





SOUTH AFRICAN RESERVE BANK.—In ¢’'s (000's omitted 
















Jun. 24, | Dec. 24,| Dec. 31,| Jan. &, | Jan. 15,] Jan. 22, 
AS\tTS 1936 1 a | 1936 | ” 1937 | 1937 1937 
; in and bullion 26,803 | 24,209 | 24,635 | 25,061 | 25,485 ] 25,909 
Kills discounted ; Foreren 7,154 | 10,793 | 10,794] 6189] 6163] 6,798 
estments 1752 | 0.745] 2.748] 1.745] 1.745] 1745 
r assets | 13,429 | 11,593 | 11,916] P2218 | 12.770 | 12.623 
LianiaTibs | | | | | 
tes in carculatior } 32,775 | 15,220 | 16,416 | 15,271 | 14.496 | 14,028 
eponsits > Government } "554 | 2,217 | 1 666 161s | 1SN35 2,304 
Bankers 27,503 | 22.990 | 22,451 ] 22,865 | 24ers | 23,819 
a Cosh reserves te | } 
>» to public 57-4 | s3-a 1 $2°$°%, | 52-2 87°? 57° 
RESERVE BANK OF INDIA.—In Rupees (000's omitted) 
| Jan 24 | Jan. 8, | Jan 35, | Jan 20 
Assnts {| 1936 | 19379 | 1987) | © 1937 
pin and bullion | S44217 | 444207 | 44,4217 | 44,42,17 
ee COIN . | §7,56,76 | 63,74,15 | 643,44,06 | 63,56,15 
ances abroad ..... 18,07,05 15,08,37 16,86,98 | 19,05,27 
ssecuritus® .., | 66,18,83 71,31,05 72,31,02 | 72,31,02 
Govt. rupoe securitics* } 25,54,30 24,37,73 | 24,37,64 | 24,37,61 
vestimeat ats |} -5,28,50 6,23,33 | 6,54,88 709,47 
LAABILITIES j | ' 
e cuvulation ..... 11,67,29,51 | 1,93,25,17 Ef} 2,94,03,.88 | 1.93,60,26 
Deposits : Government...... | 688,88 8,71,40 853,04 | 10,31,95 
Banks ..... 35,07,02 | 15,80,31 ri 15,11,29 | 16,40,81 
itio of gold and sterling to hi abili- | | 
an _ | 57°1 | S6-8° ee 57 ; §7 0°; 





* Held against notes. 


BANK OF FRANCE,.—In francs* (000's omitted) 


| Jan 24, Dec. 30, Jan. 8, 
Assets 1936 1936 1937 | 
rold .... | 65,386,431 | 60,358,742 | 60,358,742 | 
Ad ances oa Gold Coin| 1,202,654 | 1,258,523 | 1,257,915 
pomumercial Bills... 4,748,408 | 9,859,808 | 8,490,208 | 
ills bought abruad 1,111,213 | 1,429,204 | 1,429,204 


Advances on securities | 3,764.97 298, < ‘ 
3,764,970 | 4.298;317 | 4'391/891 
Loans to State without , 


interest : (aj general} 3,200,000 | 3,200,000 | 3,200,000 


>) provisional... 53 2 ‘ 
‘gotialde Boads, | 17,698,092 19,048,092 


“erent t. | 8,712 5,639.7 
ther assets {ex a ,712,089 | 5,639,771 | 5,639,771 


ing forward exch.) | 3,595,223 | 3,901,042 | 4,053,271 


LiaBuATiEs 
; Publics circulation... | 80,030,901 | 89,341,929 | 88,417,422 
Private aoa berenase 2,817,557 | 2,088,826 | 2,063,691 
Otheeliabaities "| 2'30a/667 | ‘2'ee2'7es | ‘Siossioes 
k atio of gold reserve yee ,667 2,662,785 3,022,069 
to sight liabidities... | 71 “4% 574% $7-5% 


Jan. 15, 
1937 


60,358,742 


1,252,852 
7,887,541 
1,421,483 


4,257,519 | 


3,200,000 
9,598,092 


5,639,771 
3,922,751 


87,490,466 


1,894,543 
5,362,871 
2,790,872 


576% 


Jan. Say 


1937 
60,358,742 
1,182,852 
8,671,129 
1,409,988 
4,205, 889 


3,200,000 
19,398,092 


5,639,771 
3,761,161 
86,544,876 
1,943,654 
16,537,838 
2,801,256 


57°4% 


The gx 4 he Bic pt 
# Gold stack is based on the franc at 49 milligrams on and after Oct. 2, 1936. 


1s REICHSBANK .—In Reichsmarks (000’s s omitted) 







Jan. 24, Jan. 7, 
sold . Assets 1936 1937 
Cb ahaa aes Pit eeeeisaneseseeenssessnysvis 76,589 66,758 
Reser ch deposited abroad ...... 20/264 26,564 
- in foreign curren: ies 5,289 5.728 
: Silves a hange and cheques . 3,629,553 | 4,814,178 
E Advan a other coin - 291,529 202,699 
a avestments 46,100 35,834 
B Other assets” 663,970 524,044 
J . 673,438 670,379 
> Reserves 
= Not 3, 
i Othe joe s7esees 4097743 
[eines | seer | sees 
j Wer of hote circulation eas 2:13 % 156% 








Jan. 15, 
1937 


66,868 
26,669 
5,649 
4,599,208 


239,942 


> 


43,475 
523,849 
761,484 


473,561 
4,508,774 
774,857 
335,283 
169% 


Jan. 23, 
1937 
66,864 
26,669 

§,721 
4,450,845 

276,545 
36,135 

524,167 

735,418 


473,561 
4,378,770 
753,911 
339,453 
1-65% 
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NATIONAL BANK OF BELGIUM.— In belgas (000's omitte 


Jan. ; 23, | 3, | Dec. | 22, | Dec. 30, | Jan. 7, Jan. 14, } 


ASSETS "1936 | 1936 1936 1937 1937 1937 
WME ticxvctenvecscuaskuiss 3,398,092 |3,735,680 (3,728,010 [3,704,212 [3,705,295 |3,b8° 
Silver and other coin | 66,344 57,549 54.709 | 52,131 | 53.630 56,434 
ROUND, dccncekeecécnes 1,247,569 (1,374,407 1,389,560 (1,373,120 [1,373,792 }1,364,57 
AGVOMNCES. sccccccciceess 88,309 72,123 | 67,679 | 54,990 52,467 53,20 
LIABILITIES | | 


Notes in circulation .. (4,085,956 | 4,469,197 4,540,396 4,539,021 4,509,212 '4 47 
Deposits : Govt. ....... 10,297 | 54,987 119,788 | 62,449 56,381 |, 64,72 


Other ...... 896,383 | 904,428 | 768.612 | 769,297 | 805,879 | 01.67 








NETHERLANDS BANK.—In florins (000's omitted) 





| [| Dec. 28. Jan. 4,7 Jan. M1, f Jan. ts, ¢ Ja 
\csET | 1936, 1936 | 1937 1937 |) 1987 143 

Gok | 668,718 | 719,557 719,557 | 769,561 | 819,572 S145 
Silver } 20,712 | 18,105 | 17,663 | 17,718 | 18,756 14,590 
Home bills discounted LS.693 | ene 4 17,565 3,165 | open M15 
Loans d vanees | | 

in current account P28 P21 | 320,162 | 297,470 | 266,907 } 221,087 186,65 

LtABILITIES | | | 

Notes in cirenlation | 757,267 | 792,424 | 818,855 745,556 | 780,119 7 
IL eeposats } PONE | A198 | 255,008 BO1,839 | 821,057 Qt se 











BANK OF JAVA.—In florins (000’s omitted) 


| Jan. 25, | Dec. 26, | Jan. 2, | Jan. 9, | Jan. 16,| J 
ASSETS } 1936 1936 1937 1937 1937. | 1937 
Gold and silver | 102,360} 106,050} 105,920) 106,910) 107,290] Lu6 S80 


Discounts, advances and 
other investments 74,799) = 71,680 71,420) 72,450 74,680) 77,820) 
Foreign bills ... | 1,520] 1,930 1,970) 2,090) 1,770} 177 
Other assets { 11,350} 29,670 40,840) 46,720) 48 3,220) W650 
LiaBILITIES | 
Notes in circulation } 153,210) — 166,900) 173,890) 75,730] 173,830 
Deposits and bills Pay alle 24, 020 4,240) _ 40, 380 __ 40,760 37,680) S470 


SWISS NATIONAL BANK.— In francs (000's omitted) 


| Jan. 23, | Dec 23,1 Dec. 3l, | , | Jan. | 7, | Jan aS Jau i, 
ASSETS 1936 1936 | 1936 1937 | 1937 | 1937 

GOI otenaxcccanses ca eeceee 1,388,824 [2,683,169 2,709,005 |2,713,504 |2,716,613 2,716,942 
Of which held abroad... | 218,197 605,627) 626,592 | 629,733 | 629,733) 629,732 
Discounts ..... .. | 116,998 | 23,621] 19,517 | 18,586 | 18,367 19,794 
Confederation Bills cece |) §$O,931T | 16,000) 28,500 | 23,500 | 21,950 21,000 
Advances .................. | 81,248 42,385} 46,768 | 41,212 39,214) 40,197 
Securities ...... | 45,175 29,472} 15,897 | 15,897 | 15,911] 15,888 


LIABILITIES 

















Notes in circulation...... | 1,229,975 1,441,764) 1,482,222 (1,406,206 '1,358,761) 1,344.17 
Deposits........ eeeeeee | $22,357 [1,364,767] 1,363,375 | il 421,527 (1,469, A: 29) 1, 485,14: 
+t Gold revalued from Oct. 7, 1936. NB. Exchange kqualsation kund and 
mecluded in return Dec. 31, 1996, onwards at 348,583,653 f 
AUSTRIAN NATIONAL BANK.—-In schillings (000's omitted) 
ASSETS Jan. 15, | Dec. 23, Dec. 31, Jan. 7, Jan. 15 
Cash reserve 1936 1936 1936) | 1937 | 1937 
Gold coin and bullior 242,492 242,787 242,794 242,797 | 242,80 
Other foreign exchange LOY 876 98,536 99,144 99,849 | GN 417 
Bills discounted ... 224,725 207,091 107,942 206,039 | 205,571 
Federal debt 624,444 | 624,444 | 620,152 | 620,152 | 620,15 
LIABILITIES 
Notes in circulation &76,149 878,908 444.241 872,928 | B4AS.675 
Deposits { 313.620 | 271,664 O08 S41 275,018 | 297,26 





+ 5,976°26 sch Min rs 1 ky. fine gold, Dec. 31, 1936, and after 


NATIONAL BANK OF HUNGARY .—-In Hungarian Pengo 
_ (000° Ss omitte d) 


ASSETS Jan +S. Dec 23, | Dec. 31,| Jan 7 6 | Jan. 15 
Metal reserve— 1936 1936 1936 =| 1937 | 1937 
Gold coin and bullion 78.936 | 84,056 84,056 | 84,056 | 84.056 
Foreign Exchange 37,714 37,304 42,358 | 43.066 | 43,28 
lfoken money 11,967 | 7,219 6,152 | 6,970 8,441 
Inland bills, warrants and securities $84,178 | 489,374 | 535,069 | 475,099 | 450,289 
Advances to Treasury 76,963 | 96,883 | 97,883 | 97,843 | 97,843 
LIABILITIES 
Notes in circulation 338,978 (372,296 436,447 | 386,669 | 363 S96 
Current accounts, deposits, et 148,662 | 227.448 |} 212,626 | 214.278 | 219,366 
Cash certificates. P 104,298 92,901 | 92,901 92,901 G2 901 


Other habilities 1 159,595 | 165 461 | 164,382 1145 827: 1:144,406 





NATIONAL BANK OF CZECHOSLOVAKIA.-In Cz. K.* 
(000’s omitted) 


| Jan. 15, | Dec. 23, | Dec. 31, Jan 7, | Jan. 1S 

ASSETS | 1936 «=| (1936) | 1936 1937¢ 1937 
Gold 2,691,146 | 2,590,100 | 2,591,719 | 2,590,475 | 2,589,016 

Balances abroad and foreign | | | 
currency | 84,240 465,667 | 439,410 458,443 | 437,498 
Discounts and advances | 1,375,544 | 1,814,518 | 2,339,049 | 2,176,015 | 1,903,012 
State notes debt balance... | 2,043,849 | 2,022,685 | 2,021,980 | 2,021,463 | 2,021,436 
LIABILITIES | | 

Bank notes in circulation.. 5,301,182 | 5,854,177 | 6,478,275 | 5,912,230 | 5,522,428 
DOOUOIB ss 6.000005. saieartcs 893,842 533.440 | 409.569 | 801,259 923,094 







® First return showing effects of devaluation, October 15, 1936 
Reserve fund now raised to Cz. K.91,529,000 (from Cz. K.76,035,000 on Dec, 31 


NATIONAL BANK OF JUGOSLAVIA 
In dinar (000’s omitted) 





ASSETS Jan. 15, Dec. 31, Jan. 8, Jan. 15, 

Cash reserve : 1936 | 1936 1937 19 47 

Gold at home and abroad es 1,434,648 | 1,626,078 | 1,629,504 | 1,630,412 
Other foreign exchange as 340,618 | 552,273 565,720 604,156 
Bills and advances against security... 1,733,563 | 1,717,381 1,694,358 | 1,687,260 
Government advances ; 1,670,972 | 1,647,844 | 1,647,881 | 1,647,931 

LIABILITIES 

Notes in circulation i ; ; 4,737,298 | 5,408,529 | 5,358,662 | 5,214,091 
Sight deposits. ; ; + | 1,598,139 | 1,629,237 | 1,704,494 | 1,456,098 
Time deposits ‘ 186,200 50,000 | 50,004) 3000) 


Se LAA 


BSK FOR 
ad 
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NATIONAL BANK OF BULGARIA.—In levs (000's omitted ) 


| Dec. 31, | Dec. 7, | Dec. 15, | Dec. 23, | Dec. 30, 


ASSETS 1935 1936} 1936 | 1936 19 46 
Gold and silver holdings | 1,590,555 | 1,618,134 | 1,618,134 | 1,618,134 | 1,652,498 
Balances abroad and foreign | | _ Ys 
currencies ene 582,678 741,282 | 791,038 790 387 cen 
Discounts and advances ... | 1,521, <n 1,464,310 | 1,443,095 | 1,434,946 | 1,440,271 
Advances to the Treasury 2,671,2 | 2,572,181 2,572,181 | 2,572,182 | 2,572, ist 
LIABILITIES ! . 7 
Reserves 1,251,278 | 1,243,261 1,242,231 | 1,241,571 1,241,224 


2,633,813 | 2,563,302 | 2,484,876 | 2,570,748 
2.215.484 | 2,315,888 | 2,420,134 | 2,316,835 
116,673 | 116,589 | 116,589 | = 116,589 


Bank notes in circulation... | 2.496.585 
Sight liabilities 1,916,713 
Deposits : 126,068 | 








BANK OF GREECE.—In drachmae (000’s omitted) 


~ Jan. “15, | Dec. ec. 15, |. Dec. 23, | Jan. 7. ~ Jan. 15, 
ASSETS 1936 1936 1936 1937 1937 
Gold and gold exchange 3,428,888 | 3,349,156 | 3,321 055 | 3,326,843 | 3,328,611 


State Gold Bonds : 567,200 556,944 556,944 556,969 556,469 
Bills discounted P98 855 433,530 436,260 433,609 435,723 
Advances 4,462,659 | 4,568,188 | 4,481,683 | 4,392,548 | 4,369,474 
State Debt 2714111 | 3,605,111 | 3,605,111 | 3,605,111 | 3,605,111 
LIABILITIES | | 
Notes in circulation | 5,712,595 | 5,943,972 | 6,199,234 | 6,102,322 | 6,032,324 
Deposit and current accts 4,834,550 | 6,031,146 5,579,130 | 3 5,655,092 
fk oreign ex hange lia ib ilitie s | 249,687 186,317 201,066 | 199.613 








CENTRAL BANK OF TURKEY.—In {T (000's omitted) 





\ c, 19, | Dec. 26, Jan. 2, Jan. 9 ul in. 16, 
Assrr- | "1936 | 1936 1937 1Y 37. 7 1937 
(,old 32,073 32,073 33,903 | ons 822 | a 831 
Foreign Exchange * 33,892 | 33,689 34,112 34,780 | 37,866 
Treasury Bonds } 146,684 146,684 146,654 146,684 146,345 
Bills | 3,454 27,708 | 30,249 | 27,135 23,964 
Securities j 41,138 41,150 41,167 41,059 41,059 
Advances 14,941 9,214 | 7,639 8,282 10,307 
LIABILITIFS | | 
Note Circulation 
Ordinary j 146,684 146,684 | 146,684 | 146,684 | 146, 345 
Supplementary } 34,000 | 32,500 31,000 39,000 4 O00 
Deposits .| 13,749 22 11,622 | 12,959 4 5245 
Foreign Exchange | .abilities* 25 282 22,246 23,159 | 23,589 . 565 
Miscellaneous |} 81,783 32 408 | 83,085 $2,132 80,833 
* Includes outstanding clearing balances. 


BANK OF POLAND.—In zloty (000's omitted) 


| J an. 20, | Dec. 20, Dec. 31 | Jan. 10, Jan. 20, 
ASSETS 1936 1936 | 1936 19 > | 1937 
rold . 444,575 | 389,782 | 392,950 394,621 396, 157 
soon ‘exch. ‘and balances 22,288 28,048 29,686 | 31,303 | 31,370 
Bills discounted............... 616,436 672,026 681,339 649,193 | 610,155 
Loans against securities... 82,447 77,489 107,366 | 64,131 59,702 
Treasury bonds discounted 48,717 42,026 66,926 43,258 | 37,194 
a eerie 91,216 135,543 136,376 | 134,679 | 134,813 
LIABILITIES | 

Notes in circulation . 932,535 92,389 | 1,033,841 | 986.398 | 957,356 
sight liabilities ............... 220,108 | 386 555 291,567 | 273,686 | 264,313 





BANK OF FINLAND.—In F. Marks (000’s omitted) 


| Jan. | 15, ] Dec. 23, | Dec. 31, | Jan 8, | Jan. 15, 








ASSETS | 1936 1936 | 1936 | 1937 | 1937 
il | 471,993) 603,228) 603,222) 603,210 603,205 
Gold abroad not included in the gold | 
EERE ae | 161,425) 211,432) 211,432) 211,432 
Foreign correspondents ...........0.s000 1,278,894 1,402,636 1,491,589 1,531,769 1,557,412 
Foreign bills, bank notes and coupons | 78,508) 87,438) 83,6: 21) 82,743) 82,407 
Inland bills and other home loans ...... 819,047) 953,233) 949,515) 954,751) 948,335 
Finnish and foreign bonds ......... oe 430,433) 442,698) 440,461) 442,461| 421,748 
LIABILITIES | | | ' 
Notes in circulation .................0..0000 1,300,105 1,630,979) 1,630,121/1,549,914/ 1,543,424 
Government deposits at sight ............ | 182,858 348,693, 376,496) 324.210) 345,400 
Other deposits at sight....................+ | 512,869) 561,659 571,316; 765,543) 733,496 
Ratio of ordinary cover to liabilities at | | 
NMI 4 -oabehaahatchaeahpesabaakeoion ; 82-64 75°46 75°12) 75°87 76-63 





BANK OF ESTONIA.—In Est. krones ae omitted) 








Jan. 15, |Dec. 23, , | Dec. 31, | Jan. 47, | Jan. 15, 
ASSETS | 1936 1936 | oon |} 1937 1937 
Gold coin and gold bullion ........ 0. | 34,126 34,178 | 34,179 34,179 | 34,177 
Net foreign exchange ..............2.ss005 851 6,124 8,775 | 8,155 | 8,454 
Subsidiary Estonian coin we | 3,403] 1,216] 1,444] 1,532 | 1,621 
Home bilis discounted ...................65 9,208 11,611 11,797 | 11,590 | 11,711 
Loans and advances _...........000...0008 9,522 9,919 | 14,139} 8,825 |} 9,405 
LIABILITIES 

DO I oe cicccécccccsniecens | 38,078 | 46,217 | 44,452 42,972 43,057 
Sight deposits and current accounts ... | 27,664 | 22,982 | 31,574 | 27,815 | 29,789 
Ratio of reserve to current liabilities... | 53-20%| 58-24%| 56-50%! 59-80%} 58°52% 


BANK OF LATVIA.—In latst (000’s omitted) 











| Jan 20, | Dec. 21, | Dec. 28,; Jan. 4, | Jan. 11,) Jan. 18, 














ASSETS | 1936 | 1936 | 1936 | (1937 | "1937 1937 
Gold coin and bullion ......... 46,382 | 76,847 | 76,851 | 76,852 | 76,860 76,864 
Silver COIN .........sc0ecc0eeeeeee 15,254 | 15,607 | 15,388 | 15,678 | 15.909 | 16,001 
Balance abroad 6,466 | 26.173 26.207 | 25,893 27,726 28,569 
Treas. notes andsmallchange | 11,937 | 8554 | 8,581 | 11,123 | 125122 | 111686 
Short-term bills ................ 50 886 | $0,467 | 50,697 | 511446 | 50,039 | 49.506 
Loans against securities....... | 58,563 | 67,300 | 67,494 | 67,004 | 66,097 | 65,977 

LIABILITIES | | 

Notes in circulation ........... | 36,803 | 43,217 | 43,576 | 40.877 | 40,535 | 40,618 
SMI oscensnncovsseceses ... | 20,312 | 19,107 | 19,154 | 19,556 | 19.666 | 19.942 
Current accounts ............... | 86,877 | 119,839 | 118,483 | 117.868 | 119.528 | 118703 
Government accounts 36,827 | 56,209 | 55,854 | 60,785 | 61,445 | 62,668 





¢ Gold francs up to and including September 28, 1936, only. 


BANK OF LITHUANIA. ) 
Jan. 15, | Nov. 15, Nov. 30,, Dec. 15,| Dec. 31,| Jan. 15, 











ASSETS 1936 1936 1936 1936 | 1936 1937 
eT 36,145 | 71,160 | 70,661 | 70,064 | 73,100 | 73,102 
Silver and other coins ......... 5,357 6,366 6,392 6,335 7,696 8,024 
Foreign Currency ............... | 10,981 3,528 2,413 2,457 4,084 4,128 
Discounts ..... piennbensnbeesenene 88,650 80,905 85,147 87,916 91,735 90,511 
IEE eiicincnimsenn seabebebink 11,154 | 12,42 12,595 | 12,710 | 13,638 | 13,220 

LIABILITIES | 
Bank notes in circulation .... | 100,327 | 110,513 | 112,637 | 110,293 | 110,348 | 107,455 
Current accounts ............... 27,404 53,399 51,151 45,487 | 41,521 44,314 
re 21,114 11,573 13,140 29,508 36,487 38,623 


~ rr 
BANK OF JAPAN.—In yen (000’s omitted) 
Dec. 28, | | Dec. 5, | Dec. 12, | Dy 19. Dea 
ASSETS 1935 | 1936 | 1936 | 1936 , . ) 
Gold coin and bullion ......... = 504,066 545,259) 546,749 | 547.390) < 1 
Other coin and bullion .............. 29,27 54,624) 48,661 | 36639 a) 
Discounts . _ 671,982 | 536,840] 531,467 | 545 197 ate om 
Advances . 152,708 213,355] 215,626 218 B76 mt 8/3 
Advances on foreign bills .. 164,455 94,465) 38.879 | 124.655 | Jey ~ 
Government bonds . ee | 745,634 | 496,270) 483,911 480.216 64'9 
LIABILITIES | on 
Notes al veveeeee 1,766,563 | 1,430,642) 1,400,504 |1.598 Gag ‘Seb nis 
Government deposits .......... - 309 230 | 285,348! 233,742 1836 ¥) . a 
Other deposits . : 94,525 | 53,446] 61,822 64.16? R7 sea 


MONEY AND EXCHANGE RATES 
LONDON MONEY RATES 


l 
J: an. 21,)Jan. 22, Jan. 23,) Jan a 6 | Jan. 27 Jan. 28 
| 1937 | 1937 | 1937 | 1937 1937 | 1937 | 1937" 





Bank rate (changed from % | %&% % % © | 
24% June 30, 1932) : 2 | ‘ 
Market rates of ‘disc ount— 
60 days’ bankers’ drafts ti-% 
3 months’ do. ...... wee | U-f% 
4 months’ do. ............ | f-@ | #8 4 
6 months’ do. ... : f-t | . te “ | ef 4-2 sj 
Discount Treasury Bills— ; 
2 months’ jaatensiiacl 43 
3 months’ cponues 4 
Loans—Day-to-day ......... +-1 
Short 1 
Deposit allowances : Bank + 
Discount houses at call ... + 
FD nsvnsncnebssssscsnves i 


t 
te 
te 


seas 
oO mote 
Paes 
wee So apo 
= 
! 
a 
~ 
2 
= 


Comparison with previous weeks 





Short | Bank Bills Trade Bills 


a. en ee 


3 Months | 4 Months | 6 Months | 3 Months | 4 Months | 6 Mont! 
' 








1936 % 0 % 9 % "0 
Dec. 31 | $-2 it i-t i-t 2-24 2t-24 2}3 
1937 
Jan. 7} }-1 te at é 2-24 2}-24 24-3 
» 4] ¢-1 t-te *-t ti 2-24 2t-24 24-3 
» 21) el t-te ef te-8 2-24 23-24 24-3 
” 28 $-1 tt “ts is b te ~ 2 24 2t 24 - 
LONDON RATES OF EXCHANGE 
I.—Spot Rates (Range of the day’s business) 
| Par of | Jan. 22, | Jan. 23, | Jan. 25 in, 26, | Jan. 27, | Jan. 28 
London on —y | J as | J a. | J 3 aa 1937” | 1937 aa? 





New York, $. | $4: 86% 14-90-90} \4- 90h-903'4 HW} 908 4-909-91 |4-89}-9 4 89)-96} 
Montreal, $.. | 4°864 |4-904-91}14 9004 9] 4-904 91}/4-904- 91h) 4-90 9034-89)-9 


‘ 

Paris, Fr. .... | 124-21 l05Q-& |105a-& [lO5Q-& [LOS A-we | 1058-4 
Brussels, Bel. | 35-00(a)/29-10-13 |29-10-13 |29-10-13 |29-10-13 | 29 11} 2 

Da as 934 } 93h-4 93h-} 93h-2 | 93-95t | MY 
Milan, ise aa 92-46 93 ot / 93 re | 93. 18s } 93> 18: 1; 93 > | 
Zurich, Fr.... | 25-22$)21-39-42 |21-40}-42$/21-41-47} 21-46-48 | 21-414 
Athens, Dr. . | 375 940) 555 | 540-555 | 540 550 540-555 } o4 .) ‘ 
He's'fors, M. | 193-23 | 226-227 | 226-227 | 226-227 | a 227 | 226-22 


| fi Ne 1} No I ul} Norm 
Madrid, Pt. .. |25-225/ | Nominal | Nominal | Nominal | Nominal 
j j SYM ath | 59°50) | 59 507 "39 Sth SU oie 


Lisbon, Esc... 110 110-1108] 110-1103) 110-1103! LlO-110g 11 
Amst'd'm, Fl. | 12-1078-944-96 |8-94}-96 [8-95-96 |8-95}-96} S-94} Ye) 8 
Berlin, Mk.... | 20°43 12-17-20 [12-18-21 12-18-21 [12-17-21 | 12-10 

Registered | | 

Marks... | (c) | S1}-56h | S1p-S6} | 514-564 | 52-57 | 5 5 

Vienna, Sch. | 34- 584 | 25$~027$ | 25$-274 | 254-275 | 253-278 ? 

. . | 264-284 | 264-284 | 264-28 264 284 | 
Bu’ pest, Pen. | 27-82< | yy 164°b" epee" | 164". | led z 
Prague, Ke. §164}  |140}-¥ 140}-3 1403-3 140%-] 14 + 
Danzig, Gul. | 25-00 | 254 264 | 254-264 | 254-26) | 254-26) | 251 ; 
Warsaw, Zl. . 43-38 | 254-26 | 254-26) | 25-26} | 254-26) | 254-264 | 2 
Riga, Lat. -224| 44 253 | 24}-259 | 24f-259 | 24p-257 | 24-251 | 24 
Buchar'st, Lei 813 8 660-680 | 660-680 | 660-680 | 660-680 660-680 | COs 
sea iale 614* | 614 | 614% | 6149 et 
Const'ple, Pst 1104 618k | 617k | 617k | 617k 617K 2218 


Belgrade, Din.| 276-32 | 208-218 | 208-218 | 208-218 | 208-218 | 208-218 
Kovno, Lit. . 48-66 | 28}-29$ | 284-294 | 284-29} 284-294 | 28)-294 S 








Sofia, Lev. 673-66 | 390-420 | 390-420 | 390-420 | 390-420 | 300-42 
Tallinn, E. Kr.} 18-159) 173-18} | 173-183 | 179-183 | 179-182 | W7EISL VES 
Oslo, Kr. .. 18-159/19 = 95 |19- s 95 119-85-95 |19-85-95 | 19°85-995) 19°59 
St’holm, Kr. 18-159/19-35-45 |19-35-45 [19-35-45 |19-35-45 | 19-36 4) 
Cop’h’gen, Kr.| 18+ 159/22: 33 45 l22-33 45 |22-35-45 |22-35-45 | 22-35-45 
Alex'’dria, Pst.| 97} | 973 4 972-8 (978-4 979-8 =| MR at 
Br. India Rupjt 18d, | 184—% 1Si-* | 18h-% I8p—-* | Ska Be 
Hong Kong, $ |+ | 144-15 h] 14g-15 A} 148-15] 14-15 BIS H-14 2) 
Kobe, Yen ... [+24.58d. |1344-14 [1342-14 |134j-14 |134p-14 | 148-2 = 
Shanghai, $... |+ | M4i-th | 14-4 148-1 | 148-4 28h~ a 
Singapore, $.. |t 28d. | 284-} | 28h-$ | 28h-t | 284-4 lini , 
Ratavia, F... | 12-11 |8-88} “914! 889-91 [8-89-91 [8-89-91 
Rio, Mil. ..... |+5.899d. 3-3 af! 3-3 af 3-3f} 3-3df 2h Sus ; 
= 45d [16 15-252]16- 20-302) 16 - 25-40g| 1640-608 16 25-496 10°" 
* Aires, $... | 11 455 | 16-12h | 16-12h | 16-12h | 16-:12h | 16°12) 16. 
Valparaiso, $ 40 128e(2) 128¢ () | 28e(l) | 128e i) | L286) Gh 27 
sti, 263-27 | 26 26$-27 | 26}-2 209 ‘ 
M'video, $... It Sid.{ | oe ee | eee | ete, | 2abgen | gone | ait 
Lima, Sol. 17-38 | 184-19} | 18}-194 | 18$-19} | 18$—-19} { ISF-19h | Se” 
Mexico, Pes. 9-76 | 17§-18$ | 174-184 | 174-188 17§-18} | 17$-18) | ! 
Manila, Pes... |#24.66d. [24 %-# [244-8 [24-8 [244-48 ee | Sain 
Moscow, Rbls.| 24im | 249m 243m 24jm sain me 
B’ngkok, Baht)t21-82d.| 22-22} | 22-22 22-22% | 22-223 | 22-22) | --"°"! 
sseitnaaitiieiaia Aaa ee Nhe Rica allel 
gy days! 


Usance : T.T., except Alexandria (Sight); Rio de Janeiro, Lima, Valparats? in 00 
* Sellers. + Pence per unit of local currency. $ Par 8-234} since dollar devalus' 1934 
February 1, 1934. § Par, 197-10 since koruna devaluation on February Ce 
(a) Prior to devaluation on April 2, 1935. (6) Official Rate. — (¢) Per cent. dis * 
(e) Latest “export” rate, (f) Official rate is 4}d. sellers. (g) Otheral rat . 


$15 sellers. (4) Average remittance rate for importers. Rate for payin onde 


the Bank of England :—(1) For account Controller of Anglo-Italian debts, 
Anglo-Spanish Agreement; (k) under Anglo-Turkish Agreement. 
Dealings in Roubles at 44 French francs to | Rouble. 


(1) Ne wii 
(m) Approximate. 





ex 
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11.—Forward Rates (Closing quotations) 

















Jan. 22, | Jan. 23, | Jan. 25, Jan. 26, | Jan. 27, } Jan. 28, 
sendon On 1937 1937 1937 1937. | 1937 | 1937 
. Per£ Per £ Per {£ Per £ | Per £ Per £ 
| (Pp). (P), (p) (p) (p (p) 
(| 1 Month fy go dos * isd se rae? 
~J1 9 Ls aa } hal Be ey 
New \ t - ” 2 5 z is pi 16 2 16 162 
1 3 :~ ft a” 16 53 - $3 -H# | 8-# 6-2 
(ad) (d) | (a) (d (d | (d) 
(| 1 Month 1-1} - #8 -¥ 1b-13 1g-1h [1-1 y 
{ frs 2 a 13-13 1-1 | Le-l Re] 1e-1g 23-2) | 24-28 
3 a 24-23 2-2} 2-2} 24-23 25-35 23-3 
siete — — — inital 5 
(p) (p) (d) (p) (p) p) (p) 
(| 1 Month Par i-h {-par s~par| 3-s i-t 
ansterdamc’uts | 2» Par | 2b | par} d-par} Pa | pa 
S «ws Par 4-h 4-par } par | e-* 4-} 
(p) (pf) (p) (p) (p) (p) 
(| 1 Month 2-1 2-1 24-13 2-1 a3 1 
Br en eS a 3}-2 3-2 34-24 34-2 3}-2} 34-24 
La 5-4 64 65 54-4} 5-4 44-34 
Se , i | a 
(Pp) (p) (Pp) (Pp) (p) (p) 
1 Month 13-4 1-} 1j-} 1h-} =| 13-4 1-Par 
a t —- 2-1) | 24-12 | 2h-1p | 2h-lg | 2-1) | 1-Par 
ey 34 25 32 3-2 3}-23 24-1$ | 14-Par 
— p) Premium, i.e. ‘ under spot.” (a) Discount, i.e. ‘‘ over spot.” 


NEW YORK MONEY AND EXCHANGE RATES 
The Irving Trust Company cables the following money and 
exchange rates in New York :— 
Jan. 29, Dec. 30, Jan. 6, Jan. 13, Jan. 20, Jan. 27 

















1936 1936 1937 1937 1937 1936 
9 ” % % oO % 
Call money renneesaeeaes } 1 1 1 l l 
Time money (90 days’ mixed coll.) 1 1} 1} 1} 1} 1} 
Bank acceptances : oc _ Selling Rates ——_—_—-—-——_, 
Members—eligible, 90 days ts a fs * nh fe 
Non-mem.—eligible, 90 days .. is * fs ts * is 
Commercial accept., 90 days...... é é 8 t a : 
ae | | | 
Rates of Exchange, | Par Jan. 29, | Jan. 13,} Jan. 20, | Jan. 27, 
New York on— Level 1936 | 1937 |} 1937 1937 
| 
London | | 
4) days } Old par | 
Cable . >|Dollars for £1 48666) 4°99 | 4-9037; 4-9000) 4-9818 
Cheques J New par} 5° (037 | 4-9118) 4-9081 4°90) 
| 8+ 2397 5 0025!) 4-9112) 49075) 4:°8993 
Paris heques [Cents for 1 franc 6-63 6 6675, 4:°6712) 4°6687) 4-6587 
Brussels oa \( ents for 1 belga 23°54 17:045 | 16°87 } 16-855 | 16-855 
Switzerland —,, \¢ ents for 1 france 32°67 32-89 22-987) 22-955 | 22-86 
Italy 3 |Cents for 1 lira 8-91 8 04 | 526g | 5-26} 5°26} 
Ber|ir — Cents for 1 mark 40°33 40-70 40°24 40-2 4-23 
Vienna »  |Cts.forAustrn.shig.} 23-82 | 18-98 | 18-72 18-70 18°70 
Madrid i. Ic ents for 1 peseta 32-67 } 13-82 sina 
Amsterdain __,, Cents tor 1 guilder | 68-06 | 68 60 54°76 54-76 54°75 
Cope en» ) | | 22:35 21°935 | 21-915 | 21-875 
Osio es \ ents for 1 kroner | 45-37 | 2515 5: 69 | 25-67 | 24-625 
Stock! \ i 25-81 5-335 25:31 25-265 
Athens a Cents for] drachma}| 1-294 | 0:94} 0-903 | 0-90 Oa 
Montreal ; \Cents for Can. $1) [169-31 | 100} 1004 | 994% 99 +f 
You 1 ,, [Cents for 1 yen 84-40 | 29-22 | 28-50 | 28-60 | 28-55 
x hal as Cents for 1 dollar 15 29:85 | 29-95 0g QQ) 
Calcutta x Cents for 1 rupee 61°80 | 37-82 | 37-18 | 37-11 37°07 
Buenos Aires ,, j\Cents for 1 peso 33°34 | 30°55 | 30°40 30-05 
Ri Janeiro , ‘Cents for 1 milreis | 11-96 8-43 | 9-28 8-27 8°26 





BANK OF LONDON AND Soutu America, Ltp., has received tele 


idvice from the Valencia Branch that the gold surcharge for 
ent of Spanish custoimns duties has been fixed for the period January 21 
i] , ) 


it 142-91 per cent. The previous rate was fixed from January 11th 
t 142-81 per cent. 
AL AND SouTH AMERICAN EXCHANGE Rates Phe following 
ly to the two centres given below. Rates for other centres were 
in the issue of January 2nd. 
f { * Official? commercial rate was 50°60 bolivianos per 4 on 
December 18, 1936, 
Official buying rate was 110 cordobas per 100 United States 
dollars on January 4th. Open market rate for “* free” 
exchange was approximately 200 cordobas per 100° United 
States dollars, at same time 
woth African and Australasian Exchange Rates appeared in the issue 
ty end. The French Bank Rate was raised on January 28th from 
~ tod per cent. Other Overseas Bank Rates were given in the issue of 
Manuary Zara 


GOLD AND SILVER 


The following statistics of — and exports of gold and silver 
for the week ended January 28, 1937, are issued by the Statistical 
Department of H.M. Customs aa Excise. 


IMPORTS AND EXPORTS OF GOLD 


(Into and from U nited Kingdom) 





Imports Exports 
™m Bullion * Coint To Bullion*® Coint 
a £ | 4 t ft f £ 
Af 489309 Palestine | 1&0 
1 7,631 British [nach 49,500 
es ° 9,594 Bir f 4.425 
haesathy 46,584 ‘id YL 1,195 
New 349,971 Denmark 115 
Britic 15,118 ! Nethe Is j 10,000 
B > ~~ 
Ge i 8,104 4 oo PTR BLO ) 3,567 
Ne 15,030 2 00 4 L 10,642 
Be 75,573 1000 SvVTii 2000 
} . 26,675 Switzerlend 10,475 
$034.33] Hunygars La, 
f 932 Morcoe ce 1600 
Cn L 14,745 USA 4.8453,472 
' 4.898 Jud Other countries 771 
’ » 49 r 
s2sz,gin |f 7.432 Pot 5,063,201 ‘so 
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IMPORTS AND EXPORTS OF SILVER 











Imports Exports 
From Bullion*® | Coint lo Bullion® Coun? 
| | i 
é £ | 
Irish Free Stite 2 O00 Anglo-l evptia 
British Inah 144 | S75 | 
Canada 9.460 | British Indi S30, 821 | 
Germans 1.310 f 347) Denmark 2,798 
: iv Is Germany 4,323 
Netherlands | 11 France | 47 
Belgiun 5,926 | Syria 280) | 
France 10.043 122 | Switzerland + 280 
Japan 41,326 Hungary 480) | 
U.S.A. 12,485 Euvpt 925 
Mexico 96,837 | U.S.A & 400 
Other countries | 914 |) Other tries 2.019 
| | 
ai a 1f 2,347 , { 
Potal 177,531 1 Toes | | 570,505 
* At current market value. + Coin which is of leg ler in the United Kingdoru 
entered at face value and shown in italics. Other coin is entered at current market val 
~ y — > - 
GOLD MOVEMENTS: BANK OF ENGLAND 
1937 ARRIVALS ‘ | 1937 WITHDRAWALS 
Jan.22 Nil Jan. 22 . Nil 
os ae Nil ao Nil 
on ome Nil ai, ae Nil 
wae Nil ae Nil 
ae Nil me ; Nal 
» 20 Nil | 1» oo Nil 
Dotal... Nil \ Lotal Nil 
Movement, January 22 to January 28, 1937 (inclusiv Ni 
Movement during vear 1936 . £113,609,527 in 
Movement during 1937 (January 1 to January 28. inclusive) . Ni 
Movement, April 29, 1925, to January 28, 1937 (inclusive) £154,566,724 in 
Movement, September 21, 1931 (gold standard suspended) to January 28 
1937 (inclusive) ...... £176,972,176 in 


GOLD MARKET 


Messrs Samuel Montagu and Company write « January 27, 1937 
Phe Bank of England gold reserve against notes amounted to (313,660,659 
on January 20, 1937, showing no change as co pared with January 13th 


In the open market the amount of bat nal 1 disposed of at the daily fixing 
was about 42,200,000, most of which was taken for the United States ot 
America, Prices continued to show a i premium over dollar parity, 
calculated on the exchange ruling at the tine of fixing 

Phe s.s. ** Rajputana,”’ which sailed from Bornbay on January 24, 1937 


carries gold to the value of about 4308,000 


SILVER MARKET 


Following the decline in prices seen last week, the market has been very 
steady, and during the week under review movements have been unin 
portant. Sales have been made on China account, and there has been 
reselling; sellers, however, have been inclined to hold back, and bea 
covering and speculative purchases, with some buying by the India 
Bazaars, readily absorbed the amounts offered Phe demand for silver foi 
early shipment to Indta having slackened, the premium on spot wa 
vesterdayv reduced to j,d. No wide movements are expected tn the nea 


future, but at the present level the market shows a steady undertone 
Quotations for gold and silver are shown below 


| Price of Bar Silver in ee ie 
| Price of Gold | Equivalent } London per ounce standard | ' yo York 
1937 | per Value ee cae ae ey 
Fine Ounce of 4 sterling a * 000 fine 
| } Cash Months 
| ‘ ‘ : d | ‘ 19:47 ( 
Jan. 21 141 98 | TE TL S8O 20) ’ | Jan. 20 
22 141 os | FL Ub-7) | 20 i 20 | to 
23 M4) 10) | D2 1-75) 203 Jot Jan, 265 4 
iy ae 141 9h | TD DB-SO | 20 4 us } anclu- { 
26 141 Si} TL dbess | 204 208 | sive J 
» 27 4) 11 | Ub WN-67 | 20 i 203 
" 141 9 SSB] OL TL-77) | M47 | 20-3334 
Jan, 28 | irom | oan ae-67 | uy ") 





—————————— 


The highest rate of exchange on New York recorded during the pero 
from January 21, 1937, to January 27, 1937, was $4°91, and the lowest 
a. ee 
$4-S9}. 


Statistics for the month of December, 1936 :— 


‘ Bar Silver per oz, std. 
Cash Iwo months’ Bar Gold 
delivery delivery per oz. fine 
Highest price......... 213d. 21 $d. 142s. Id. 
J owest IEC sicncccn 20 $d. 20 Hd. 141s. 4d. 


21 -2375d. 21-1875d. 14}s. 8-28d 





OIL OUTPUTS 


PRINIDAD CONSOLIDATED OILFIELDs, Ltrp Well number 13 came into 


productior January 24th. Output for the first 24 hours was 900 barrels, 
VestFoLp WHALING Co., Lrp.—Catech froin December 8th to January 
17th, 48,000 barrels of whale oil. 


VIKING WHALING Co., Ltp.—Catch from Deceniber Sth to January 17th 


$2,000 barrels of whale oil. 














































RAND ORE RESERVES 


(See*Note On Page 250) 








1935 }O4B 





i Dw lis I ’ Ir 
Lnice0- Americar 
Brakpan 5,857.17 8-29 49-068 6 B9E 450 sl $8 -G5 
Dagzafonteu 6,40) 2 e-6n 41-85) |) 7.418.021 8-59 41-1 
south African I 1,542,710 G-18 49-78 
Spring 10,110,084 GT 41-93 1,123,021 y-75 42-50 
uA ts $687 08 t ain) $ TWO) &-9e $3°07 
(ded Fics f 
hinson Dee 2008 “ $4 . sth 6.102.000 1-H) 55-400) 
“inmer and , Sh Nin ’ 41-4 sy Me S58 000 4-4 s1-00 
Sub Nigel 1.40] O00 1-5 NS es OO 4-00) 0g a 
amr. rout 
Government A 11,45 ( ‘-S 4 1124000 > SS 
lar igte } t 1.23 $-45 44 1.205.000 5-40 s2-00 
New State A 4.114. s i> 4.190.000) 6-70 g8-00 
n nite 14,895 4 67 14.057 0000 sn 46 iM 
vain WY 4444 (00 iu pea) 3 4d Cn 4-80 5 in 
Witwote \ 1.4 ' ‘ + 814.000 3 5 ’ 
Rand M.> 
e Dieon®? ; ; 5-1 41-4 4397 4000 4-4 . bho 
vn Mines* 19,817,125 S007 > O71 40 5-4) 19-7 
» dee 4 im ’ 1-9 2.2 4,528,200 4-69 52-60 
t i} ° S 6860000 , S600 MSTSSTO 5-40 57-100) 
ent . 1,4 4 4 > {4 -% 1 S400) 4-48 17-6 
1 Kh ,osk 4-9 33-5 sO85.410 3.0% 54-4 
ep® 1 1 i t ’ ] ne t , ty s 





WEEKLY TRAFFIC RETURNS 
RAILWAYS OF GREAT BRITAIN AND IRELAND 

















Gross Kecerpts Avure te Gross Receipt 
j w led J 24, pared with 1936 
O47 3 wes 
Week ended mone can 
22 19 M - . = 
Wee ‘ ) % | f = | 
i hos a ne = _ | : 
. ‘ ~ > | = = © Si¢ i ‘eS 
PDEsizole Sig é Se hem tas se 
Gore “|= Stic i _ 
1937 13.746 148 8 Ish 2898) 446 4175 +5] i) 91) 1376 
Wiewte 436 |) 3.744 1S Is 124, 304 456 17 53 ; 908 1880 
1937 16,334 $1, 321) 268) S589) RBH 737| 951, 775) 1.726) 2,463 
astern’) 1936 16.33 87) S12 276) SSS) 825 725, 953i 83 1,783) 2,500 
M.A (19387 | 6,914) 359 468) 280) 748 1,107) 1,092) 1,392 S44) 2.286 3.328 
scottish ) 19386 | 6.919 431 437! Y98) 740) 1.091 1us4 1,347 aim Peed) Bad 
(1937 | 2.15% "44 54 $5 Su $43 45 lk hive 4 Lynas 
1936 154 4 5 { l $47 721 Wu l ‘ 1 bo 
tal 1937 (1914 "9 + 6091724 2.71 $049 30045 71 y, 1 8,17 
1U.4e 19177} iS ‘ s3)172 7 4m) Sane et 236 S_O83N 
Th st& { 1947 SU ] a4 a 3°5 1-3 7-4 
4 Down } tin tn] ics 5 ».4 a 1: 7 
{(,reat {1937 S44 ha 4-H T5-9 e- Hd 14-1] 
Norther | a a 544 7:3 4-7 Ih-9 $-3 JQ. 7 a3°0 
eat f 4a » 74 1-5 13°") G7-6 734M 137-3] 216 
, 193 2424 \24 {7-4 B19 74-1 iSZ-ii Sia 
COMPARISONS WITH CORRESPONDING PeRIovs, 1935 and 1936 
(000's omitted) 
Great 
Wiener L.M.S. L.N.E.R. Southern 
, , 7 * pena —— —. 
first) half-vear 1936, compared ‘ d ‘ é 
with first half-year, 1935 7 . F 
Gross Increase or decrease ...... + 263 + 937 + 534 + 85 
Sevend half-year 1936, compared 
with second half-year, 1935 : 
Gross increase or decrease . + 491 + 1,575 + 751 + 378 
First’ halt-vear 1937, compared 
with first half-year, 1936 
weeks to January 23, 1937. 4 9 is 4 
Weekly average first half 1937 1} ; > l 
Latest week 1937 compared with 
1936 qi , / 
: ¢ nia sie 
LONDON TRANSPORT 
Compared with corre 
* lakings sponding period of 
7 S = (before poolin last vear 
Week ending January 24, 1937.. ; £549,500 18.100 
Apgregate 30 weeks to January 24, 1937......... £16,801,400 + 478,000 
For an explanation of the manner in which the figures are made up, se¢ 


lhe Ix m 


March 17, 1934, page 610. 
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OVERSEAS RAILWAY RECEIPTS _ 
re | me Gross Receipts mae 
2 = S be for Week Br Bate 
seme 18) 2 | ES | -—_— —_|_—*__ 
no 1936 tor— | 19% 


INDIAN . - 


1936 RS its 
Assam Bengal ....... | 40 (Dec. 31) 1,330 90,146 
Barsi Lt. Ry.......... | 40 | 31; 292 9,100 

1937 
Bengal & N. Western | 15 (Jan. 10 2,107 


| k a _ 
1,30,39,178 


11,62. Onn 


15,62, 300 
448,61 "| 
| 


$10,58,599 38,072]1 ,02,52.3591 5. gas 









































Bengal-Nagpur. 41 Ww 3,268 £18,09,000] —7,01,£55! 6,13, 18.088) — 4s A 
Bombay, Bar. & C.1. | 43 | 20) 3,072) $41,000,000) 4-7,40,000) 9.15.49 Gan! . 48'99 
1936 } | ! ? 
Madras & S. Mahr 40 |Dec. 31) 3,229) +29,61,000) + 4,98,479! 5,49.20.133) 4 ps 
1937 | | ; R 
Rohilk’'d & Kumaon | 15 |Jan. 10; 572 $2,28,243 12,703) 18.60.1085 P 
| 1936 | ’ 
South Indian ... 39 iDec. 31) 2,532)  +17,64,939) +2,56,011) 4.02.91 980), 4355 
t 11 days. 3 10 dav 
’ 
CANADIAN 
jinn 1937 $ $ . 
Canadian National . $3 |Jan. 2123564 3,295,352) + 372,154! 9,459.95 1a" 
Canadian Pacific .... ; 211172233 371.000) 203,000) 6.442.900 ’ ‘\ 
~ J - 
SOUTH AMERICAN 
Antotagast (Chali | “{ 37 | pte ee F a, 
and Bolivia) ; SiJan. 7] S34) 17,180 430) 43,714 
. | > a 115.700 Ro $562.4 stu 
Argentine N.E. ...... | 30 | 3} 6753 Cer eee ’ plan. 
BS | i\ "47,177 S44 270,587) + 4 
: : | . f 7780004 197,000) 40,970 40 X 
B.A. and Pacific ... 0) 13) 2,860) ¢ ; aoe ' 
ne L #2 110,298 17,407! 2,440,489 a 
B.A. Central oS wv F1SZ soo B10 $27 4 hod 
| 
. ; . - . - . f $3,693,000 LID BA NASM ! 
B.A. Gt. Southern .. | 30° 23 5,064) 9/229 004 77,390 4)800,309 
| - f +1 057,000 1O5.000) > 781 , , 
B.A. Western .. | 80 3) 1 O86 \ *763.571 14.9295 1338 . 
| ( »>OQUO? (Wh) GA7 BAU 7? 515 ON Tin 
ntral Arventi n 3) 3 Ty 2,992, j 72,51 1 
Central Argentine ... ; 3 3,700 1 */ 185.608 49'042| 4313.16 = 
Central Uruguayan.. 29 IG) 273 14,181 1.541 $54,558 ' 
C. Urg. (East Ext.) | 29 | Ie) Bd f2.835 $45 KO 40S 
C. Urg. (N. Ext.) ee) 16) JSS {1,757 SY $1,218 
C. Urg. (W. Ext.) ... | 29 iy 2d £1,058 5 oN, 
sane - y | , ; 493.000 38.0000, 16992 
Cordoba Central .... | 30 23) 1,218)9 Span sen su20l a743 
tre Rj ) . f 242,800) 74.4000) G.SSS8 40 j 
Entre Rios... i) ‘ $1 1 815,062) 5 168 301 785 j 
G. Westn. of Brazil 4 3) 1.082 10, nO 7M $2 tint 4 
. : ( MsI7 26000 Toa og 5 FO7 iM 
Leopoldina { 42.918 21.875 > SUN 7) : ” 
Leopoldina Terimnl. 4 | 3 } Ms.836,000 $14) 142 
Nitrate . a 2 15 $97 46,781) 3,17 h,/S 
Paraguay Central ... | 30 | g) O74 $9 B77.00N 435.0001 78,.316,00% 
Salvador .. Bu LOO) Col.42,250 7 MY 515,008 
San Paulo ‘ 17) 153 f Ms2s00000) 205,100 a 7 
\ {27,483 180s "sy 
United of Havana .. s) $1,458 "249 494 $80,443 
* Converted at average official rate during week ended Jan, 23, 16-12 pesos tot P 
o Free market rate. t Receipts in Argentine pesos. + Fort t 
a Converted at official rate e Converted at ‘ controlled free V 


f{ Converted at the * free’ rate as a result of a decision of the High ‘ 


OTHER OVERSEAS ‘ 




















Egyptian Delta Light a rr , f 
Railways 1 4t jfan, do) et 7.864 0% LOS 34 
Egypuan Markets 3 | | 2176 aa 
| 144 ] 
Gr. Southn. of Spain | 34 |Aug. 24 lig Ps. 14,208 ol S843 “4 
| 1937 ‘ 
Mexican Railway ; 2a | jN4 S084 300) VAL $ aa 
lt) days. 
SUEZ CANAL RECEIPTS 
adams ~ 7030 e ir crs | od ea 
Suez Canal. weet D2 De 31 | $35,930,000 + SSl WMH OE Ses easels 
~ 10 days. 
r _ » , ne “CID 
TRAMWAYS WEEKLY GROSS RECEIPTS mS 
a i937 : 
Anglo-Argentine . $ifan. 21 325 $606,637 12.78% 1.865 3 
BR. Aires Lacroze . On 1 $79,207 34; 1,809 
Burnley, Cotne and 
Nelson Jt. Trspt ; 78 £4,704 O33 5,15 ; 
Calcutta Tramways. 3 3 Rs. 112.969 O54 35 ‘ 
19a i 
Isle of Thanet Elec.. | 52 ‘Dec. 31 613,554 387 189,53 \ 
1937 
Liverpool Corp. .. 42 \Jan. Zo £28,943 a 
Madras Electri 1 15 t tS58,914 1 eee ; 








Fortnight § 8 davs. 


MONTHLY TRAFFICS 





Receipts for Month | | 





ie e | bndi seri} 
< tic | 
-. | 1936 | 
| _ ' 
Cat \\ ’ 1 I a1 G 2.614 Is 5 
dor 12 61) $1) Gross £17,400 440) I ‘ 
Lor Roy ’ 12 iD 31 Gr “44,400 GU 








/ 











30), 1937 


January 


TRANSVAAL GOLD OUTPUT 
STATISTICS FOR DECEMBER 1936 


venue calculated on basis of 


THE 








R Is. 6d. per fine ounce) 


| | Net Workin 
Profit 


, Working | 


ons | Output Estumated Costs 
) } Mulled | Fine ozs Val Costs as 
| alu Per Ton 
a ” ani 
Aonalbon ¢ ‘ é 7 dd, 
rT 140,000 251,323 138,378 112,945 
s M 132,500 280436 143,220 137,116 
I 150,000 | ‘ $13,708 141,318 | 172,390 
95,000 | 116,210 76,070 40,140 
mival \ ste | 
rd me 
, 106,000 20,520 145,424 20,148 as 7°4 
Ml Reet 158.000 29,817 | 211,128 M242 20 4-4 
mn Mine : 358,008 | S6S14 614,933 276,221 IN 8 a 
t. 1) 83,000 17,545 124,228 22,066 -4 5 
207,000 | 46,378 B28 100 95,047 22 6:2 
: 63.000 | 10,644 75.446 15,089 19 1-7 
iB SY000 | 15,298 108,560 46,033 14 heb 
bast 109,000 21,927 155,284 53,5383 le 2-0 
» Maddertonteit 197,000 | 39,963 282,981 149,056 14 7:3 
\ M 84,000 16,914 119,640 24,075 22 9-0 
Ye 72,000 | 12,789 | 90,783 14,726 2i.O1-5 
ft Mimo | 
62,500 | 58,091 7,030 IS 
V ‘ ( 169,000 | 233,910 42 S06 17 
id 
ch 108,000 | 22,555 | 159,433 §1,230 | 20 09 
114,500 27,260 192,863 85,601 IN 4 
Nu 57,000 | 41,178 294,040 197,186 ss 12S 
a! \ $6,000 9,772 69,149 18,807 ae @ 
at 
Or 12.000 17.201 3.095 2% 6 
t Area 215,000 471,238 280 062 Is 
sagte Pstate G10 105.903 O71 } ; 
A \ i 123,000 268,027 154.324 l S 
387,000) $78,475 151,109 7 3 
106,000 141,464 48,277 1 ‘ 
SS,000 YO 25 13,143 19 5 
1,022. 000 1,578.33S 677,114 1 l 
va 
123.000 45,669 952,223 1OS 164 144,044 
111,500 27 GIS Sime] 74.641 120,460 
48,000 7,442 52,881 14, B26 13,255 
uw 
i ing | 8.600 2 6S1 | 18.909 5.162 $s} 11 
wk ’ 70,000 | 12,978 93,273 67,619 25,654 4 4 
Vaal Gold 24,600 | 4,559 42 IS4 7 U5 “0 5:7 
4 Deep 52,000 9,402 | 666.368 35.628 10.740 


WITW ATERSRAND DEEP.— As a result of a severe earth tremor 
Ist a fall of ground oceurred in 382 Level, 2,000 fect west ot 

Incline shaft, unfortunately resulting in the death of one 

huropean and ten natives. Eight natives are still missing and presumed 
I ott anticipated that current operations will be only shghtly 
TRANSVAAL 
PROFIT. — Gold 


OUTPUT, 
output, Dece 


EMPLOYMENT AND 


mber, 1986 Witwater 


WORKING 


: srand, 948,430 tine 








\ itside districts, 21,600 fine ounces; total, 970,030 fine ounces 
\ € Jor purposes of declaration, £7 Is. 6d Potal output, November, 
19396: 944,783 fine ounces. The number of 1iatives emploved at end ot 
r was: Gold mines, 302,169; coal mines, 15,081; total, 317,250 
‘tal estimated working profit for December, 1936: Witwatersrand, 
“/1S,ST0 utside districts, £12,167; total, 42,730,977. Comparable 
r November, 1936: Witwatersrand, £2,693,954; outside districts 
“145: total, £2,705,999, 
‘ ’% 
SHORTER COMPANY COMMENTS 
» UHER COMPANY RESULTS... A decline in net profits is recorded 
ewe perty companies, ALDFORD HOUSE (PARK LANE) and 
ENTRAL AND DISTRIC r PROPERTIES, GREYHOUND FRUS1 
mi nearly doubled at £223,090 Phe Trust received a dividend 
Ws. | Is. ordinary we of the Grevhound lation last 


Racing Ass 
r out of the week’s five rubber company ports show substantial 


LOERANGIE (SUMATRA), for instance, rts an improv 


repo 
rep 


45,101 to £16,931, Th protits of LOTUS, LTD., confirming 
i inpression made by the increased dividend, are IS per cent 
"rat 476,100, while another instance of progress in the boot and sho 


led by the rise from £24,287 to £26,011 in the net earnings of 


DARNELL] 


ee AND SON. Among textile concerns, higher trading profits 
aclNTY RE, HOGG, MARSH AND nce al are offset by lowe 

‘ ' th ile of investments, and net carnings of £43,055 are thus 
. , we \ moderate improvement Me 6 per cent. in profits 1s re- 


ip! 
WIL KINSON AND RIDDELI 


Wroae TILLING AND BRITISH 
UTOMOBILE TRACTION 


maintain a 10 per cent. dividend on the 
Wis] : Capital, net profits having risen from £328, te to £367,422 

lINGHOUSE BRAKE profits are nearly £70,000 higher at £244,270 
" transferring £16,500 from reserves for subsidiarics’ losses), and the 


/ 

n the raised from 10 per cent, to 15 per cent. Continuing progres 
ae truction trades is reflected by the increase in ALPHA CE ME NT 
ltr 1 £114,643 to £194, $35. A decline of £7,000 in net profits of 
a ELL SPENCE AND COMPANY is attributed to the rising raw 
Pepa po osts. Phe 55 per cent. increase in the CARONI SUGAR 
ES (TRINIDAD) profits of £33,811 results from the best veat 
krowers since the depression oe AS TILLING has 

(10 per cent. dividend on the inercased capital 


BANKING RESULTS 
ERS TRUST COMPANY.— Total 
‘93 against $1,031,668,957 end 1935 
783,720 to $910,920,321. Cash, 
U.S. Government securities, 


BANK 
1,079 172 


Iron 


assets December 31, 
Deposits have increased 
$225,816,844 against 


€448,876,818, igainst 


1936, 


SN60 
$190,208, 399 
$458 §95 909 
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YORKSHIRE PENNY BANK.-~ [otal assets, end of 1936, 
comparing with £37,400,346. Ds 37,036,792 az 


Investments £25,668,289, against £23,594, 616 


DOMINION BANK. —Net profits for 
pared with $901,556 tor 1935. 1 
! Staff pension fund $75,000 ui 
and 876,278 carried fe 
$592 649 


£39,5 16.7 
£35,404 i4ty 


posits, ainst 


1986, after tay 
10 per cent. al 
Written otf 

rward which is increased t 

Deposits $112,478,000 ($105,937,000). Cas! 

$75,305, 000 Potal assets $139.000.000 ($134,000, ") 


$951,277, : 
sorb $700,000 
bank pre sf 


YIN ice nds at 
$100,000 $75,000) 
$668,977 against 
assets §93 363,000 

BANK OF NOVA SCOTIA. 


Total assets December 31, 1936 


$296,959,267 against $S288,822,888 at end of 1935. Net profit after bad 
debts and taxes (847 4.268) $1,926,686 acainst $1,834,174. Om 
pension fund $145.000 against S115.000 Banl premis $250,000 (s 


Carried torward $803,316 against $711,624 


UNION BANK OF MANCHESTER. | Net profit for 1936, £126,886 
nereased by £2,279. Dividend 10 per cent. as before. Carry forward 
Leceeiainiil tr 613,815 to £14,513 

ROYAL BANK OF IRELAND. — Protit 1936 £43,188 aziin 
£45,583 tor 1985 Dividend ¥ per cent. te vear as before fo reserv 
te., £22 000 agaist (25.000 Carried forward £11,660 


GENERAL MORTGAGE BANK OF PALESTINE, LTD. 


General reserve to be increased to 4P35.000) by transfer of £P15,000 
from net profit tor 1986, Dividend of 7} per cent. on ordinary shares 
of 6; per cent. on preferen hares is: proposed 
APPOINTMENTS AND PERSONAL 
Mr A. Ho tary of the ( Ith Bank of Australia, ha 
on pp t | l 1 I cl 
The J lh ) ( hha 4 v ! 
it | 1H LOO ¢ Sire’. | be 
Myr H bert } 1 rx \ ha } t i ree 
iH { Comp. 
N I} ] i Mr W. G. Cradd 
t ‘| t | i 


BUILDING SOCIETY 
CO-OPERATIVE PERMANENT 


I IYset 


RESULTS 
BUILDING SOCIETY.— 
iva 144,556 sou) } ipit . i dey 
£1.805.800 to ?1 62 


‘ ts mer dl l 
HASTINGS PERMANENT 


S400 ! f t ceeds 127 


456.400 ¢ PO? R05 O00 


BU ILDING SOCIETY, Ad 





ae a ! ve t ‘ t Hn PM SE $5 3315 4 
| W4 479 t 14474 
MISCELLANEOUS 

WESTINGHOUSE BRAKE —_— SIGNAL. | 
September 30, 19386, shows net pr 1 /260,765, an increase Of £85,304 
This figure includes transfer trom rve 16.496 for losses of subsidia 
Dividend and bonus 15 per cont. against 10 per cent fo reserve £70,000 

rainst £50,000 king total reserve £250,000 fo per 
£45,000 Carry ward inet 1 trom 442,667 to £60,061 

LINEN THREAD C OMPANY. Net profit toi irtoS 
1935, £325,438 compared with £261,653 Ordinar divide j i 
6 per cent to S$ per cent. absorbing £140,250 uunst £99,000 
forward increased from £192,242 to £206,424 

SOUTHALLS (BIRMING HAM) o— Profit £88,202 f 193 
increase of 43,824 banal divider lay ent. miak total of 20 1 
cent. tax free Dividend al he mi t to capital bonus of 20 pe 
cent. a year a fo reserve £40,000, cai ward 3803 
£22,491 last ye ul \ {411,700 f j ton investinent tna 
a disti Ibution of 5 per « ent 

LONDON TIN MERGER AP P ROVE D. Th 
lin Corporation, Anglo-Ortental Mn J Sr 
in the Companies Court « Jar 25t 

ALPHA an EME NT, LTD.— The report 1936 \ { 

Ltd., show it net profit f £251,139, « pared th (147.90 
a Interest : 1 418,671, ar £54,809 uinst £35,221, w 

ritten off for aey id >) 12 

1p ri ’ al j iS0O.456 i t 500.44] ( 
C21,074 $1550 

J. DARNELL AND SON. Nit j { r 1936, 443,57] 

£1,982. Dividend, 15 per cent. t \ I I 

LOTUS, L Tb. Profit 1936 11,543 100, 4 
placing £2,207 t t nvest it © div di { 
a cent. to 7 pe it Li t re £19,520 £10,000 
Carry forward inercased ft {14,857 t lo 441 

— ALPHA CEMENT. An Portland ¢ 
I.td., ha to Anglo-A}y ( vent, Ltd 

UNIT Tavese ASSOCIATION. In view of the 3 W 
is being ¢ is {1 to investors by iud t share vendors, the [ 
frusts Associat issuing a warning to Unit Trust investors, sugges 
that ms« cited t ent ¢ rs col 1 \ n w! ‘sh 

t le pt t it t! t ( - i ia 

licitor 

DAVY BROTHERS, LTD. Mer ly. ©. Crardie ey] it of t 
United Engineer and Foundry Compan Pittsburg, U.S.A 1S j 
the board of Ds Brotl Ltd. The compar une is to be char 
to“ Davy and United Engineering Company, Ltd,” and has obtained 
rights to handle all the | lucts of the Amer company in the Briti 
my re, except Car ' 

ROAN ANTELOPE COPPER MINES, LTD. ' 5 rey 
for thr rnonths to December 31, 1936, £733,500; op ting expendit 
£367,000 estimated sx rplu , 366.500 - provision 1 debenture st 
interest and premium on redemption, £22,000; reserve tor placem 
and obsolescence, £37,500; estimated profit, sul t to taxation, £307, 

BU LG ARIAN EXTERNAL LOANS. Phe Euroy : Bondhold 
Orga itions vive notice that the dat: acceptane 3 paym 
ffered by the G miment (set out in the eommunique ot Novernber Tot 
last) on the partly-paid coupons of Bulgarian tured betw 
December 1, 1934, and —— ry i, ae — h was th lat January 3 
1937, has now been ext d to April 30, 1937 he lers’ orgar 
tions recall that they recommende ike offer for ac 1 ann 
that the payments offered will remnain available at th sual paying ba 


. lieehi ¢ <i > 
up to nd including that date 
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COMMERCE AND TRADE 


«] 


prices Cased Ina lull al ke d ONY Other toodceuas 
SURVEY OF COMMODITY PRICES per ag toe : Se a ne Cener foots 


and bacon were practically unchanged, but 








nT 








, slightly on shorter supplies Colonial makes of ites 
With the strike situation in the United States showing no 1 a . neal 
: cheese were cheaper and the recent spectacular S 
improvement, the pause in the general upward movement of st 
1 tl | But movements wer was reversed By way of contrast, competition at 
mimodity prices ci 1 his week, But movements C 
ae p ; : anu = ee : . Mincing Lane tea auctions was strong and quot tion 
rather irregular, and no general down-turn was discernible | 
} } " . | hardened 
Phe event of the week was the decision of the Internationa ; 
: ’ Mainly in consequence of the drop in. gra . 
Kubber Regulation Committee to leave the production quotas 1" 
' n= primary products in the United States were avain 
for the first two quarters of the current year at 75 and 80 pet : 
ad , elie ieeeeeniaedl iad Thus, Moody's index of the dollar prices of staple commit: 
cert t standard respectively, as previously anged, o p ati ae 
— ; = ; (December 31, 1931 100) fell from 207+9 on Ja ‘ 
permit exports at the rate of 85 per cent. during the third eek se ee U - 
, to 205-3 on Wednesday last, against 206-5 a: th a 
quarte: Since the market had feared that the Committee a Pag 
| : 
: 1 171-4 on the corresponding day last vear 
mignt take teps to increase current supplies, this decision I 
exerted a bullish influence, which was more than sufficient to COAL 
outweigh the effect of the interruption of activity in_ the 
Americar itomobile industry Base metals were somewhat SHEFFIELD, ~ (i) iD tn x} t A 
Sea Conner : | 1 veri nad ‘| | change trom last: week Inquiries for prompt shipm \ f 
irre? t Oppe staged a recovery ATK Spr tel Was also deliv aha + good, but » $ are not suiting buy | 
somewhat higher, but lead lost some ground and tin was again is short, and the situation will not ease until lat * ; 
rather weak Irregular movements also occurred in the new coke ovens are producing. Blast-furnace qualities a 1 good d 
I*} muse l coal | nostronyg i lest I 1CCs SF 
textile roup. Thus, American cotton was marked up, but H ” old ch . | . and pr ss 
, COMULIMUC il \ 
kvyptian sakel again eased in price; raw wool was dearer, 
cs Oe relapsed sharph Hemp and jute were rather N& WCASTLE-ON-TYNE. —The ditheulty that 
oP eae ae Psy om - we managements in the North-East coalfield to-day is the pro 
cheaper, t flax enjoyed an improvement over last week's increased production to meet the “ boom” conditions w i \ 
rates suddenly come over the market. Output is teinporarily affected | 
. nanen7 emia c 1} ipart on s there = shortay if 
Increased selling pressure and a dull demand were responsible influenza epidemic, but apart fr mn Cs there 1s a shorta 
for further fall in tl rl f wheat ther grain nd flour workmen in areas Where output could be considerably increased. A 
ling I t fa mm th price of whea other vrams an OUT of coal a in keen demand, and prices tend to higher figures 
"4 iit Linseed was aftected by similar influences, and Northumberland steam coal is 19s, 6d., with doubl ind singles IS 
‘ / y 7 T NOY Y 
SUMMARY OF COMPANY PROFIT AND LOSS ACCOUNTS 
iNet Profit! \ppropriation ( 
| Bp — Si 5 Ai RE rrr Period | 
| eee aymer vailable Dividend | Year 
Year | —_ A my — it} Availabl ; Carried to __ 
' ending ast o | ‘or 7 7 a kteserve, | Balance oe 
| Sag . | Deben- | Distri- || Prefee. | Ordinary to} Raw ‘ 
= cou | Deprecia-| Forward Vet 1) 
ture bution ED iene | 1, 
| . tion, etc. | i { 
| Inte Amount} mount Rate | 
Banks f / f a A 4 4 a 
Roy Bank of Ireland . | Dec. 31 11,396 43.189 54.585 a %) GI5 9 22 OOU 11,660 5584 9 
Union Bank of Manchester § Dec. 31 13,815 96,886 110,701 oe 57,188 10 39,000 14,513 95,607 | 
Financial, Land, etc. 
\ldford House (Park Lane Dec. 24 1,128 10,718 11,846 6,000 3,701 G 2,145 11,941; & 
Charles Brown Holdings ... | Dec. 31 1,421 31,800 33,221); 22,585 Y 287 4 1,349 32,753) 4 
Central & Dist rict Properties | Oct. 31 5,090 14.847 19,937 8,498 $575 4 _ 6.864 1) 102 | 
(;reyhound Trust . isvncia | Con 40 860 223.090 263,950 | 112,250 45,750 30 60.000 $5,950'| 122,957, | 
Northern Corporation nox | OC 5,855 17,406 23,261 10,000 4,000 16 2 600 6,661 16,968 Ib 
Gas ; 
South Metropolitan Gas . | Dec. 31 1.357 442.085 443.442 | 102.149 359 807 51 Dr. 30.000 11.486) 478.646, 9% 
Iron, Coal and Steel ka cit 
fontein Colliery . | Dec. 31 26,243 26,899 53,142 7,500 21,800 35 : |; 24,642 IS,/db6) 
Rubber a 
Bah Laas ...... > 1k eR 39,530 41.444 80,974 31.609 9 9 V4 39 461 20,989) 9 
(sarin g (Mal iiesssess | SODEOO 4,081 1,983 6,064 aS 1.909 21 ah 4,155 1,930) e.. 
Gedong (Perak) ioe POE Bit 1,202 2,104 3,306 1.824 3 ne 1,482 Q26) NI 
loerangie (Sumatra) ... . Oct. 3l 17,401 16,931 34,332 16,076 9 cs 18.256 5,101 ae 
Wampoe ....... Oct. 31 4,723 3.0638 7.786 . 3.500 ” wi 4.286 1S0l 3 
aa and Stores | J os 
Darnell (J.) and Son . Dec. 31 6,140 26,011) 32.151 . 99 875 15 5,000 4.276 24,28/| 19 
Oe . e Dec. 31 x 11,334 11,334 1,906 2} 6,500) 2,928 a 
Larkins (S.C ) and Sons...... | Dec. 31 28,342 28 879 57.221 9 §$59 18.750 121+ 5,500 30,112 30,797, le! 
Textile 3 
: ‘ . . 4 — ad ; — a = a . 905 
‘icIntyre, Hogg, Marsh & Co.! Nov. 30 | 57.483 43.055 100,538); 11,400 32.850 15 3,000; 532,88 4 229 9 
Wilkinson ind Riddell — Dex 3] 97 O04 51 514 78,518 | & 500 36 000 8 8.000 28 O18 {SN ASH 8 
Tramways and Omnibus 
Milling and British Auto 
iobile Traction ... Dec. 31 232,768, 367,423 600,191 20,000 333,333 IK) 10,000) 236,858 828,718 # 
Trusts 
l-nezlish and New York Trust | Dec. 31 26.663 29 641 56.304 17.437 9 300 j 99 367 8 448 ) 
National Dominion ind : 
(ceneral Investment ........ Dec. 31 3,584 8,821 12,405 5,719 1.906 >! 4,780 6,959 
. . hai ey a , ° " es m nie pee. »> 1900 
tion and General Invest Dec. 31 50,135 63,958 116,093 24.640 35.497 12? 35,996 63,122 1 
‘ co ; ; nics aie a = , - ee gal, 6 
lor i Stat sand General Dec. 31 21,944 73.380 95,324 40,500 29 063 7 5 000 20.761 G9,Vor 
Utilities and General Dec. 31 7,414 15,450 22 864 9 532 3,812 ? 9 520 [1 Yoo 
Waterworks 4 
York Waterworks . ; . | Dec. 31 13.502 15.611 29 113 2 740 8 297 7 18.146 99 2716 
Other Companies 
Alpha Cement.......... sce | Dec, Bi 21,074 194.435 215,509 24.692 80.457 12 68.810, 41,550 114.643 a 
Berry Hall Brickworks . | Dec. 31 1,068 15,960 17,028 4,956 4 880 8 5.150 2,042 1.3," 
> , ] ~s \ ‘ . , - > 414 
Blundell, Spence & Co . | Oct. 31 10,691 28 419 39,110 8.042 %) 814 G xi 10,254 35,419 ‘ 
Caron Sugar Es tates..... Sept. 30 11,179 33,811 44,990 26.000 18,708 282)} 21,082 4 
i 26, a 8,703 Z e \ 
Dublin (South) City Market | Dec. 31? 8.851 4.115 12.966 a 3 488 4) 500 8,978 4 oe a 
iotus, Ltd. ccnuneehed oer | ee 14,857 76,100 90.957 18. G82 36.314 7" 19.520) 16.441 G4.557 ; 
Outram (George) & Co... Dec. 31 28,794, 136,107, 164,901 100,218 15 37,500} 27,1838) Ise 
» awsomls al id Le ats = : Dex 31 28.818 11,477 40,295 ; 9 660 31 sas 30,635 / 744 Ni 
Radcliffe’s Edible Products | Oct. 31| 8,730 = 8,730' «4.573, 238350 1,500 272) ea te 
Westinghouse Brake . . | Sept. 30 42,667| d260,765 303,432 io 128.371 15 115,000} 60,061 175,49 
> Ee : aii ee aoe -” ore ; ee aks rransferred 
lor half year. tF ree of income-tax. (a) No comparable Seeue. (c) hatin d £250,000. (d) Includes £16,496 ¢ — 
ron eserve for ysse » ( real 
from reserve for s of subsidiaries (s) Represents dividend and bonus 10 per cent. against 3 per cent. for previous 3 
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a Miwa Selatan sicetenciaaiaschiajisied = 
a ae 1 + o.b ooking coal is ‘ S price wing ’ | 
Hles 19s. per ton os i a, SIN a 8 = fy sta » prices being Inahe contracts tor such lar deliveries of their particular raw mat 
€ . most anv Wike yt sare exces nel 1 } hl : 
19s, Gd f.o.b. fora he old { a he : dinghy as Wollld ensure them berg able to meet the obligations they have alread 
oe e ech sold ¢ nonth’s s ment 0) senaliccs 1 } 
' brands having | Xt month hipiaent ate undertaken The demand for tinished steel is also tar in excess of prod 
ton f.0.b tion, and, while prices continue to advanee both for home and exy 
’ by j . 
GLASGOW. The amiain feature t the market is tl pronounced busmiess and deliveries quoted are in most cases for months ahead, buy 
yascu™ } } 1} } } } 
{ supplies for new busines ( ieries are heavily booked for ire Willing to place orders under these conditions. Tn Glasgow and district 
ahead, and with the requirements of industry, public utility Manutacturmg Concers art busy and new is plentitul, w 
and household consumers on a large scale, little surplus uquiries also are nuticrous and lad ich wnportant busin i 
t the inquiries of toreign buyers, notwithstanding that thes position at the Civd hipvards continues to improve 
‘ions eS awonld nor 1] } \ vu he pnositi . <. } ' } ' 
portion ws Would nor ry: we The | at 1 CARDIFF.— The feature of the tinplate trad st week were exec] 
‘ rs mary ivats V tbo. tn ~topp yut . } } c 
ol ¢ i se vat u be ul toppages, but Hallv heavy shipments, wl h totalled 9,128 tor mpared with 3.685 
f such influences, is nevertheless quite ser ~ 1 1 the pomt tons tl res vee] 1 t t} 1a, 4 
ic} , ns the previous week and 4,160 tons in the corres; ling week last ve 
hippers, wh nd ditheultv in many cases, in fact, in securing ronna conditions were the chief reason. but t] ,: ee ; 
J ; 7 a ; ‘ tion \ i Diet rea , but a a S quite food 
s contracted It s us clear that efforts must be made t th fe export and inland trad thouvh 1 ' not a 
' ' f « ~tici ' ©) = } 2 ‘ sport ana ital ides, al tl 1 produ i sno | 
1 greater mica sa Se ae at = rn the prese is it Was in Decenil Pri tor tinplates and sheets, as well as ba 
t ow I ri oO Mal all expe ( hect nehatr } t } 
il, with avi i uture, =o Lin } i iInchanged but 1 Phe scarcity of scrap is handica; perati 
t peu | if sal i UNLIV Thoth i t oly ‘ } ¢ 
i ul l t url ‘ l ere 
CARDIFF.—lhe scarcity of steam coals for prompt | ti ! ‘ tal Oa 
: ted, and quotations for practically all these classes have recorded 
-'! y he ft | Bes Admit . HOw 
ivances durin the past we rest admiralty irae hor 
ae ae See nae aie. eae aiden Whee sind OTHER METALS 
to 22s. 6d., and best nd 2is., while best nimnouth es 
ved from 18s, Gd, to 19s. 6d. and Eastern Vallevs trom about COPPER. Aiter w fluctua | Wednesday £1 
ISs. 6d. Most grad t smalls have also hardened, with coking at #52 Ss. 9d. for cash and £52 10s, { forward Lhe have again be 
uling up to 16s, b« Ouotations tor bituminous d Iptiot fairly large sale but all ofterings were w hsorbed lhe recovers 
inge, but in tl Athy ct u market Gen 1 optior al fy copper pl Was to sor xt iil ted t t explosion at tl 
ation of stems as a result of the gales reacted untavoural Chilean Chug ita 1 c—tl i t pp ! in the world 
last week, and at 836,100) tons they w nearly 135,000 ¢ is Nol port is 1 the damage DV tl eX i avatlable Pout 
the previous ind 46,000 tons less th In the « ‘ the ex] ‘ rred tL powd Inagazine and not in the mur 
k last vea 11 chs, however, are bett pplied t] tself, the CI tput will probably not be greatly a te 
WER, and iding, theretore » Is Mol active, pa ticularly at \ quit t t t Sout \ ca Ce pal Ltd . the Nortl 
Docks. Coke, patent tuel and pitwood a mehanged Phere Rhodesian DI ity f to ¥27,132 tor December last 
es in the market tor LOO,O000 tous of lat team coals for tl mpared with 14,686 t iN tnber and ay <imately 10.900 1 
Railways, and for 15,000 ¢ of sized for the Maa nm tl onths bet the va > I quota lhe Rhod 
itput ft t! WW] { 1986 was 142.340 t wa t 148.500 ton 
. 137,897 t I \ itl pore 1 \ Khodesian produ 
IRON AND STEEL ive thus | ble t tthe 3 ise in pro. 
, . ( T ~ «sf i t i ’ ’ 
. : ‘ +i ' ) ' : : i : 
LONDON. The the London Tron and Stect | the Lor Metal By Sud | Mond 
t tint t et co tharket thy tie ber aif ae te \ & i nday i 
\\ > sin l | wu) ft 
ablv 1 \ Lat itu th ' ; —* ; 
\\ $row t PDyomest { 
on t t | tint it la t ae 
l i t ! l \ ( ‘ ( tere t ’ . \ \ 
' ’ I a to 1 1 tle headu | : Pods I ‘ \ day, aga 
ae : : Bs ts aw 11l-S ( { Wednesday 
VALI i i i str ‘ } ' 
thieial pric | 32 Ss. 9d. to £52 10 
ae i i t I i 
j Miparce t SI Nc 4 t s1 10 p | mp 
xport tit Weve { | i } } | I 
t boritis i t ; XX t sh 
t eet th I ilare 1 Ix Val ' fF RRQ ‘ ; ‘ ’ 
tha 1 rth j } j ' ' - OF OOS q Vil te Anes Y on 
i t ‘ i i tts st) : able 
aid ; + a ton 
I : y 
t can see tl Wav to ( pt in t! 'y . t t t LEAD AND SPELTER. Both met t i ply dui 
books past wee Wh leak ¢ dos. dd t £27 9Os., spelter, a 
seuu-finished tion the demand is considerably Xi (21 16s. S$d., experienced a net gain of LIs. 3 | latt levelopment 
iy y, and anxiety is telt regarding the position which may develop lat connected with a report that th ur ut With some 01 
Disappou traent has been caused by the delay in tl a ival underground workers of the Zine ¢ rporat the w -know1 \ustral 
tal semis owing to the shortage of steel which now prevail producer vhich, a | to the « pany’ vn ment, is adver 
a nncipal manufacturing countrics iecting its) mine output fhe basic Pp f both markets has net 
arcity also ru nthe finished steel market, notwithstandi: materially changed during the past we t turnovers at t 
ivy tonnages which are being delivered by the makers to. the London Metal Exchange— particularly in the ca f spelt have st} 
4 muag Works. Although there theavy export inquiry, the quantiti i considerable deel 
T have had to be severely restricted in order to mect far as is Sales of lead on the London Metal Excl 1,750 tons on M 
; the requirements of the home market against 2,100 last week; 1,800 tons on ‘Tuesday, against 2,050 
last weel 1,200 tons on Wednesday, against 2,700 tons last week Lt 


and steel market shows very 


¥ SHEFFIELD. The position in the 





4 ind there is bare nough material to meet consumers’ needs 
, ot forge and toundry iron are tully contracted and additional 
, ld easily be placed if producers could accept it Buvers 
th . irkcot te pick up anys odd parcels of iron Which are n otter, 
if) inulation of stocks at wor and furnaces is out of the question, 

\ ising shortage of supplies is causing anxiety. Requirements 
3} pig are still greater than supply. Lincolnshire makers remain 


e1 t completely, which puts a heavy load on Derbyshire materi 

y ito Kast and West Coast hematite, the position is pra tical 

| kers finding difficultv im meeting their commitments and are 

: Xious to undertake new business at present In finished iron, 
1 


- tronger than for me considerable time, common and marked 
“ ben nm active demand. Crown iron is not in such keen request, 
NI JulIrements are increasing lhe demand for basic steel billets 


; tbe metin full, despite the fact that production is on the up-grade 
\ t acid billets, the position is not quite so dithcult Phe growing 
I t work in this district is making it somewhat awkward to keep 
with ordinary work, and the demand for special steels has made it 
y to inerease production capacity as it is difficult with the present 
1 . ‘put tully to meet requirements. Electric and open-hearth furnaces 
-! Ww nz to 


capacity, and owing to heavy Government work steel 


i nd rolling mills ar frill, emplove | Ouotations evervwhere 
}> cna ed 
S MIDDLESBROUGH. — | blast furnace which wa hted at th 


‘works a week ago will produce basic iron, the number now 


ration in this district being 31, of which two are producing foundry 
\ me matite, and IS other kind fotal shipments of pig) iron 
t bees, up to and including January 26th, amounted to 6,551 tons, 
3 HO tons for the corresponding period of last month, Production 


w dernand, and, whilst buvers are keen to negotiate new business, 
very little pig iron available tor prompt and, consequentiv, actual 
being transacted ts small. Official prices, both for foundry pig iron 
1] ' * Hast Coast hematite, are unaltered 


9 focucers of semi-finished stecl are doing all they can to meet the 

l its of re-rollers, who are now finding it increasingly ditticult to 
_ulierent supplies of foreign material 

’ finished steel departments, manufacturers ar busv, and, 





are tinding it ditheult to keep deliveries 


l to contract 
. ts. An increase of 12s, 6d per ton has been made 


in the price 


plates and sections for export. Shect makers are asking a 
® th ! 

the dst prices to home users in view of the recent otticial 
’ ¢ , 1 
: the export pric It is reported that a proposal is under 


ees hon to place au embargo on the export of scrap iron and steel 
44 © Ileantime, heavy stecl melting scrap is in strong demand, and can 
6 { at 62s. Gd. per ton delivered at the works. The price of 
: a ke is 25s. Gd. per ton delivered at the 
’ wv Here, with sellers not keen to contract too far ahead Arrivals 
have been delayed, to some extent, by bad weather, but 

tually no shortage 
i 4LASGOW, The situation in the West of Scotland is unchanged 
—- cae mak rs, makers of semis and re-rollers are all running plant 
: “|tY, they are unable to meet the demands made upon them, anc 
neerning future supplies. All users of steel are unable t 


1! 
1 Diast-furniac coke 





1 





New York quotation on Wednesday was 6-00) cents per Ib.. oa rst 


6-00 cents a week a nd 6-00 cents al th The of il « 

quotation in London for soft foreign for shipment during the current 1 

was £27 5s per ton, cor pared with £27 6 a i k ago 
Sales of spelter on the Lond Metal Exchany: 1100 tor i Mo 
inst 3,000 ton ist wv | 1.300 tons on Pu 1 , against 4,050 1 


last week; 1,700 ¢ on Wed sdav, aga t 3.0000 ton last w 
Wednesday’ quotations in | t St. Lou Was OOD ¢ ts per Ib., aga 
6-00 cents the week before and 5:45 cents a month earlier. Wednesday’ 
Official closing quotation imi London fe ‘wood ordinary brands ” 
shipment during tt u itomonth was £21 16s. 8d. per ton, aga 
£21 5s. last wee 

TIN. The market was again adversely affected by the United St 
strike movement whieh imiposes serious restrictions on the buying activit 


of the largest tin consumers in the world In addition, offerings are 


increasing; so that ther the possibility of a furth wht deterioration 
ih pri nless United Stat wing revives \ccording to th: Int 
national Tin Research and Development Coun preliminary figures, tl 
world tin output amounted during 1986 to about 171,000 tons, @ gatiist 
140,700 tons in 1985. Consumption reached 154,000 tons, against 142500 
tons. These figures give little basis for an provernent in the p 
of tin. 

Sales of tin on the London Metal Exchan 260 tons on Mo ida 
iwainst 150 tons last week; 200 tons on Tuesday, against 200 tons last 
week: 315 tons on Wednesday, against 175 tons last week. The 


York quotation on Wednesday was 50-10 cents per Ib., against 51-10 cents 
a weck ago and 51-45 cents a month ago. Wednesday's official clo 
ondon for standard cash was 4227 to £227 5s. per t 
229 10s. to £229 15s. a wee) Stocks of tin in Lond 
md Liverpool at tl end of last week totalled 1,491 tons, a dec eas 


d1 tor nthe w 


PLATINUM. Plati pl ~ which had | i stationary at £9 15 
per ou in ber 238, were raised by £2 on January 26th ! 
nereas tivities of the New York market, where a lar 
demand bv hoarders is in evidence. It is believed that this demand 
connected with the restrictions imposed on holdings and movement 


vas d to tl au 





gold in various countries and that, therefore, no « v signs of an abatem 
will occur. Industrial demand for platinum is running on a very high | 
at present, but offerings are quite sufficient to cover any possible ¢ 
sumptive demand. Should prices be torced up further in connection 


the demand by hoarders, the supply of old platinun hich has disappe | 
since prices have been at a low level, is likely to revive and may then | 
1 


to major disturbances in the market position of thi etal 


OTHER NON-FERROUS METALS... A\inong other non-ier 
metals, aluminium ingots and bars for home delivery were again quoted 
on Wednesday at £100 per ton, ard rolling billets at £102 per ton, Nick: 
for home and export, Was maintained at £180 to £185 per ton. Quicksils 
on the spot, was quoted at £14 6s. per flask of 76 Ibs., against £14 6 
a week ago. Chinese antimony was quoted at 465 per ton ex warehou 


waist £64 to £65 per ton last week. Chinese wolfram for ‘ Januar 


February ” shipment was quoted at 34s. to 35s. per unit, c.1.f., compa! 
with 33s. 6d. to 34s. 6d. last week 
£9 15s to £11 15s per ounce 


Refined platinum was raised ft 
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COTTON.—-Manchester.— During the 
manufacturers have made further progress and most producers have sold 
more than current wo The general improvement in the market has 
been accelerated since beginning of the vear. Only minor fluctuations 
have taken place in raw cotton prices, the level of values being generally 
unaltered. Some particulars have been announce . W ith regard to the plan 
im the United States for releasing loan cotton, but ¢ f confusion 
exists. There are fears in some quarters of an amen able *in the 
area under cultivation for the new crop. In the meantime consumption 


continues at a high level 


past weck spinners and 


od deal o 
ble in 


CTCast 


Prices for American yarns have again advanced and spinners has 
widened their margin of profit fhe improvement has been particular! 
noticeable in ring beams The larger sales have been well maintained 
Demand in a qualities has been somewhat irregular, but some 














producers have had a better week. Steady buying has occurred in shippiny 
yarns for India and tl 1 Continent 

A substantial business has again been done in picee-goods for foreign 
outlet Speculative buving by Jocal Indi an merchants has contracted 
somewhat, but a larger indent trade has been done \ feature of the buving 
has been the activity in light bleachers and white shirtings, but printed 
and dyed fabrics have als moved otf treely bancics have been booked 
tor Hong Kony, Java and the Straits Settlements More activity has 
shown itself in light bleaching descriptions tor Egypt Further buving 
has taken place in heavy s! tings and printe 1 and coloured goods for 
West Africa with « rag orders in printed and dyed sorts for South 
America Rather more has been done im time cloths for the Continent 
The sales in home trade fabrics have been larger, the demand coverin 
i wide rar More idle looms have been restarted 

COTTON PRICES 
orresponding 
1937 oa" 
f | fos 
| 7 | oy | - | in 1935 | 1936 
| | | 
d. d. d d d. | ad 
Raw Cotton—Mid. American per lb. | 6-99 | 7-21 7°16 | 7:23 | 7-07 | 6-14 
» Sakellandis Fully Good Fair 
Egyptian per Ib. 110-06 }10-34 10°29 110-27 | S88 | 9-79 
Yarns—32's twist per Ib. 11g | 1g 12 | A} 10} 10 

» 40's weft pertb. | ae] mi] 1 124) 1 10 

= 60’s twist (Egyptian per Ib, | 17 173 | 173] 173 16} 16 
32-in. Printers, 116 yds., 16 by 16, 32’s and ls. d. is da s. d.ls. d ; fis, @ 

50's 19 419 6 j19 8 (19 10 [18 3417 3 
36-in. Shirtings, 75 yds., 19 by 19, 32’s and | | ! 

40's 27 © \27 3 27 6 |27 9 24 3 l24 3 
38-in. ditto, 38 yds., 1S by 16, 10 Ib 10 7810 841010 511 8 flO 8110 8 
39-in, ditto, 374 yds., 16 by 15, 8} Ib. 9 74;9 8 910 10 0}9 71/9 Oo 

JUTE. Dundee. — S01 d ntent has a no in Indian jute mill 
circles, and the uncertainty as to what is to happen has created a weaknes 
n the goods market The H ) thly Jute M: ill} is been t fused permission 
to extend the number of looms bevond 200 hessian and 254 sacking and 


has, im <¢ msequ nee, mtimated resignation from: th Association 


As six months’ notice must be given to the governing body, it will b 
near the end of July before withdrawal can be effected. There are rumours 
that other mills are displeased with the workings of the Association and 


a note of anxiety has crept into the tradk It will be remembered that 
strenuous efforts were made by the Associ ated mills to get the non-m« nee 
mills to become members and work in conjunction with the Associatic 

but though sixteen months have clapsed ines the controversy first began, 


the question seems to be no nearer a solution and the “ outside ” mills 
continue to work as many hours as they please, generally LOS per wee! 
compared with the Associated Mills’ 54 

Raw jute is being fairly well maintained in pric The imports inte 
Calcutta and Chittagong for the first six months of the season to 
December 3st last were 6,683,000 bales, compared with: ee bales 
for the same period last season, of which the Indian Mil ive received 
4,166,000 bales and 2,778,000 bales respectivels Phe ac sen cowpea! t 
this season will be required to meet their greatly increased consumption 


I: xports for the six months totalled 2,350,000 bale 


showing that the augmented pr 


st 2.201 000 bal 
duction in India is not adversely affect 


itil 


output in other countri During 1936 the Indian mills” produced 
925,555,956 yards more of hessian cloth and bags and 130,497,219 vards 
wcking cloth and bags than in 1935, the combined total last vear being 
$,179,188,547 yards, representing 1,070,671 tons 
Ihe full group of Daisce 2/3 fell to £18 Ss. 9d. done, but since recovered 


to £18 12s. 6d. and Tossa 3 to £19 8s. 9d., February-March Good First 
Marks and Lightnings are nominal in the absence of offers, while Heart CCP 
is quoted £19 2s. 6d. and Ram at £19 5s., same shipment. Spinner 
ire Only buying small quantities. 

A large business has been done in jute yarns and spinners are all ver: 


busy. Common 8 lb. cops have been sold at 2s. 14d. and 2s. 2d. and 8 Ib 
spools at 2s. 2$d. and 2s. 3d., and the higher rates are now the lowest 
that spinners will accept. Other yarns are firm 

Cloth business continues quietly but steadily, and prices are well 


maintained at 2 4)}d. for 10 oz 
prevails 

Calcutta hessians dropped sharply to 16s. 9d. for 10 07. 40 in. and 
13s. Sd. for 8 oz., February—Jun 


GRAIN MARKETS 


WHEAT .—In response to increased selling pressure and a dull dem ind, 
the price of wheat was casyv at the end of last wer k Although a better 
tone was evident in the first half of the current weck, prices showed 
net loss at the close on Wednesday. Shipments from Argentina have 
been particularly heavy recently. Meanwhile, according to The Corn Trade 
News, Germany is accumulating a reserve of foreign wheat, while Italy 
scems likely to import larger supp lies than had generally been supposed 

On Wednesday last, *‘ Mav ” futures were quoted in Chicago at 1262 cents 
per bushel, against 130! cents the week before and 1354 cents a month 
ago. Quotations in London, Wednesday: No, 1 Northern Manitoba 
ex ship, 49s. 9d. per 496 Ibs., against 50s. 9d. a week azo; No. 2 Northe rm 
Manitoba, ex ship, 48s. 9d., against 49s. 6d. a week ago. According to 
The Corn Trade News total ———— of wheat and flour last week 
totalled 2,207,000 quarters, against 1,535,000 quarters in the previous 
week and 1,352,000 quarters in the corresponding weck a vear ago 


FLOUR.—The market remains quiet and prices have 
Wednesday’s London quotations (excluding quota 
Straight run, delivered Home Counties, 
i week ago; delivered inner 


40 in. and 2 4d. for 8 o7 A good inquirs 


again cased 
payments) were: 


39s. 6d. per 280 Ibs., against 40s, 
as compared with 39s. 6d 


London, 39s., 


-CONOMIST 
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a week ago. Manitoba patents, ex store, 37s. to 38. Gi] 


» APuinst wie 
to 39s. a weck ago. Australian, ex store, 33s., against 336 Oq + tn 45.0 
VU « ttk ig 

BARLEY.— After another week of dull trading, prices are again) 
eS aan lowe 


* May" futures were quoted at 80$ cents per bushel in Winn. 
Wednesday, against 803 cents a week ago. Ouotations per 448 1° 
London on Wednesday were: “ Engl ae 


ish feed,” at fart 1, 36 
36s, to 38s. a week ago; “ English malting,” at farm, 88s. to Ste 


38s. to 50s. last week. Californian (new), ex ship, 5ls. to 60e" .* 
Sis. to 60s. last week; Chilean, brewing (new), ex shiy is 98 te 

= ° ’ ' 
against 44s. 9d. to 50s. a weck avo. 


OATS.— On Wednesday, ‘ May” 


futures were quoted at 49 
] 


a bushel in Chicago, against 514 cents a week ago and 513 
nonth. Quotations in London, Wednesday : ‘ English Blac k,” farr 
25s. to 27s. per 336 Ibs., against 25s. to 27s. a week ago: “ English Wi ' 
t farm, 25s. to 27s., against 25s. to 27s. a week earlier: » ve 


“4 nixed Canad 
$20 Ibs., compared with 235. 4 


al 
teed (Vancouver 
ast week, 


MAIZE.—In sympathy with wheat and in response to heavier 
ments from Argentina and excellent crop prospects in that country 
market has again cased. ** May” futures were quoted on Wedneed 
at 106} cents per bushel in Chicago, against 107% cents a week azo ar 
105) cents last month. Quotations in London, Wednesday “ Plat 
landed, 24s 6d per 480 Ibs., conipared with 25s. 3d. a week ago: “ Pla: 
x ship, 23s. 6d., as against 24s. 3d. a week ago; “ Plate,” “ Janua 
23s. 4d., as against 24s. 8d. a weck ago; vellow maiz ical, ex wharf 
quoted it £6 10s. to £6 12s, Gd. per ton, as against 46 12s. 6d, to £6 17s. 6 


landed, 23s. 9d per 





Jast w 


AME RIC ANW _. ATM oe S. 


quotations for selected weeks in 1935-37 


The follow table st WSwW 





| Dec. 31, | Jan. 29, Dec. 30, | Jan. 20, 


an. 
Ni AREST FuTURE = 1933 1935 1936 1936 1937 1 19 
a aes 
| 
| 


Winnipeg (No. Manitoba) 
Cents ae 

Chicago (No. 2, Winter)— 
Cents per 60 Ib. . 


S48 N6T | 129 


98} 1014 99} | 135) 1303 ! 





amount ~S8, 000 t 
130.545.0000 bushels 


Phe visible supply of wheat in Canada to 56, 
against 58,280,000 bushels last week, and 


week last vear 


i 


corresponding 


SALES AND PRICES OF BRITISH CEREALS.—Th: ! 
table gives the estimated sale of home-grown wheat during t 
vears 1933-34 to 1936-37 :— 


| 7 l 
} 1933-1934 | 1934-1935 1935-1936 





Estimated sales of home-grown Cwts. Cwts Cwts. | Cw 
wheat 


| j 
1 week to January 23........ } 85131 365,964 | 430,164 | 343 
21 weeks to January 23 cs 6, 508 883 8,145,975 8,181,487 | 6,235 
Average price of English wheat per s. d | s. d s s 
cwt | 464 | 4 10 | 6 5 } 9! 
| 


’ ' 


The following 1s a st itement showing the quantities s 
average price of British cereals in the past two we ks, 1 
corresponding et in each of the vears from 1933 to 1936: 


OVANTITIES SOLD | a AVERAGE PRICE PER 
Week ended | ——------ 
Wheat | Barley | o Oats - | Wheat | Barley 
| | = . 
_ ———— —— i 
Cwts. | Cwts Cwts. 6, dd. ie : 
Tanuary 21, 1933 241,550 | 242,427 39,445 + 4 o 1 
January 20, 1934 $5,131 | 251,263 Sr 4ul 4 4 9 4 : 
January 26, 1935 265.964 | 267,119 54,588 410 gs 0 
January 25, 1936 430,164 | 262,375 52,155 66 |} 8 4 ’ 
| | 
January 16, 1937... 259,780 | 321,321 73,362 wie r. 
January 23, 1937 | 343,038 382,587 69,672 aie 





OTHER FOODS 


BACON..--Demiand has been quict this week The « - : 
per ewt. for No. 1 Sizable) which formed the basis tor ' 
London Provision Exchange this week were English: 90s. to 
Canadian, SOs Danish, 90s., the same as last weck \r vals In 
last week included Danish, 12,118 bales; Canadian, 7,385; Dutch, + 
Lithuanian, 748, and Polish, 2,049, as against 13,520, 7,387, 2,399, ! 
and 2,592 bales, respectively, in the previous week 

BUTTER.— The market for Colonial makes eased under a siow ' 
a better business was encountered at the lower level. Danisn eel 
mm price this week Quotations (per ewt.) on the London Pi 3 
Exchange on Wednesday were: New Zealand, tinest salted, 
Australian, choicest salted, S8s. to 89s.; Danish, 116s.; compared © 
93s., 93s. and 112s., respectively, a week ago. 

CHEESE.—Cheese has again been a quiet market, 1 | “~ 

) t 


Colonial descriptions are lower on the week. Quotations (] es 
the London Provision Exchange on Wednesday were as tolows | 


finest farmers, 86s. to 88s.; Canadian, finest coloured, 71s. to 4-9. 
New Zealand, finest coloured, 51s.; against 84s. to S88s., 7 is tO s- 
ind 52s Gd » re spective ly, a week avo, 
COCOA..-After the remarkable advance of the past te’ " 
a sizeable reaction occurred this weck. ‘The spot quotation Uh ee 
on Wednesday was 11} cents per Ib., as against 12, cents | A 
week. In London, on Wednesday last, call fermented new crop, 
February—M irch, was quoted 52s. per 50 kilos., c.i.f. ¢ ntin at, a : 
56s. 6d. a week AZo. Last week’s movements of cocoa 1! ne a 
as follows: Landed, 11,269 bags; delivered, for hou 119. 


6,223 bags; exported, 124,800 bags, against 


bags a year ago. 

COFFEE.—The London spot market has be - 
prices were marked up at the end of —_ week, and a quiet per 
prevailed. On Wednesday, Rio No. 7 (cash) was quoted « at 9; : 
m New York, as com pared with 9 “ain o ib. last week of 


169 bags; stocks 


en st ads 


Ww 
per lb. a month ag Movements of coftee in London last W' : 
follows : Seiten iene 149 cwt acon 1, for hom« a veut 
72 ewt.; exports, nil; stocks, 8,192 cwt., against 12499 4 





























lanuary 30, 1937 THI ECONOMIST 















| md other South American, landed, 3.799 owt.;) delivered, f PE PPER. On Wednesday, Singapore white Muntok, sp qu ter 
nuption, 2,351 ewt.; export d, 1,749 ewt.; stocks, 38,331 it Gd. per in bond, agamst 6d. per tb. a week earher k lac k I impons 
inst 59.253 last Vv uw. Other kinds landed, 4,042 ewt.: delivered, -pot, in bend, was quoted at 38d per Ib., sellers, com d with aid" 
onsumption, 3,710 ewt.3 exported, 486 ewt.; stocks, 1038401 per tb wt week Movements of pe pper im London Ms. t a were a 
t 132,664 last veat follows: Black, landed, 2 tons; delivercd, 19 tons: stocks, 1,802 against 
iS. Pri recovered somewhat this w ‘ small irrivals 1527 last vear White, landed, 188 tons lelivered, 45; stocks, 11,754, 
GG , ’ ! the mri te Saher eae 
EG “Id. on Wednesday, English (ordinary packing, Grade 1, about mps l with 13.357 a vear age 
: alised T2s, 6d to I Ss. per P20, as against Ps. to P2s. 3d RICE. The spot p of Burma No. 2, cleaned. w 10s, 3d. per ewt., 
while Danish (154 Tb.) made 9s. 3d. to Ys. Yd, as against eX Warehouse, on Wednesday, as compared with 10s per cwt. aw i 
to Ys. last week igo. New crop. ° January-February,” in singles to Continent and U.K, 
ERUIT Partly on account of weather conditions, business at Covent Vas quoted at 4s. 6d. per ewt., against 9s. 7$d. last weet Mave ts int 
market has been rather slow) this week, states The Pruitgroa London last weeh w as tollows: Landed, 382 tons; delivered, 251; 
of cold weather would now be welcour Demand tor ipples j stocks, 1,291 tons, against 3,874 a vear ago 
with stocks moving slowly and prices generally easyer. Engbs! SUGAR.—1n London the spot market in ray 1as been fi 
eive the best inquiry Pears are in short supply and hold th but rather quiet he New York spot market has been quietl teads 
‘. en , ryorlie o ¢ }, 1 : ; s I ‘t I ACT J ~ eC ES Vubte t\ ttl 
pite a beTIN (l 1 ind. Few | nel hoa n the market, and Phe spot price i New York on Wednesday was 3-75 cents per Ib. a 
a! wring slow yee mxeellent: peaches and nectarines ompared with 8-75 conts per Ib. last week and 3°90 cents per tb. a mont! 
hand this week trom South Atrica, while the tirst of the new igo Wednesday’ ules of raw tear in) Lond neluded ‘ M h 
i ay Ih 1 + Ss ot ‘ sug 1 I yd ithete i 
ipes Tron the ne souree are duc ina few davs, together with delivery at 6s, O%d. to 6s. Ttd., against Ss. 10d. ¢ > rw wo 
plies Of peat Hothor - rapes remain short, and consequenth : i 
prices. Oranges are a slack trade, with ample supplics on hand, VEGETABLES. Canary Island tomatoes are easier at Covent Gard 
. enerally ier Grape trot '!orather better, but lemor this hie md are not expected to improve, tates Lhe Irustgrowes 
» slow demand stead ae isi upplraes of cucumber er miter only a otoder: 
iy ; : Qui orced paragus has eased on heavi irrivals, but house 
MEAT. At Smithfield Market, business has been on a moderate seal row , ‘ : Rhubarh lowih-a ¢ . baron rig 
! littl: alteration. On Wednesday last, Argentine chilled ind idet Mus! nS al , ( ei uSl wenitin 
‘ . , { _ ’ Skul erriaull 
rters were quoted at 4s 2d. to 4s. 6d per S Tbs. as cs mpared with t } ut cauhitlowers loi ilitth: bett Onions are 
4a. a week ago. New Zealand troz homutton was 3s. 4d. to 4s eheap it ! \ fair trad Supp! Dota at t irious London 
: . }?. ‘ ‘ il PI ~ ) a rie ond 
i ist 3s. 4d. to 450 a week ago Yer rding to the Smiuithtield iarket how a tender to increas but 1 has be » Slow At the 
ficial report, supplies during last weck amounted to 9,873 ton Borough bs at Bed iianed kK at sib eee 
PSO tons on the corresponding Week last vear Beef and , KH & ) 
ited tor S116 tons, mutton and larnib 2999 tons, and por! 
O44 tons, as compared with 4,961, 2,505 aiid 929) ter 
i th me Week of 19385 5 Y Y a 
it ume week of 1 MISCELL eS COMMODITIES 
' following table shows th Verdge priees (compiled bw thy ‘ ‘ + 
TEA Phe — pays <iit ie, Miacla 4 Hy me \ a RADI M During ee Vears, ! of radtumt has faller 
Lesociation) « teu ) it I i 1 Care 1 COON if SAS O80 to $70-000 to $25,000 3 ' Lhis devel pment 
ri ( II lo Gold Mines. 
' ewly ped deposits of the Great 
6] N Ai “ It ist hldorado Compat 
t t ( idiuimm, and it 
| t 2 wra pe } [his co par 
_ c { \ Haut Wat i 
Si 12-74 13-s0 lw 11°S 12°S4 = aha 
7 124405 14-50 0 Thee i ee ‘ “ aia 
‘ 12-4 14-Al 11-4, ] 11-S5S }?-4 ! ‘ . AN cl 
$9238 | 14-6670 Det dh 1 ' snag 
ea } 2+ ts 15°14 11eS3 ! §2-12 14-31 t { | ' Unio 
| l sa) Ia 42 b1°75 | iZ*2t 13°S \! t eneral 
1 13°58 toe 4l 1 13°N4 | ' { will 
' ! 7 
‘ un M 
5 Wy | é ] Oo S40 ( 
Piva id ' tr t RUBBER \ ed on 
il I 1f 1 ( ( esd ‘ : | to th 
i ind ! | | = | t ( lay t 
{ ti | t , ce! 
, | } Nit oa by 
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The Truth about Germany 
under National Socialism 


The present financial and economic position of Germany, and the relations between 
the National Socialist Party and the German Army Chiefs, have hitherto been wrapt 
In mystery. 

German foreign and military policy, and the resources of men and munitions 
Which are available to support it, overshadow [Europe and perhaps the world. What 
is the truth about Germany's policies and resources ? 

lor many months economic, financial and military experts associated with 
THE BANKER —the organ of British banking —have been engaged on a Survey 
of the present condition of Germany. This Survey is as comprehensive as it Is 
unbiased. No less ae 75 pages have been a n over to » an lysis of the German 
War Machine in 1937, German finances under Nazi Rule, Germany’s economic War 
Preparations, and the real value of the former German colonies. A full account of 
the remarkable changes which have been made in every important German industry 
Is also included in the Survev. Though moderation and the strictest care for tacts 
have animated all who have contributed to this Survey, the result of their ettorts 
can only be described as astonishing. 

The de ‘scription of the present condition ot Germany as it is depicted in the 
February number of THE BANKER should be read by everyone interested in public 
aflairs or in finance and industry. 

Copies of this number will be sent (post [ree) to any address in the world on 
application to the Publisher. 


THE BANKER 
20 Bishopsgate, London, E.C.2 
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to raise the quota for the third quarter to 85 per cent. 
Meanwhile, 


fee ared a more bearish decision. 
side is still obscured by the 


continuance 


THE 


The 


of the 


market had 


the outlook on the demand 
; American strikes. 
spot price in New York on Wednesday was 20 #2 cents per Ib., 


The 


compared 


with 21 4 cents per Ib. a week ago and 214 cents a month ago, Wednesday’s 


official buyers’ price for standard 
London was 103d. per Ib., as against 


last week. In forward positions 
for March shipment, as against 


, business has bee 
10}d,. 


ribbed smoked sheet on 
on the corresponding day 
at 104 ad. to 10 ad. 
Stocks in 


10 3.d. 
n done 


to 10 3d. a week ant 


the 


spe ot in 


London and Liverpox 1] at the end of last week totalled 73,059 cio against 


74,659 tons a week earlier. A vear 


VEGETABLE OILS AND OILSEEDS. 
and despite the fall in prices there is little desire on the 
Shipments of the new Argentine linseed 
have continued at the rate of 50,000 to 60,000 tons per week, 
18,000 tons from India) now 


conditions rule, 
part of consumers to do business 


quantity now afloat for Europe 


(including 


1 
0 stocks 


ag 


Quiet and 


amounte 1 to 161,707 tons. 


almost inactive 


and the 


ECONOMIST 


arriving off the coast or at ports of discharge 
Crushers here appear to have their immedi 
covered and are awaiting a favourable opportunity and 
The quantity of linseed arriving at the 


spot supplies 


oil demand 


is reported to be twice that of a year ago 
that both in quality and yield the seed just harveste dis irregy 
will have a crop of 124,500 tons, 
Only small quantities of Indian linse: d 
old crop is put at no more th; an 22.000 eee 
but 
though values have dropped 35s Pp 
Current value of raw oil, ex Hull mill, for February April deliver 


it is estimated, 
Jast season 


and the balance of the 

Linseed oil has further declined, 
anxiety to realise, 

month. 
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—————__ 
to relieve the Shortage of 
ate re ‘Guirements 
4 Tevival of the 
Argentine Seaboard 
Government report says 
lar, Uruguay, 


4S ALalnst 76,380 tone 
are now being shi 


The 


tons 
There has be ED. less 


er ton during th 


Is Steadier 


is now around £26 5s. per ton (ex Hull mill). 


Cottonseed is easy in 


vetable oils have an easy feeling. 


the absence 
a oil is quoted 10s, per ton lower but is about st: ady, 
Oilcakes are in goo 


of effective de mand, 


and refined 
Most other 
demand, and late 




















(a) Nominal. 


exceeds 195,000 tons A considerable proportion of this will soon be nin are maintained. 
SS 
UNITED KINGDOM: LONDON, January 27th 
The prices in the following are revised with the assistance of an eminent firm in each department 
CEREALS AND MEAT POTATOES— s. da. s. d. WOOL— d. sds. ¢ 

GRAIN, Etc.— English King Edward English Southdown, greasy, per Ib. 18 I ie tine i ea 0 54 0 5 

Wheat— s 4. « 4 percewt. 9 0 9 6 » Lincoln hog, washed ......... 16 ag and Drysalted Cape 0 8} 0 10) 
No. 2, N. Man. 496 Ib. 48 9 SPICES— Queensland, sed. super cmbg. ......... 31 Market Hides, Manch’tr— : 
Eng. Gaz. av., percwt. 9 11 Pepper, per lb.— N.S.W. greasy, super cmbg. ......... 21 Best heavy ox and heifer 0 5} 0 

Barley, Eng. Gaz. av. ... 10 3 Black Lampong ......... 0 3} N.Z., grsy., half-bred 50-56 ......... 18 BOS COW .ccccsscccccocesss 0 53} 0 

Oats, 8 5 White Muntok ......... 0 6 Crossbred 40-44 ......... 144 PINE Sascnichancsccsams 0 6 OM 

Maize, La Plata, ‘landed Cinnamon— Ist sort, perlb. 0 8} Tops— INDIGO ; 
DD DD ssciciconsessmiersens 24 6 Cloves—Zanzibar, per lb. 0 8} MRNAS WIOM ccsnssupinenestveeseinicaee 39 "neh at ntl 

Flour, Lon. stan. ex mill, Ginger—per cwt.— a i: | secmmnennanen 37 o> ne ; 
lt i siaursoanesnsceeaons 37 9 _ eee 62 6 TN 224 SF enieennnsens perlb. 5 6 60 

Rice,No.2 Burma,percwt. 9 6 Jamaica, ord. to good 60 © 85 0 - GD cadicdcscsicescarcctanisass 22 LEATHER— 

MEAT— _ eae perlb 20 2 8 Sole Bends 8/14 Ib.— 

Beef, per 8 Ibs.— Nutmegs, 65’S..........00+4+ O 11% MINERALS DTA. cnsuscacaxspiicoues 13 26 
English long sides ...... 38 46 SUGAR— COAL— <n agcul Bark Tanned Sole ...... 26 36 
Argentine chilled hinds 4 2 4 6 (Duty, 11/8 per cwt.) Welsh hest Ad’ty...ton 19 6 » 6 Shoulders fm DS Hides 0 7 0 9 

Mutton, per 8 lbs.— Centrifugals, 96°, prpt. Schone we “ ie b . — Do. Eng.orWSdo. 010 18 
2nglish wethers ......... 5 0 6 0 shipm.,c.i.f. U.K./Cont 6 0 Tens tiedeeaanaiial 17 6 18 0 Bellies from DS do. 0 5 06 
fee eee 34 40 B.W.1., crystallised ... 17 3 18 9 Shefheid hast homee, at Do. Eng.or WS do. 0 6 09 

Lamb, per 8 Ibs.— Java, white, c. & f. India aon aiiiin ° 23 0 25 0 Dressing Hides ......... 1419 
DF IN oo ccccconessnse 46 56 ND cc nbebsncnease> Nominal. IRON AND STEEL... . Ro. Eng. Calf, 20/30lb. 3 9 49 

Pork, English, per 8 Ibs. 6 0 6 6 Rerinep—London— Pig Clev j . dNo 3, d/d Aust. Bends ............ 12316 

Yellow Crystals ......... 19 3 es eee ey eb er ‘seine : : 
I sc nniabiscnachiesis 23 6 24 0 : ton 81 0 VEGETABLE OILS— {4 
OTHER FOODS fenced 21 9 Bars, M’brough ......... 210 0 Linseed, naked, p. ton net 26/12/6 

BACON — >, Fane a a tata 19 73 20 6 Steel rails, heavy ...... 170 0 Rape, refined ............... 36/10/0 
English ......... percwt. 90 0 94 0 icon... 19 4h 19 Q Tin plates ...... perbox 19 9 Cotton-seed, crude......... 31/10/0 
REED savecessestensesononemit os <<. ° ° °° § oR METALS— s.d. { s.d. Coconut, crude ............ 31 15/0 
SR Rivciccckerennibsnstsn 90 0 Indian—per “a Copper, Electrolytic, ton 57/0/0 58/0/0 PUA nnccnsnaceunenanneceacen 29 5/0 
SIDED Sccsacehercniencenade 86 0 Pekoe : 1 Of 1 2 a ens ouabain - = ovine Oil Cakes, Linseed, Eng., oe 
AMS— ioe i 2 DORMEREG..000sccs0000ee80- §2/8/ 2/10/0 DOT COB... .cccccccccccccecees 2 

Te etiitheosenesonss 87 0 92 0 oe 1 OL 1 ay Lead, Eng. pig... per ton 29/0/0 Oil Seeds—Linseed— 

United States ............ 93 0 Broken Orange Pekoe 1 0: lou ; Soft foreign | dbbicbaseeesene 27 50 La Plata, p. ton, Jan. 11 13'9 
BUTTER— Ceylon—per ib.— SpelterG.O.B.  .......0008. 21/163 Calcutta—per ton ...... 14/26 

Australian ..........0..0. 88 0 89 9 OM ar eh 1 032 2 Tin—English ingots ...... 227/10/0 | ot ; 4 . 

a Zealand ............ 89 0 Broken Pekoe............ 1 031 6 Standard cash ......... 227/0/0 227/5,0 Turpentine, per cwt. ...... 42 $ 

RE Rcikpbseesesbheronaek 116 0 Orange Pekoe............ Lg? PETROLEUM PRODUCTS— 
CHEESE— Broken Orange ......... 1 +; 2 3} MISCELLANEOUS Motor Spirit, No. 1, 

Canadian seeeee percwt. 71 0 72 0 TOBACCO— CHEMICALS— s. d. s d. EMER ccccesaccess 1 5 

New Zealand ............ 51 (Duty, 9/6-10/64 per Ib. Acid, citric, perlb., less 5% O 118 1 0 Petroleum, Amer. rtd 

English Cheddars ...... 86 0 88 0 Empire growth, 7/54- BRUNE Sxaciiepsasneiacsonce 0 24 0 3t bri. London..per gall. 0 9% 

ED Abe arick sath ebbpbeicad 45 0 53 0O 8/3} per lb.) TC OE. ciccandsenene 0 0 6 Fuel oil, in bulk, for 
COCOA— Virginia leaf— Tartaric, English,less5% 0 113 - contracts, ex instal. 

(Duty, British grown, Common to fine ......... <6 “e-6 Alcohol, Plain Ethyl ...... 12 0 Thames— 

11/8; foreign, 14/- cwt.) Rhodesian leaf ............ 0 8 110 s £s Furnace...per gall. 0 3}f 
ROUTES. consenscs percwt. 53 6 Nyasaland leaf ............ 7 i 4 Alum, lump ...... perton 810 815 Diesel......pergall. 0 4f 
eat 75 0 84 0 RE 09 1 6 Ammonia, carb. ...... ton 27 0 28 ¥ \OSIN 
Grenada .......00seeeeeeeeees 70 0 76 0 East Indian leaf............ os 14 ON Saree 7 2 ROSH ts t 40/0 29/00 
COFFEE— ca as BETIS idcasscce 0 6 1 6 Arsenic, lump ... per ton 35 0 American ...... per ton t ; 

i: lesions 4 ost Bleaching powder, perton 815 9 0 RUBBER— s. d. $4 

/S, tore . j- cwt. P sheet 

Santos supr. c. & f. cwt. 50 0 TEXTILES _— & © St. ribbed emoked = 0 108 

Borax, gran. ... per cwt. 13 0 per . 

Colombian, good ......... 54 0 64 0 COTTON— d CPA CEEEE  cccsevcevces 14 6 Fine hard para. perlb. 1 2 

Costa Rica, med. to good 60 0 80 0 Mid-American...... perlb. 7-23 Nitrate of soda... percwt. 7 9 ; . 

East De ow 6) 0 78 0 Sakellaridis, f.g.f. ......... 10-27 Potash—Chlorate, net ... 0 4 O 4 = fa ercwt. 54 0 % @ 

Kenya, medium............ 64 0 78 O Yarns, 32’s twist ......... 12% Sulphate ......... percwt. 9 9 10 0 TN Orange ... pes cr. * 

EGGS— » 00's twist............ 174 Soda Bicarb. ... percwt. 10 0 11 0 SHELLS— {s. §$ 
a ncn per 120 is t 2 0 fen ZK £ Ss. Ss. CORES: vascencse percwt. 5 0 5 3 W. Aust. M.-o.-P. ,, 210 91 

anish...... seteeceeecerees $ 9 ivonian ZK ...... rton 79 0 81 O Sulphate of Copper, perton 19 0 20 O . si a 

FRUIT—Oranges— Peraas HD......... = eee 89 0 B81 0 CE MENT, ot ie Portland, d.d. site, TALLOW— . wt. 29 , 
Valencia......... ¢cases 6 0 12 0 Slanetz Medium Istsort 93 0 95 0O London area, jute sacks, 11 to ton London town...percws. © 4 
SRD cssicscscenees boxes 8 0 12 0 HEMP— (charged and credited at 1/6d. each) or TIMBER— f * 4 

Lemons, Malaga ... cases eee Italian P.C. ...... per ton 69 0 paper bags 20 to ton (free, non-return- Swedish u) is3 x$... per std. 2 0 

Sicilian ...boxes 15 0 18 0 Manilla, Jan.-Mar. “J2” 36 0 able) — ee Mz7.. » @ 10 0 

Apples : Amer. (var.) bris. 22 0 28 0 SIREN, PIII .vscscccesscone 2510 28 5 4-ton loads and upwards 39/- per ton 224... » 38 : 0 

» (var.) boxes 10 0 13 0 JUTE— 1 and up to 4-ton loads 41/- per ton Can'dn Spruce, Dis.. , ' 2 f 
»  Australian......... ese Native Ist mks ... per ton COPRA— {s. d. Pitchpine .......-.+-++ "per load 2 ° n 

Onions— cif. H.A.R.B. S.D Straits c.if., per ton 20/17/6 Rio Dals ..-s-+-+++++++- per std. 32 0 
Valencia, case ......... se. e2°@ iE nc cenns £18/11/3 DRUGS— TMI iiculccaecessunions per load 26 ; : 
Egyptian, bags ......... oes Daisee 2/3 c.i.f. Dundee Camphor— 4 «2 ¢. Honduras Mahg. logs ... ¢ ft. . ; 

Grapes, Almeria, barrels an TAPERS, cnretaccunnnars £18/12/6 Japan, refined...perlb. 2 4 African » 2 ; 6 0 

Grapefruit, Jaffa ......... 10 0 14 0 SILK~ cn. 6. Ipecacuanha ...... perlb. 7 0 Amer, Oak Boards .....- » ; 6 0 

’ PRI. cracocuce et CRIED is isescossel perlb. 6 0 8 6 HIDES— Ash , wae 8 ee 

LARD— UTD: niscnvissosneninonse 3646 Wet salted—Australian E nglish Oak Planks ...... » Y & 4 
Irish finest bladders ... 72 0 80 0 a ar 89 99 perlb. 0 62 0 6} a we » =F 
USS. oe .eeeeeeeee percwt. 72 0 73 6 Italian—raw, fr. Milan 8 0 9 6 West Indian ............ 0 44 0 4) 7 

+ These prices are for fuel oil for inland consumption—other than for use in Diesel-engined road vehicles—and do not include the Government tax _ 
UNITED STATES 
New York quotations unless otherwise stated ” 
Jan. 29, Dec. 30, Jan. 20, Jan. 27, Jan. 29, Dec, 30, Jan. 20, Ur a’ 
; — 1936 1936 1937-1937 "1936 1936 1937 we 
woes, a 2, W inter, nearest Cents Cents Cents Cents Sugar, Cuban Centrifugals, 96 Cents Cents Cents as 
uture, Chicago, per bushel...... 998 1354 1305 126; ee 3°38 3-90 3-79 3.29 
Maize, nearest future, Chicago, Cotton, middling, spot, per To. 11-85 13-04 12-98 86 
PEE DAIINEE concecceseccscccnssons coves «= SOF 105} 1078 1064 Rubber, smoked sheet, spot, ry 3 0 
Oats, nearest future, Chicago, 2 per Ib. seesseeeeseceseeeesesseceseese 147 21} 2) ye ae 
IED visbvbkobeccnssssrncninbes , 261 513 514 493 em Mid-continent crude 
Rye, nearest future, Chicago, barrels, ~» to 33°90, at well, per 104 1O4 104 104 
per bushel .. Coecccccerccoccceccceces 564 116 LOS? 1091 rm we “lantenkutic | i iccccehae 
5 Copper, “Electrolytic, Domestic, ‘ 12-37) 
Barley, nearest future, Chicago, spot, ‘per Ib. ae aa 8°55 11-575 12273 roan 
EP NE chictivnnssasinensaccseeannn 43) S84} 85 S4 Copper, “ Electrolytic,” Export 19 12-60 
Coffee, Rio No. 7, cash, per Ib. . 6} 8] 9 9} PONG, BOE Dh. nsacesccsscessesese 8:77, 11-80 12-500 
» Santos No. 4, cash, per Ib. 9} 11} 11] 1h? Spelter, East St. Louis, spot, : : 6-00 6-00 
Cocoa, Accra, nearest future ’ per BO et tae: ecccce ee 5 49 a) 6-00 
aa ° 8.19 . 9 Lead, spot, per Ib. ...-...s0.-+00- . 4°50 6-00 . 50-10 
eo CO eeccccccccccecccccscccecese Is 11-61 +41 11-50 Tin, “ Straits,” spot, per Ib. een 48°15 51°45 51-10 
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